


Ssity, 
rticu- 
senti- 
lence 

new 
even 


d by 
vern- 
road, 
ional 
ying 
nust 
gov- 
ting 
il ag 


full 
vord 
sage 
Ses- 


sing 
SSO- 
ited 
any 

of 
just 
vas 
llis 
urt- 
nes 
1gi- 


an- 
ey, 

P. 
ac- 
ch 


th. 
rd, 
er, 
1S, 
rd 
h: 
m- 
S, 


1g 
ls 


ee ae a a 





Vol. XLII 


The Traffic World 


ISSUED EVERY SATURDAY BY 


THE TRAFFIC SERVICE CORPORATION, CHICAGO, ILL. 


(Copyright, 1928. Twenty-first Year) 
(Member of A. B. C.) 
A working tool for traffic men, both industrial and railroad; a national journal of transportation news; independent as between carrier and shipper 


AUGUST 18, 1928 








No. 7 





MMM, President W. C. TYLER, Secretary-Treasurer 
BALMER, Editor and Manager R. J. BAYER, Circulation Manager 
H. W. KELLOGG, Advertising Manager 
New York Advertising Office (51 E. 42nd St. ’ 
A. E. HEISS, Chief, 
Washington News Bureau 


E. F. 
H, A. 


AMM, Manager 
aan Special Service Department, Washington 


ffic World may be found on sale at the following places: 

The Trafts icago—The Traffic World, 418 South Market Street. 
Chicago—Postoffice News Co., 37 West Monroe Street. ; 
Washington—Traffic Service ne (ramen Mills Building, 17th and Pennsylvania. 
Washington—New Willard Hotel News Stand. 
New York—Hotaling’s News Stand, 308 W. 40th Street. 

The Traffic World may be read on the following trains: ee 7 
Great Northern Railroad—Oriental Limited and Winnipeg Limited. ; 
Lehigh Valley Railroad—Chicagoan, New Yorker, Lehigh Limited, Philadelphian, 

and Philadelphia-New York Express. 





TERMS OF SUBSCRIPTION 





ONE YEAR . $10.00 
SIX MONTHS 6.00 
THREE MONTHS 3.00 
SINGLE COPY 25 
418-430 South Market Street Mills Building 
CHICAGO, ILL. WASHINGTON, D. C. 








HOOVER POLICIES 


The speech of Herbert Hoover, accepting the 
Republican nomination for the office of President of the 
United States, was, for the most part, a statesmenlike 
utterance, couched, however, in rather general terms— 
as was, perhaps, proper—and with no reference to the 
railroad phase of transportation except as his opening 
paragraph was an indirect comment on its development. 
He pointed out that the gentlemen who came to notify 
him of his nomination traveled three thousand miles 
across the continent in four days, whereas a similar 
committee, appointed to notify George Washington of 
his election to the presidency, took seven days on horse- 
back to travel two hundred and thirty miles. But he 
promised at a later time to discuss more in detail cer- 
tain problems, among them “the relation of our govern- 
ment to public utilities and railways.” 


But, if he was silent as to the railroads, he was 
not so on inland waterway development, his hobby. He 
discussed this subject especially in connection with agri- 
cultural relief. What he said was as follows: 


The increases in transportation rates since the war has greatly 
affected the price which he (the farmer) receives for his products. 
Over six million farmers in times of surplus engage in destructive 
competition with one another in the sale of their product, often de- 
pressing prices below those levels that could be maintained. * * * * 

A large portion of the spread between what the farmer receives 
for his products and what the ultimate consumer pays is due to in- 
creased transportation charges. Increase in railway rates has been 
one of the penalties of the war. These increases have been added 
to the cost to the farmer of reaching seaboard and foreign markets 
and result therefore in reduction of his prices. The farmers of 
foreign countries have thus been indirectly aided in their competition 
with the American farmer. Nature has endowed us with a great 
system of inland waterways. Their modernization will comprise a 
most substantial contribution to midwest farm relief and to the 
development of twenty of our interior states. This modernization 
includes not only the great Mississippi system, with its joining of 
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the Great Lakes and of the heart of midwest agriculture to the 
Gulf, but also a shipway from the Great Lakes to the Atlantic. These 
improvements would mean so large an increment in farmers’ prices 
as to warrant their construction many times over. There is no more 
vital method of farm relief. * * * * 


Nearly all of our greater drainages contain within themselves 
possibilities of cheapened transportation, irrigation, reclamation, do- 
mestic water supply, hydro-electric power and frequently the neces- 
sities of flood control. But this deveolopment of our waters requires 
more definite national policies in the systematic coordination of those 
different works upon each drainage area. We have wasted scores 
of millions by projects undertaken not as a part of a whole but as 
the consequence of purely local demands. We cannot develop mod- 
ernized water transportation by isolated projects. We must develop it 
as a definite and positive interconnected system of transportation. 
We must adjust reclamation and irrigation to our needs for more 
land. Where they lie together we must coordinate transportation 
with flood control, the development of hydro-electric power and of 
irrigation, else we shall as in the past commit errors that will take 
years and millions to remedy. The Congress has authorized and has 
in process of legislation great programs of public works. In addi- 
tion to the works in development of water resources, we have in 
progress large undertakings in public roads and the construction of 
public buildings. 

Mr. Hoover’s views are of more importance now 
than ever before, because he may be the next president. 
It is proper, therefore, to scan with more than ordinary 
care his pronouncements and indicated policies. His 
ideas with respect to inland waterway development are 
well known. His dream is attractive and his vision large. 
But we beg to point out that his plan for waterway 
development at no time, so far as we have observed, 
has contemplated anything further than development by 
the government at the expense of the taxpayers and, 
though he may not have said so, there is nothing in his 
utterances to indicate that he has any idea but that the 
government will operate boats on all these waterways 
when they are developed, as is now done and has been 
done for several years on the Mississippi and Warrior 
rivers, still at the expense of the taxpayers, in order that 
the farmer may move his products at less than the rails 
can move them, less than private waterway operators 
could move them, and also that shippers of other things 
who can use the water can move their products at lower 
rates than are available to competitors whose geographi- 
cal necessity compels them to confine their traffic to 
the railroads. 


This is neither statesmanlike nor fair, nor does it 
accord with other parts of Mr. Hoover’s speech in which 
he decries government participation in business. Speak- 
ing of the party program to give financial aid to the 
farmer, he said: “Nor does this proposal put the gov- 
ernment into business, except so far as it is called upon 
to furnish initial capital with which to build up the 
farmer to the control of his own destinies.” And again, 
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speaking directly of government participation in busi- 


ness, he said: 


With the growth and increasing complexity of our economic life, 
ions of government and business are multiplying daily. They 
ly more dependent upon each other. Where it is helpful 
and necessary, this relation should be encouraged. Beyond this it 
should not go. It is the duty of government to avoid regulation as 
long as equal opportunity to all citizens is not invaded and public 
rights violated. Government should not engage in business in com- 
aition with its citizens. Such actions extinguish the enterprise and 
initiative Which has been the glory of America and which has been the 
root of its pre-eminence among the nations of the earth. On the other 
hand it is the duty of business to conduct itself so that government 
regulations or government competition is unnecessary. 


the relat 
are year 


Is not government operation and ownership of 
boats on inland waterways direct competition by the 
government with its citizens? Or does Mr. Hoover not 
include the railroads and their owners among the citizens 
of the country engaged in business? At best he speaks 
loosely. His program will not be convincing until he 
at least includes in it a promise or satisfying prediction 
of ultimate private ownership and operation of inland 
waterway carriers. As at present conducted, the opera- 
tions on the Mississippi and Warrior rivers are direct 
competition by the government with the railroads. How 
does Mr. Hoover intend to change this and to keep 
extensions of the waterway service free from the same 
criticism ? 


SALE OF GOVERNMENT SHIPS 


A midsummer campaign against the sale of the United 
States Lines, the Shipping Board’s passenger line in the 
north Atlantic, is being carried on by Senator Fletcher, of 
Florida, who is aroused because the board has announced 
that it will receive bids for the purchase of the lines. The 
senator is entitled to hold the opinion that the board, in 
offering the lines for sale, is acting contrary to the intent of 
Congress, but we think he is wrong. 

If the government can not now get out of the shipping 
business, with the aids to private ship operators provided by 
the merchant marine act of 1928 in the form of liberal loans 
on liberal terms for the building of ships and a subsidy in 
the form of payments for the transportation of the mails, it 
is probable that it will never get out, unless failure of Con- 
gress to make provision for ship replacements results finally 
in the board having no ships to run. The time for the 
Shipping Board to make a sincere effort to dispose of its 
lines came with the passage of the Jones-White merchant 
marine act. It has authority under the law to sell its ships 
and its lines of vessels when it determines that they should 
be sold. We do not think there is any question about that, 
Senator Fletcher to the contrary notwithstanding. 

Congress has authorized the board to act in the matter 
of ship sales. It has provided substantial assistance from 
the federal treasury for the development of a privately 
owned and operated merchant marine. As we pointed out, 
in commenting on the Jones-White act, shortly after it be- 
came law, much depends on the Shipping Board as to 
whether an opportunity will be afforded for the development 
of a privately owned and operated merchant marine. If the 
United States Lines can be sold now, with the assurance 
that they will continue to be operated under the American 
flag, they should be sold. As we read the law on the subject, 
such procedure was contemplated by Congress. The mer- 
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chant marine problem will become more muddled than ever 
if the Shipping Board listens to critics who hold that the 
government should continue in the shipping business and, at 
the same time, attempt to aid in the development of a pri- 
vately owned and operated merchant marine. 


COMMISSION ORDERS 


No. 20917, Wisconsin Paper & Pulp Manufacturers’ Traffic 
Assn. vs. Chicago & North Western et al. Alton Box Board & 
Paper Co. permitted to intervene. 

No. 21119, The Procter & Gamble Manufacturing Co. vs. 
Alabama Great Southern et al. Waco Chamber of Commerce 
permitted to intervene. 

No. 21067, Inland Box Corp. vs. Arkansas & Louisiana Mis- 
souri et al. Sefton Manufacturing Corporation permitted to in- 
tervene. 

No. 20712, Jackson Traffic Bureau vs. Alabama Great South- 
ern et al. Wisconsin Paper & Pulp Manufacturers’ Traffic 
Assn. permitted to intervene. 

No. 21099, Rock Island Chamber of Commerce, Traffic Bu- 
reau, et al. vs. Chicago and North Western et al. Automatic 
Gravel Products Co. permitted to intervene. 

No. 20285, Cranfill Bros. Drilling Co. et al. vs. Santa Fe et 
al. Barkley and Meadows permitted to intervene. 

Finance No. 6993, Application of Toledo, Peoria & Western 
for a certificate to construct and operate a line of railroad in 
Peoria and Tazewell counties, Ill. Peoria & Pekin Union per- 
mitted to intervene. 

No. 21147, Terre Haute Chamber of Commerce vs. Arkansas 
& Louisiana Missouri et al. Alton Box Board & Paper Co. and 
The Brown Paper Mill Co., Inc., permitted to intervene. 

Finance No. 7007, Application of the Imperial Railroad for 
a certificate to construct a line of railroad from Carthage, Miss., 
to Birmingham, Ala., Finance No. 7031, application of St. Louis 
Southwestern for certificate to construct lines of railroad be- 
tween Gideon and Deering, Mo., and between Hornersville, Mo., 
and Leachville, Ark., and Finance No. 7032, application of the 
St. Louis Southwestern for authority to acquire control by stock 
ownership of the Gideon & North Island Railroad, Deering 
Southwestern and Blytheville, Leachville and Arkansas South- 
ern and for authority to issue capital stock. St. Louis-San 
Francisco permitted to intervene. 

No. 21107, City of St. Paul vs. Burlington et al. 
Waterways Corp. permitted to intervene. 

No. 21160, Lake Charles Rice Milling Co. of La., Inc., vs. 
Santa Fe et al. Almyra Rice and Elevator Co.; Arkansas State 
Rice Milling Co.; McGill Bros. Rice Mill; Smith Rice Mill Co.; 
and Walton Rice Mill permitted to intervene. 

Finance No. 7032, Application of St. Louis Southwestern 
for authority to acquire control by stock ownership of the 
Gideon & North Island Railroad Company, Deering Southwest- 
ern Railway and Blytheville, Leachville and Arkansas Southern 
and for authority to issue capital stock. Walter E. Meyer per- 
mitted to intervene. 

No. 19809, Pecos Valley Lumber Co. vs. Santa Fe et al. 
The order entered in this proceeding on June 14, 1928, which 
was by its terms made effective August 11, 1928, on five days’ 
notice, has been modified so as to become effective on August 
16, 1928. 

No. 16930, Dillman Egg Case Co. et al. vs. Santa Fe et al. 
The Commission’s order of March 12, 1928, in this proceeding, 
as amended, has been further amended so as to permit de- 
fendants to establish the rates prescribed in said order on or 
before August 14, 1928, upon notice to this Commission and to 
the general public by not less than one day’s filing and posting 
in manner prescribed in section 6 of the interstate commerce 
act. 


Inland 


No. 11203, Standard Paint Co. et al. vs. Director General, 
Alabama & Vicksburg et al., and No. 13869 (and Sub. 1), Cer- 
tainteed Products Corp. vs. Southern et al. The effective date 
of the order entered herein on May 8, 1928, has been postponed 
to November 17, 1928. 

Finance No. 7036, application of Rock Island for a certificate 
to construct a line of railroad in Union county, Ark. Missouri 
Pacific permitted to intervene. 

No. 21157, Anglo Canadian Pulp & Paper Mills, Ltd., et al. 
vs. Akron, Canton & Youngstown et al. Wisconsin Paper & 
Pulp Manufacturers’ Traffic Association permitted to intervene. 

No. 20958, White Eagle Oil and Refining Co. vs. Santa Fe 
et al. Roxana Petroleum Corp. permitted to intervene. 

No. 20613, Anchor Coal Co. et al. vs. Alton & Southern et 
al. Mississippi Glass Co.; Parker Russell Mining & Manufac- 
turing Co., and Broderick & Bascom Rope Co. permitted to in- 
tervene. 

No. 15865, Florence Chamber of Commerce vs. Louisville 
& Nashville et al. The effective date of the order entered 
aa on June 4, 1928, has been postponed to November 17, 

Finance No. 5798, application of Ardmore, Vernon & Lub- 



































































































































































































































































































































































































































































































































372 


bock Railway. Application is dismissed, applicant having failed 
to complete record or to press said application for hearing and 
disposition. 

No. 18884, Nashville Grain Exchange vs. Louisville & Nash- 
ville et al.’ The effective date of the order entered in this pro- 
ceeding on June 13, 1928, has been postponed until further order 
of the Commission. 

No. 21011, Sub. 1, Public Service Commission of Oregon vs. 
Northern Pacific et al. Board of Railroad Commissioners of 
State of South Dakota permitted to intervene. 

No. 14953, A. B. A. Oil Co. et al. vs. Santa Fe et al. Standard 
Oil Co. (Indiana) permitted to intervene. 

Finance No. 4826, Application of Kansas City, Mexico & 
Orient for authority to issue securities, etc. Santa Fe has been 
substituted as intervener in lieu of Sir George Alexander Touche, 
Donald Carmichael Haldeman, William Sandford Poole, Philip 
Dobell Tuckett and James Davenport, and is to be treated as a 
party hereto. 

Finance No. 7031, application of St. Louis Southwestern 
for a certificate to construct lines of railroad in Dunklin, New 
Madrid and Pemiscot counties, Mo., and Mississippi county, 
Ark., and Finance No. 7032, application of St. Louis South- 
western for authority to acquire control by stock of the Gideon 
& North Island, Deering South Western and Blytheville, Leach- 
ville & Arkansas Southern and for authority to issue capital 
stock. Blytheville Chamber of Commerce permitted to inter- 
vene. 


PETITIONS FOR REHEARING, ETC. 


No. 18158, Iowa Soap Co. vs. Burlington et al., and No. 
17742 (and Sub. 1), Palmolive Co. vs. Santa Fe et al. Defendants 
asked for reconsideration and vacation of orders which require 
establishment of rates on soap and related articles, carloads, 
from Burlington, Ia., to points in Kansas, Oklahoma and Texas. 

No. 19016, Modern Chemical Manufacturing Co. vs. Abilene 
& Southern et al. Complainant asked for reconsideration and 
reargument before full Commission. 

I. and S. 3019, Board of Railroad Commissioners of State 
of Montana on behalf of Missoula Mercantile Co. et al. vs. 
Bay Transport Co. et al., No. 16796, McClintock-Trunkey Co. 
vs. McCormick S.S. Co., also 17562, Board of Railroad Commis- 
sioners of State of Montana et al. vs. Bay Transport Co. et al. 
Intervener, Stone-Ordean-Wells Co. asks Commission for further 
consideration to the records as ‘made in this proceeding and 
in Docket 17562, or that it grant a rehearing thereon and that 
it enter such further order or orders in the premises as may 
seem to it reasonable and just. 

No. 15474, Charles Wolff Packing Co. vs. Arkansas Western 
et al. Southwestern Lines, defendants herein, ask for postpone- 
ment of approximately ninety days of effective date of order 
entered herein, that is, from September 10, 1928, to December 
3, 1928. 

No. 18158, et al., Iowa Soap Co. vs. Burlington et al. Car- 
riers defendants ask for postponement of effective date of orders 
in the said proceedings. 

I. and S. 3017, Live Stock from Texas to Indiana. Re- 
spondents ask for reconsideration and postponement of effective 
date of order requiring cancellation of suspended schedules. 

Application No. 1766, Fourth Section Order No. 7542, peti- 
tion of Missouri Pacific Railroad for reopening and amendment 
of Fourth Section Order No. 7542, entered in Memphis-South- 
western Investigation, I. C. C. Docket 9702, as amended May 8, 
1923, 80 I. C. C. 157, and as further amended by supplemental 
Fourth section order of November 25, 1925. The Missouri Pa- 
cific asks for reopening before final submission. 

No. 19393, The Magee Carpet Co. vs. Central Railroad of 
New Jersey et al. The complainant asks for reopening and 
rehearing herein. 

No. 17792, Hope Fertilizer Co. vs. Baltimore & Ohio et al. 
Complainant asks for reargument and rehearing therein. 

No. 18720, Federated Metals Corp. vs. Central Railroad of 
New Jersey et al. Complainant asks for further consideration 
and further hearing. A 


No. 19282, David Berg Industrial Alcohol Co. vs. Reading 
Co. Complainant asks for reargument or rehearing. 

No. I. & S. 3057, Apples from Idaho, Oregon and Washing- 
ton to California points. Hood River Traffic Association and 
Apple Growers’ Association ask for further hearing. 

No. 18401, Gulf Trading Co., Inc., et al. vs. Alabama & 
North Western et al. Southern carriers ask for reconsidera- 
tion and modification of the Commission’s findings and orders; 
also postponement of effective date of the order. 

No. 14953, A. B. A. Independent Oil & Gasoline Co. et al. vs. 
Santa Fe et al., and No. 17001, Manhattan Oil Co. vs. Santa Fe 
et al. Defendants ask for postponement of effective date of 
Commission’s order of March 15, 1928, as subsequently amended 
under dates of April 25, and June 20, 1928, therein. 

No. 18914, Thompson Drug Co. vs. Beaumont, Sour Lake & 
Western et al. Defendants ask for reconsideration by full Com- 
mission and modification of report and order of division 3. 

No. 18176 (and Sub. Nos. 1 and 2), Peters-Duncan, Ltd., 
et al. vs. Delaware, Maryland & Virginia et al. Defendants ask 
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for rehearing and for further hearing or reconsideration in ¢ 
nection with No. 18650, Peninsula Produce Exchange yg Penn 
sylvania et al. a 

No. 11203, Standard Paint Co. et al. vs. Director.q 
Alabama & Vicksburg et al. and cases grouped 
Defendant, Norfolk & Western, asks for modificati 
Commission’s report and order of May 8, 1928. 

No. 19490, Wolff Manufacturing Corp. vs. Abilene & South 
ern et al. Defendants ask for reconsideration by entire Com. 
mission. ‘ 

I. and S. No. 2838, class and commodity rates between New 
England and Eastern Trunk Line territories via Boston (Mysti, 
Wharf) and Merchants & Miners Transportation Co., ang No 
19384, Boston & Maine Railroad vs. Merchants & Miners Trans. 
portation Co. et al. Respondents ask for modification of Con. 
mission’s report of July 11, 1928. 

No. 15912, Ohio Farm Bureau Federation et al. vs. Ahnapee 
& Western et al.; No. 19901, Armour Fertilizer Works vs. Akron 
Canton & Youngstown et al., and No. 20235, National Fertilize; 
Association, Inc., vs. Akron, Canton & Youngstown et al. De. 
fendants, by E. Morris, agent, ask the Commission to postpone 
the effective date of its order dated July 11, 1928, for a periog 
of sixty days from October 5, 1928, upon notice to the Commis. 
sion and general public by not less than 30 days’ filing ang 
posting in manner prescribed in section 6 of the interstate 
commerce act. 


No. 17962, Memphis Freight Bureau for United States Beq. 


ding Co. vs. Santa Fe et al. Defendants ask for postponement 
of effective date of order. 

No. 16834, John Morrell & Co. vs. Union Pacific et al. 
Complainant asks for reargument and/or reconsideration on 
question of reparation prior to May 23, 1925. 

No. 16658, Richmond Radiator Co. vs. New Haven; No, 
17422, H. B. Smith Co. vs. New Haven et al., and No. 18054, 
Manufacturers’ Foundry Co. vs. New Haven et al. Defendant, 
New Haven, asks for reopening, in so far as it involves the 
establishment of reasonable rates for the future, for rehearing, 
the taking of further evidence and argument therein. 


MAIL PAY LITIGATION 


The Department of Justice has filed a. petition for writ of 
certiorari to the Court of Claims, in the Supreme Court of the 
United States, to obtain from the highest court a decision as 
to the power of the Commission to make findings increasing 
rates for the transportation of the mails apply retroactively. 
The petition has been filed in No. 238, United States, petitioner, 
vs. New York Central, lessee, Boston & Albany. The Court of 
Claims found in favor of the railroads. In a statement about 
the case, the department said: 


The fact that there are some 30 cases now pending in the Court 
of Claims involving approximately $3,900,000 awaiting the result of 
the determination of the question whether “the Interstate Commerce 
Commission in fixing rates for carrying the mails on a railroad and 
for the services connected therewith has power to make its order 
increasing rates cover retroactively the period between the date of 
the filing of the carrier’s petition for increase and the date of the 
order for an increase,’’ induces the Department of Justice to file in 
the Supreme Court of the United States a petition for a writ of cer- 
tiorari to the Court of Claims to have the issue as stated considered 
and finally determined. 

+ It is shown in connection with this case, as set forth in the 
brief of the department, that in 1923 the Interstate Commerce Com- 
mission held that it had no power to make its order increasing the 
railway mail pay retroactively effective from the date of the filing 
of the application of increase. In 1925, however, upon reargument 
the Commission made a finding of fact that the mail pay rates in 
effect when the carrier’s petition for increase was filed were not fair 
and decided what rates were fair but did not make an order in- 
creasing the rates retroactively. Later, on further reargument, in 
1925, the Commission overruled its former conclusion, ‘‘and with 
four commissioners dissenting held that it had power to make its 
order for increase operative from and after the date of the filing of 
the carrier’s petition.’’ After commenting upon the fact that 30 cases 
now pending in the Court of Claims involving approximately $3,900,000 
await the result of a decision in this case, the department in its 
brief says that on July 10, 1928, the Interstate Commerce Commission 
decided the case entitled ‘‘Railway Mail Pay,” granting to carriers 
an increase in railway mail pay of about $15,000,000 per year. The 
order also made said increase retroactive from its date for a period 
of about three years. Therefore, the retroactive features of said order 
involve about $45,000,000. 

The department in its brief, among other things, says: ‘We 
do not see any very definite ground on which to complain of the 
conclusion of the court below. The statute is not very clear and it 
is open to the interpretation placed upon it by the court below, and 
it must be conceded that the result of that interpretation is just to 
the carrier and not unjust to the United States, and were it not 
for the difference of opinion that has heretofore existed about the 
meaning of the statute and the very large sums involved, we would 
not feel it necessary to carry the litigation further.” 

After this comment the department’s brief says: ‘‘We want to 
be sure that the principle works both ways, and that when the 
United States files a petition for reduction of the rates for carrying 
mail and a reduction is ordered the reduction may be effective from 
the date of the filing of the petition for reduction. We are assum- 
ing that the day may come when prices stop going up and tend to go 
down, and that petitions for reduction of rates may follow.” 

The department in its brief, after calling attention to the amounts 
of money involved in the question to be determined, adds that 
‘under these circumstances, considering the difference of opinion 
that has existed among the members of the Interstate Commercé 
Commission and the very large sums involved, we have not felt justi- 
fied in acquiescing in the decision of the Court of Claims without 
submitting the case to this court for the exercise of its sound dis- 
cretion as to whether a writ of certiorari should issue.’’ 
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— ; 
Current Topics 


| in Washington 


illinois Central’s Bay Tree Flourishes.—Thirty-five years ago 
the Illinois Central put into operation a plan for selling its 
stock to its employes. In 1893 things looked black for man- 
agers of all big enterprises. Perhaps the adjective about size 
should be omitted. Whether the Illinois Central was having 
a hard time getting its stock into the hands of investors or 
whether it had no thought other than that of increasing the 
interest of its employes in the operation of the property does 
not now appear. The fact, however, is that since then at least 
388 other corporations have done likewise and about 1,000,000 
employes, from presidents down to office boys, have become 
stockholders by reason of other corporations following in the 
trail marked by the railroad of which Abraham Lincoln, George 
Brinton McClellan and Pierre Gustave Toutant Beauregard were 
employes, Lincoln and McClellan before and Beauregard after 
the war between the states. The bureau of labor statistics of 
the Department of Commerce has made a summary of a survey 
of the matter made by the National Industrial Conference Board. 
No plan to bring about employe stock owning was listed in the 
survey unless it provided for the purchase of stock by the 
employe with his own funds, in part at least. That was done 
so as to exclude from the survey bonus and profit sharing plans 
in which stock, in many instances, was given outright or for 
nominal considerations. In starting the employe stock owning 
plan the Illinois Central acceded to a request made by officials 
and employes. It is suspected that the idea originated among 
officials because they were interested in having the employes 
show such interest in the property as an owner would exhibit. 
The filing of a petition by the officials and employes may have 
been a method for minimizing the curse then on almost any plan 
looking to the clear setting forth of the fact that, except in the 
case of fools or crooks, the interest of the employer and the 
employe is identical—the continued prosperity of the artificial 
person which never dies by reason of the lapse of time unless 
the charter is for a limited period, which is seldom. In those 
days the Marxian idea of an irrepressible conflict between capital 
and labor was more strongly held in the United States than 
today, even if the holder was unconscious of a leaning toward 
that lethal industrial theory. The Illinois Central made the 
sales of stock on easy terms. Many of the big corporations 
now have plans whereby any employe is permitted to buy stock, 
proportionately to his salary, without going to the trouble of 
taking his pay out of the envelope and handing it back to the 
cashier. Union labor leaders, at first, were inclined to frown 
upon, if not actually denounce, the idea. They seemed to figure 
that if the company and its employes ever became the same 
thing or that a considerable percentage of employes became 
stockholders they would lose their influence over such work- 
men. The tree planted by the Illinois Central grew so slowing 
that in 1915 only about 60 companies had such plans. From that 
time forward, however, it has grown rapidly. There are still 
many who think that the ultimate end of the plan is to get the 
employes financially interested to such an extent they will be 
“slaves” or that they may be made the prey of bankers and 
stock jobbers operating schemes just barely legal but not honest. 
There are others who cannot see the possibility of dishonest 
plans being put into execution under the eyes of thousands of 
young men who have gone through colleges and have been 
asked to enter the service of big companies because they have 
made good marks as students, even if the bankers and stock 
manipulators have such plans. The skeptics are inclined to 
think that the youngsters will serve to make operations profit- 
able by the prevention of waste, display of efficiency and the 
early detection of crookedness on the part of men in the organi- 
zation either above or below them. The United States Steel 
Corporation, one of the early sellers of stock to its employes, 
had the misfortune of seeing its stock go away down in the 
market quotations after its first sales. However, the employe 
who held on to the stock, original issue, that he bought at 55, 
probably is now an exceptionally well to do person. The fact 
that at one time it went down to about $9 per share is hardly 
remembered now. 





Liars Always Seem to Be Optimists.—Anyone reading the 
reports of the Federal Trade Commission must be impressed with 
the belief that liars are incurable optimists. Every day that 
body puts out a report showing that it has persuaded some 
merchandiser that the law really forbids lying as a method for 
obtaining money for merchandise. One of the favorite fibs is 
the one about someone saving the buyer money by selling, at 
retail, at factory prices. That fib is usually told in the form 
of advertisement indicating that the seller is a manufacturer 
when, as a matter of fact, he is not. Therefore he who tries 
to sell socks or “undies” talks about his mills until the trade 
body checks his career. The regulating body does not under- 
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take to show that even if a seller is a manufacturer he has to 
incur the expense of retailing, so that there is little or no saving 
possible. In many instances the manufacturer who is also a 
merchandiser has a hard time competing with manufacturers 
who sell through regular wholesale and retail organizations. 
The trade commission merely suggests that he is lying to the 
public when he talks about his mills and that it will be good 
for his business to sign a stipulation that he will quit that sort 
of work. It prefers to give a man a chance to be honest in 
his advertising than to punish him. By getting him to agree 
to quit the misleading practice the regulating body lays a 
foundation for a prosecution in the event the liar resumes his 
evil practices. In the days when the trade commission was 
being operated with the seeming thought of maximum publicity 
for the Federal Trade Commissioners, regardless of the effect 
on business, it seldom gave anyone an opportunity to promise 
to be good. Exaction of such a promise does not result in 
blatant newspaper publicity, although it may have the effect 
of improving the tone of business, which is the primary purpose 
of the legislation enacted in 1914. Fountain pens, hosiery and 
jewelry seem to be the favorite articles upon which the fibbers 
focus their attention. The liars either profess to be selling 
much below the regular price or to be selling according to a 
plan which eliminates the middleman’s cost—the latter a thing 
impossible where selling effort has to be made. 





Stale, Flat and Unprofitable, or Ideal?—This being the year 
when a President will be chosen, the men in power will be at 
pains either not to start anything calculated to draw censure, 
or, if anything is started, to keep information about it from 
the public until after election day. A presidential year, in the 
matter of the initiation of policies, is generally a dead one. The 
party in power stands on its record. No administration has 
ever tried the experiment of setting off so many new fireworks 
as to invite the public to forget what it has done in the three 
preceding years. Theodore Roosevelt was the most successful 
of concealers of news that might have hurt. Three or four days 
before election in 1904 he dismissed a whole battalion of negro 
soldiers for having shot up Brownsville, Tex. Not a hint of 
what had been done was allowed to come out until after the 
ballots had been cast. There was uncertainty as to the effect 
it might produce. Silence was the course prudence counseled 
and Roosevelt knew how to keep his mouth closed. But, after 
election day, he grinned delightedly over what he had done to 
the newspaper men. President Wilson, in 1916, was suspected 
of keeping from the public information about the conduct of 
the war in Europe that might have had some effect upon the 
election in that year. However, if he did that, the information 
was made public by the state department, in the usual way, that 
is, by publication in the volume called Foreign Relations, 
months after the event, so there can be two views of that mat- 
ter. President Coolidge, however, has been so methodical and, 
seemingly, so averse to cultivating the first page of the news- 
papers, one of Roosevelt’s delights, that no sane person would 
expect him to do or to refrain from doing anything other than 
according to routine. Some of his cabinet advisers, however, 
have triéd, at times, to attract attention. This year, according 
to the unwritten law, they may be expected to keep quiet. 
But when government officials have nothing to suggest, some 
men have held, the land should be in its happiest and most 
contented frame of mind. In fact, about thirty years ago it was 
the custom to enumerate, as a blessing, the fact that Congress, 
in a session just closed, had refused to pass this, that, or some 
other bill. The late Marcus A. Hanna did not invent the 
doctrine epitomized in his advice to his party to stand pat, 
although he pushed it into a prominence in the eyes of the 
man in the street it had not obtained with him under its French 
designation, laissez-nous faire, or, more commonly, laissez faire. 





Twenty or Thirty Years Hence.—Few words of heavy de- 
nunciation, it has been observed by the keen eyed, are to be 
found now in the reports the Commission makes about rate 
situations. Time was when objurgatory adjectives were in con- 
siderable demand among Commissioners, for that purpose. 
They needed them to express their feelings about rates that 
had been made by men no longer living, or, if living, not in 
position to make those handling the subject appreciate the 
heft of the facts that moved them when they made the rates 
under scrutiny. Now that the Commission is making new 
rate suits for every part of the country it is suggested that 
twenty or thirty years hence, when the Commission is dealing 
with a rate adjustment that has been shown to bear unreason- 
ably or prejudicially upon a complainant, words of denunciation 
will not be used. In other words, successors to present day 
Commissioners will be constrained to give their predecessors 
credit for having done the best they could in the light they had. 
Like credit was not always given by the predecessors of the 
present Commissioners to the rate policy makers of the rail- 
roads. Of course there were crooked traffic men in the older 
days and they left their marks upon adjustments with which the 
Commission had to wrestle. It is, however, believed that the 
percentage of honesty and fair-mindedness was much greater 
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in the old days than might be inferred from the language used 
in some Commission reports, say about twenty years ago. 





Rates to and From Canada.—According to general belief it 
will be an unfortunate thing for both Canada and the United 
States, if, as a result of the decision of the Supreme Court of 
the United States in the News Syndicate case, 275 U. S. 179, and 
other causes of friction between the lines in the two countries, 
the Commission decides, in Ex Parte 93 (see Traffic World, 
August 11, p. 327), that it cannot sanction joint international 
rates. Separately filed rates: may make the total charges for 
a through haul the same as the present joint rates. However, 
there is always the probability of disagreements coming to the 
point where one side or the other will simply refuse to do any- 
thing toward keeping the combinations the same. To many 
shippers, probably, it will be irritating that disagreements be- 
tween roads financially controlled by United States citizens 

- cause or add anything to the difficulties business men, divided 

by an imaginary line or a river easily crossed, must encounter 
by reason of the fact that, politically, the United States are 
not Canada and Canada is not the United States. The dispute 
about divisions between the New York Central and the Michi- 
gan Central, on the one hand, and the New Haven on the other, 
as to whether the latter is entitled to a 15 per cent increase 
in divisions on traffic hauled through Canada, in accordance 
with the tenor of the Commission’s decision in the New Eng- 
land divisions case, is one friction that is caused wholly by 
United States lines, speaking in a financial sense. The Com- 
mission, in the Pontiac belt line case, stepped hard on the 
suggestions against the Grand Trunk based on the fact that 
that railroad is controlled by the Canadian people and the 
Canadian government. Some were inclined to think, at the 
time the decision was made, that the Commission leaned over 
backward in its determination to be fair to the Canadian road. 
At any rate, it refused to allow the Pere Marquette to go into 
that territory, even if Pontiac had no service other than that 
afforded by the Canadian road.—A. E, H. 


CONSOLIDATED SOUTHWESTERN CASES 


The Trafic World Washington Bureau 


Plans are maturing for the handling and disposition of the 
tag ends of the Consolidated Southwestern Cases now gathered 
together in I. & S. No. 3130. That case on the suspension docket 
was created by the blanket or “big stick” order of July 7 in 
which the Commission suspended a large number of schedules 
which the carriers had filed so as to come within the terms of 
the order directing the establishment of rates not later than 
July 8. The order, being of the character indicated, suspended 
some rates to which there was either no objection or, if objec- 
tion, not of a substantial character. The Commission, from 
time to time, is vacating and will continue to vacate the part 
of its order in the suspension case pertaining to such rates. 

Carriers filed such schedules as necessary to comply with 
the terms of the order without knowing that they would be 
willing to go to trial on an issue concerning their lawfulness. 
Thereby they avoided the penalties prescribed by the law for 
failure to obey the order. They have notified the Commission 
that they do not desire to go to trial on any of the suspended 
schedules except on those pertaining to pipe, steel or wrought 
iron, welded or seamless and grouped commodities. They also 
desire to give further consideration to commodities not specific- 
ally treated in the Commission’s decision but which they were 
directed to treat. Such commodities are grouped under the 
designation of ‘untreated commodities.” 

The general idea of the further handling of the cases is 
given by a notice in respect of I. & S. No. 3130 and three orders 
promulgated by the Commission on August 14. The notice is 
as follows: 


By its order of July 7, 1928, the Commission in I. & S. No. 3130 
suspended portions of the tariffs filed pursuant to Consolidated South- 
western Cases. The respondent carriers have now advised the Com- 
mission that they desire to give further consideration to all of the 
rates and charges under suspension in I. & S. No. 3130 except those 
on “pipe, steel or wrought iron, welded or seamless, carloads; con- 
nections, couplings and fittings, pipe, iron or steel, carloads.” 

As to some of the suspended rates in all probability the re- 
spondent carriers will desire to substitute others after opportunity 
for further consideration of the situation and for consultation with 
interested shippers. As to some of the untreated commodities the 
respondent carriers expect to file a _ petition for vacation of the 
suspension order without hearing. There are a number of such 
articles as to which the suspended rates are generally lower than 
the present rates and there are others which, while higher than 
the present rates, clearly fall within the authority granted in the 
Commission’s decision to cancel unnecessary commodity rates and 
substitute the reasonable class rates prescribed. If and when such 
petition for vacation of portions of the suspension order is received, 
arrangements will be made to have it served upon all protestants 
in I. & S. 3130 and all parties to Consolidated Southwestern Cases, 
Dockets 13535 et al. Except possibly in emergency cases which may 
require different handling, the present intention of the Commission 
is to withhold action upon such petitions, if filed, for a period of 
20 days after filing in order to afford interested parties opportunity 
to reply thereto. Fifteen copies of such replies should be furnished 
the Commission, and one copy should be sent to each of the following: 
E. B. Boyd, agent, 4th Floor Union Station, Chicago, Ill.; B. T. Jones, 
agent, Transportation Bldg., Chicago, Ill.; W. S. Curlett, agent, 143 
Liberty St., New York, N. Y.; W. J. Sedgman, agent, 290 Broadway, 
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New York, N. Y.; J. E. Johanson, agent, Century Bldg., st 
Mo.; Frank Van Ummersen, 493 South Station, Boston. 
Paul Walker, Corporation Commission of Oklahoma, Oklaho; 
Okla.; and A. L. Reed, Chamber of Commerce, Dallas, Tex 

Under the circumstances the only rates imvolved in I. @ S. 313 
that will be assigned for hearing immediately are those on. a 
fittings and connections as described above, it being the thought hee 
it may be possible to dispose of portions of the suspension case With. 
out hearing. = 

One of the orders referred to vacates the suspension order 
as of September 13 in so far as it applies to moss, in carloags 
The other vacates the suspension order, without date, ip 80 
far as it applies to pipe, steel or wrought iron, and the com- 
modities usually covered by the items relating to pipe, from 
Sulphur Mine, La., to Boling, Tex. The effect of those vaca. 
tion orders is to bring into operation the rates carried in the 
suspended schedules if and when the carriers perform the wor, 
necessary to reinstate the rates they proposed in the tariffs 
held up by the order of July 7. The third order, stripped of 
its introductory recitals, follows: 


Louis, 
Mags, - 
oma City, 


It is ordered, That the said order of July 7, 1928, except in go 
far as it suspended schedules applying on traffic between points in 
Kansas and Missouri, on the one hand, and points east of the In- 
diana-Illinois State line (except points in Indiana shown as taking 
group location 312 in Agent J. E. Johanson’s tariff I. C. C. No. 2012) 
and on and north of the Ohio and Potomac Rivers, including points 
named in Agent J. E, Johanson’s Tariff I. C. C. No. 2012, in Ken. 
tucky and in Virginia and West Virginia where ‘“All-Rail” group 
location is provided in said I. C. C. No. 2012, on the other hand, be ang 
it is hereby, vacated and set aside to the extent that said order of 
July 7, 1928, suspended schedules shown in tariffs and supplements 
named in foregoing paragraphs numbered 1 and 2 applying on peaches 
in mixed carloads with other fruits and/or vegetables; and that the 
said order of July 7, 1928, in so far as it suspended schedules shown 
in tariffs and supplements named in foregoing paragraph number 1 
applying on traffic between points in Kansas and Missouri, on the 
one hand, and points in Indiana shown as taking group location 312 
in Agent J. E. Johanson’s tariff I. C. C. No. 2013, be and it is hereby 
vacated and set aside to the extent that rates, charges, regulations 
and practices are now in force between points in Kansas and Mis- 
souri, on the one hand, and Chicago, IIl., on the other, in South- 
western Lines’ Tariffs No. 151 and supplements thereto; but as to 
all other schedules, the operation of which was suspended and which 
may not have been affected by subsequent orders, the said order of 
July 7, 1928, shall remain in full force and effect. 





SERVICE EXTENSION AT ST. LOUIS 


The Manufacturers’ Railway Co., in a brief in support of its 
application in Finance No. 6771, for authority to establish serv- 
ice to the Alton & Southern and to operate over the municipal 
bridge at St. Louis, Mo., contends that the evidence shows that 
the authority asked for should be granted because the result- 
ing operation would serve the public convenience and necessity. 
It says that the only opposition to the application comes from 
the Terminal Railroad Association of St. Louis and that the 
latter should not be “longer permitted to subordinate the public 
interest to monopolistic greed.” 

It is contended in the brief that the proposed operation will 
relieve congestion in the St. Louis terminal district and greatly 
expedite the movement of traffic, and that except for the rela- 
tively small investment in additional power, “this vastly im- 
proved service will be accomplished without the addition of a 
single dollar to the national investment in transportation facili- 
ties; without the addition of transportation capital upon which 
a fair return must be provided, and without a single change in 
or disturbance of the present rate structure.” 

The applicant seeks authority to operate over certain tracks 
in St. Louis, Mo., and East St. Louis, Ill., and over the St. Louis 
municipal bridge. 

The Terminal Railroad Association of St. Louis, in its brief 
in Finance No. 6771, said it opposed the application of the 
Manufacturers on the ground that the proposed extension of the 
activities of the applicant would ih fact be a duplication of 
present facilities and was not justified by present public con- 
venience and necessity. 

“Inasmuch as the record clearly shows the applicant seeks 
a certificate of public convenience and necessity for the purpose 
of operating over tracks not owned or leased by it, but belonging 
to the city of: St. Louis, and leased to and operated by this 
protestant, it should show to the Commission a valid and existing 
written agreement between the applicant and the city for such 
use, under a city ordinance,” said the Terminal. 

It said the applicant had submitted no contract with the 
city of St. Louis providing for the use of the free bridge and 
the southern approach, and set forth other reasons in this con- 
nection why there were legal obstacles to the applicant’s plan 
in the present circumstances. 

The Business Men’s Association of South St. Louis and St. 
Louis Shippers’ Conference Association filed a brief in support 
of the application. 


CLAYTON ACT PROCEEDING 


The Commission has announced that the hearing at Dallas, 
Tex., in No. 20672, Interstate Commerce Commission vs. Kan- 
sas City Southern, and a sub number, Same vs. Missouri-Kan- 
sas-Texas, in which violation of the Clayton act is alleged in 
connection with stock acquisition by the respondents, will be 
held October 22 instead of September 17. 
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FIRE BRICK RATES 


The Commission, by ‘division 3, in a report written by 
commissioner Aitchison, has dismissed No. 18915, Westmore- 
jand Brick Co. vs. Pennsylvania et al., and a sub-number, Mc- 
Feely Brick Co. vs. Pennsylvania et al., on a finding that the 
rates on fire brick, from Hunker and Latrobe, Pa., to destina- 
tions in central territory, are not unreasonable, unjustly -dis- 
criminatory or unduly prejudicial. Thereby the Commission 
refused to disturb a group adjustment of long standing. 


Hunker and Latrobe are points in the Connellsville, Pa., 
prick group. That adjustment rests on the rates from the Can- 
ton, O. group, called the basic group, to Chicago, Ill. The com- 
plainants alleged that the rates from Hunker and Latrobe to 
destinations in 71 per cent territory, of which Cleveland, O., was 
representative, and to other destinations in central territory 
west of that territory, violated the first three sections of the 
interstate commerce act and were unduly preferential of com- 
petitors of the complainants. Hays and Templeton, Pa., Olive 
Hill and Grahn, Ky., Portsmouth, O., Mexico, Farber and St. 
Louis, Mo., were alleged to be the points unduly preferred to 
the prejudice of Hunker. In the sub-number, Hays, Pa., and 
points in the Chicago district were alleged to be preferred to 
the undue prejudice to Latrobe. The relief sought, said the 
report, was the extension of the Pittsburgh group to include 
Hunker and Latrobe. 

Commissioner Aitchison, in a discussion of the brick rate 
structure, called attention to the fact that in National Paving 
Brick Manufacturers’ Association vs. A. & V., 68 I. C. C. 213, the 
Commission, in 1922, required the restoration of the group ad- 
justment that had existed prior to 1911 but which had been 
disrupted by percentage increases. In disposing of the case, 
the Commission said: 


The record indicates that the differential of 30 cents, Connells- 
ville over Pittsburgh, to destinations in central territory is equiva- 
lent to $1.05 in the price of 1,000 brick. A witness for complainants 
testified that sales had been lost at Wyandotte, Mich., and Toledo, 
Ohio, on which complainants’ price was 65 cents and $1 per thou- 
sand brick, respectively, higher than their competitors’ prices and 
that had complainants enjoyed the Pittsburgh rates they would have 
secured that business. Complainants’ claim of undue prejudice is 
based entirely on comparisons of relative distances but, as above 
indicated, in a group adjustment under which competing producing 
points are differentially related to base rates by fixed differentials 
which are substantially the same as those in force when the general 
level of rateS was much lower than it is today, distance is not the 
sole element to be considered. It is not every discrimination which 
the law condemns, but only such discriminations as are undue. 
W here, as here, an attack is made on the rates from particular points 
which involve the integrity of an adjustment not only of long stand- 
ing but one which has proven satisfactory to the brick producers 
generally and has received our approval after an exhaustive in- 
vestigation, the question of whether the discrimination complained 
of is undue must be considered in the light of the entire adjustment. 

On this record we find that the rates assailed are not un- 
reasonable, unjustly discriminatory, or unduly prejudicial. The com- 
plaints will be dismissed. 


COAL FINDINGS CHANGED 


On appeal from division 1, the Commission, upon further 
hearing in No. 16323, Scott County Milling Co. et al. vs. Butler 
County Railroad et al., and three sub-numbers, Same vs. Big 
Four et al., Dexter Ice, Fuel & Power Co. vs. C. & E. I. et al., 
and R. B. Bowman vs. C. & E. I. et al., has affirmed, with modi- 
fications, the findings in the previous report, 113 I. C. C. 675, 
that rates on coal, from points in southern Illinois and western 
Kentucky to destinations in southeastern Missouri and north- 
eastern Arkansas were and would be unreasonable. A reduc- 
tion of 50 cents per net ton was required and reparation was 
awarded on shipments within the statutory period. Upon peti- 
tion of the carriers the cases were reopened. 


Upon rehearing the Fifth and Ninth Districts Coal Traffic 
Bureau, representing operators in the Belleville group in south- 
ern Illinois, intervened to ask specified reductions. The Ala- 
bama Mining Institute, representing operators in the vicinity 
of Birmingham, Ala., intervened to oppose any reductions. 

The Commission said the traffic originated and terminated 
on various lines. It said that, except for that originating on 
the Louisville & Nashville, Southern and some short lines, 
which went via East St. Louis, the traffic moved directly to 
Thebes, Ill., where it crossed the Mississippi, and then turned 
southward at Chaffee, Mo. Complainants’ case, the report said, 
Was grounded mainly on the fact that the rates assailed were 
on a much higher level than those to Chaffee and several other 
points north thereof on or near the Mississippi. 

The modified finding and the order based thereon requiring 
new rates, not later than October 15, displace the finding and 
order of July 12, 1926. In disposing of the cases, the Com- 
Mission said: 
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From a consideration of the record in these proceedings as now 
made, we see no justification for a modification of our former find- 
ings except as applied to rates via East St. Louis and to rates 
from western Kentucky mines on the Louisville & Nashville not 
embraced by the proceedings.. We accordingly find: 

1. That the rates assailed from points in southern Illinois, as 
hereinbefore described, except those applicable through East St. 
Louis, were, are and for the future will be unreasonable to the 
extent that they exceeded, exceed, or may exceed the following in 
amounts per ton of 2,000 pounds: To Oran, Mo., $1.44; to Morley, 
Vanduser and Tanner, Mo., $1.57; To Sikeston, Champion, Swinton, 
Canalou, Charleston, Noxall, Bertrand and Brown’s Spur, Mo., $1.63; 
to Dexter and Essex, Mo., $1.75; to Lilbourn, Mo., $1.93; to Deventer, 
Fisk, East Prairie, Vator, Anniston and Wyatt, Mo., $1.99; to Ken- 
nett, Mo., $2.05; to Piggott, Ark., $2.11. 

2. That the rates assailed from western Kentucky mines, as 
hereinbefore described, except those applicable through East St. 
Louis, to the above destinations were, are, and for the future will 
be, unreasonable to the extent that they exceeded, exceed, or may 
exceed the amounts indicated in the preceding paragraph, plus 25 
cents per ton of 2,000 pounds. 

3. That complainants made shipments at rates herein found un- 
reasonable, and paid and bore the charges thereon; that they were 
damaged in the amount of the difference between the charges paid 
and those that would have accrued at the rates herein found rea- 
sonable; and that they are entitled to reparation, with interest. 
Complainants should comply with Rule V of the Rules of Practice. 


GROUP LUMBER RATES 


The Commission, by division 4, in I. & S. No. 3068, lumber 
from Pacific coast to destinations in Maryland on the Hagers- 
town & Frederick, has forbidden the carrier mentioned to can- 
cel a 90 cent joint group rate on lumber from points on the 
Pacific coast to points on its line west of Frederick, Md., leav- 
ing its local of 4.7 cents to apply in addition to the 90 cent 
group rate. The Hagerstown & Frederick, an electric line, as- 
serted that only Middletown, Md., would be affected. At that 
point there is a dealer who serves surrounding communities by 
truck. The electric road said it did not know that the group 
rate, blanketed over a huge area in the east, applied to points 
on its line until actual shipments began arriving for Middletown. 

Protesting lumber associations purged that no departure 
from the blanket adjustment be permitted. They suggested that 
the lack of revenue for the respondent asserted by the electric 
line, was a matter to be remedied by an adjustment of divisions 
and not by an increase in the rate. The electric road said it did 
not feel justified in trying to get an increased division from the 
Western Maryland, its steam road connection at Thurmont, 
Md., as the connection there involved at least three other car- 
riers which would not voluntarily agree to a readjustment. 

The Commission, in finding the proposed cancellation not 
justified, said that in many instances it had voiced disapproval 
of the practice of excepting independent short lines from the 
application of such blanket rates, citing Chemical Lime Co. vs. 
B. C. R. R. Co., 136 I. C. C. 333, and Lumber from Pacific Coast 
Points, 109 I. C. C. 140, to show what it had done in cases it re- 
garded as similar. The cancellation supplement is to be can- 
celled and the proceeding discontinued. 


MOLASSES AND SYRUP RATES 


The Commission, by division 3, in a report written by Com- 
missioner Aitchison, in No. 16805, Cairo Syrup Co. et al. vs. 
Atlantic Coast Line et al., has found not unreasonable in the 
past, rates on molasses and syrup, carloads, from points in 
Georgia and Florida to destinations in Arkansas, Oklahoma and 
Texas and denied reparation. It found, however, that the basis 
of rates prescribed in the consolidated southwestern cases should 
be used in making rates for the future not later than October 


10. 

Complainants are manufacturers and distributors of syrup 
and molasses at Cairo, Ga., and other points in southern Georgia 
and northern Florida. They alleged the rates were unjust and 
unreasonable. Cairo, the report said, was the most important 
shipping point involved and that most of the syrup produced 
at the other points was shipped to Cairo for blending and re- 
fining. In disposing of the case, the Commission said: 


In our recent revision of class and commodity rates within, and- 
from and to the southwest we prescribed rates on syrup from points 
in southern territory, including all the origins embraced in this case, 
to destinations in the southwest, including all the destinations here 
in issue. The rates so prescribed in some instances are higher and 
in others are lower than the present rates. Such rates are based 
in a general way upon distance and have the effect of correcting 
the maladjustments at the origin end of which complaint is here 
made. On the average the rates there prescribed are not materially 
different from those assailed. 

We find that from all points of origin embraced in this case, 
except Perry, Fla., and points on the South Georgia Railway be- 
tween Perry and Greenville, Fla., the establishment of the rates under 
the recent southwestern adjustment will result in rates for the fu- 
ture that are reasonable and non-prejudicial as between the re- 
spective origin and destination points embraced in this case. We 
find that the rates assailed have not been shown to have been un- 
reasonable in the past, nor has it been shown that the complain- 
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ants have been damaged by reason of undue prejudice. From Perry, 
Fla., and points on the South Georgia Railway between that point and 
Greenville, Fla., rates which do not exceed the contemporaneous 
rates from Quitman, Ga., by more than 2 cents per 100 pounds 
should be established. No order will be entered for the present but 
if reasonable rates in accordance with the findings herein are not 
made effective on or before October 10, 1928, the matter may be 
brought again to our attention. 


LONG POLE RATES CASE 


The Commission’s decision in No. 9971, National Pole Co. 
vs. Santa Fe et al. and I. and S. No. 2785, cedar poles and 
piling from north Pacific coast to destinations east of the Rocky 
Mountains, opinion No. 13572, 144 I. C. C. 541-66 (see Traffic 
World, August 10), pertains to a rate and operating question 
which has been troublesome for thirty-five years or more. The 
litigation on the phase immediately before the Commission in 
this case has continued for about ten years. 

As stated by Commissioner McManamy, who wrote the re- 
port, the issue in these cases was whether cedar poles and 
piling loaded on more than one car should take rates no higher 
than the group D, or basic lumber rates applying on fir lumber 
and various articles manufactured therefrom, including molding 
and cedar poles and piling in single carloads. 

The answer now is that they shall not. The finding in the 
complaint case is that the rates on the commodities mentioned 
from points of origin in Washington, Oregon, Idaho, Montana 
and British Columbia were unreasonable, prior to May 15, 1920, 
to the extent they exceeded the rates contemporaneously main- 
tained on fir lumber in single-car loads from and to the same 
points. 

In the suspension docket case the finding is that the in- 
creased rates proposed in the suspended schedules have not 
been justified. The suspended schedules have been ordered 
cancelled and the proceeding discontinued. 

The theory upon which the railroads defended the complaint 
case and undertook to justify the Fégher proposed rates was 
that it cost them more to haul traffic requiring the use of 
more than one car because there were unusual expenses in 
assembling, preparing and handling the cars needed for the 
transportation of the unusual shipment unit. 

Commissioner McManamy discussed the preparation, load- 
ing and handling of the cars, obviously in the light of his 
personal knowledge of the significance of the testimony on those 
points. His conclusion was that if the Commission accepted the 
figures submitted by the northern transcontinental lines on 
whose rails the traffic originated, the additional cost incident 
to 13.5 cents higher than the single carload rates. The Dutton 
with single loads by less than 2 cents per 100 pounds. In 

_Dutton Lumber Corp. vs. Director-General, 112 I. C. C. 661, he 
said the excess cost was shown as 13.5 cents at least. 

As shown by Mr. McManamy’s historical recitals, the ques- 
tion as to whether the rates on multiple-loads should be higher 
than on single loads was raised in 1893 when the northern 
transcontinental lines reduced their rates on fir lumber and 
poles in single car loads but left the rates on long poles un- 
changed. {t was batted back and forth in 1907 and 1908. In 
1920 a change was brought about by the original order of the 
Commission in this complaint case, 55 I. C. C. 625, in which 
the higher rates were found unreasonable and an award of 
reparation was made. 

In the Dutton and related cases, Mr. McManamy said the 
Commigsion, in effect, reversed the prior decision in this case 
by finding the rates on long timbers, poles, piling and spars 
not unreasonable, unjustly discriminatory or unduly prejudicial. 
The rates approved in the Dutton case varied, he said, from 10 
to 13.5 cents higher than the single carloads rates. The Dutton 
and related cases were filled with a view to the complainants 
obtaining the benefits of the original decision in this case. 

Immediately after the reversal in the Dutton case, the car- 
riers filed the schedules involved in the suspension docket case 
joined with the formal complaint case. 

Summing up the history of the Commission’s connection 
with the controversy, Mr. McManamy said, “thus it appears that 
we have twice approved and twicé disapproved on long poles, 
piling, etc., from the Pacific northwest to eastern destinations, 
rates higher than those contemporaneously maintained on lum- 
ors = piling, etc., in single carloads from and to the same 
points.” 

As a result of the reversal in the Dutton case the Com- 
mission suspended its previous order in this case awarding 
reparation. Now that suspending order has been vacated and 
set aside and the original order in 55 I. C. C. 625, has been 
affirmed and the schedules filed on account of the reversal in 
the Dutton case have been found not justified. 

In disposing of the case the report said that the so-called 
expense and hazard put forth by the northern transcontinental 
lines as reason for their proposed higher rates was not confined 
to western producing areas nor were they dependent upon the 
character of the territory through which the transportation took 
place, but were accounted for by the character of the traffic 
itself. He said there was little or no expense or hazard inci- 
dent to the traffic from the Pacific northwest that was not pres- 
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ent in the traffic from southern territory, eastern territg 
any other territory. The controllig facts before the Commission 
in this case, the report said, were wholly different from thos, 
considered in the Dutton case, omission of chains to hold the 
cars together being pointed out as the chief reason for the re. 
duction in the added expense to 13.5 cents to less than 2 Cents 
per 100 pounds. 

Mr. McManamy said the testimony showed that if the 
higher rates were imposed on long stuff the shippers would not 
load short poles on the extra cars needed to protect the long 
timbers and that that would result in the hauling of more igje 
flat cars and produce wasteful transportation, while, if the 
rates were the same the shippers would use the space on the 
idler or protective cars. He said the record in this case deg. 
nitely established that the proposed differential on multiple loads 
would create definite departures from both sections 2 and 3, 


Ty or 


the delivering lines in the east being the same whether the ° 


long poles came from the Pacific northwest or from the south, 


COKE OVEN DOOR RATINGS 


The Commission, by division 4, in No. 19993, Straight Line 
Engine Co., Inc., vs. Delaware, Lackawanna & Western et al, 
has found unreasonable but not otherwise unlawful the ratings 
on cast iron or steel coke-oven doors and coke-oven door 
frames, with steel bars attached, carloads and _less-than-car. 
loads, in official and southern classifications and awarded rep. 
aration on shipments originating between August 1, 1926, and 
April 30, 1928. Reparation was awarded, seemingly, because 
the carriers were slow in establishing the ratings, which are 
now in effect. 


The summing up and the findings in the case are as follows: 


Complainant made application to the consolidated classification 
committee in February, 1926, for the ratings and minimum here 
sought. In June it was notified that the application had been ap- 
proved, but that certain questions were pending before the com- 
mission in regard to fourth-section departures resulting from classi- 
fication changes, and that the approved ratings would not be made 
effective until these questions had been settled. The reduced ratings 
and increased minimum sought were established by defendants on 
April 30, 1928, subject to rule 79 of Tariff Circular 18-A. Fourth 
Section Departures, 136 I. C. C. 516, decided January 9, 1928. 

Defendants state that they did not know whether or not the 
publication of the rating sought would produce contraventions of 
the fourth section of the act. It does not appear that any effort was 
made by them to determine the matter definitely or to revise the 
affected rates in such manner as to avoid any fourth section de- 
partures which might otherwise have resulted. The obligation to 
observe section 1 of the act rests upon defendants no less than the 
obligation to observe section 4 and even though it be assumed that 
it would have been difficult to correct the classification, that fact 
does not warrant the defendants in retaining for the transportation 
of complainants’ past shipments charges which were unreasonable. 
As previously stated, complainant presented a request for a reduc- 
tion in ratings to defendants’ classification committee in February, 
1926. No reason appears in this record why the reduced ratings 
should not have been made effective by August 1, 1926. The ratings 
sought by complainant became effective April 30, 1928, and are now 
in force. No finding for the future is necessary. 

We find that the ratings assailed during the period August 1, 
1926, to April 30, 1928, were unreasonable to the extent that they 
exceeded, in less than carloads, fourth class in official and southern 
classifications, and in carloads, minimum 36,000 pounds, fifth class 
and sixth class in official and southern classification, respectively; 
that complainant made the shipments as described, and paid and 
bore the charges thereon; that it has been damaged thereby in the 
amount of the difference between the charges paid, on shipments 
originating between August 1, 1926, and April 30, 1928, and those 
which would have accrued under the ratings and carload minimum 
herein found reasonable; and that it is entitled to reparation, with 


interest. Complainant should comply with Rule V of the Rules of 
Practice. 


FLORIDA LOG RATES 


Florida intrastate rates on logs, except cedar, and inter- 
state rates on logs, except walnut, cherry and cedar, from north 
Florida points to destinations in Georgia have been condemned 
in No. 18364, Georgia Public Service Commission vs. Atlantic 
Coast Line. They are to be displaced, not later than October 
10, by rates made in accordance with a mileage scale prescribed 
for the making of both state and interstate rates, based on a 
minimum of 40,000 pounds. 

The Commission, by division 4, found the interstate rates 
from Florida points north of and including Jacksonville, Gaines- 
ville, Burnetts Lake and High Springs unreasonable to the ex- 
tent they exceed or may exceed the basis indicated. The 
finding in respect of the intrastate rates was that they were 
and would be unduly preferential of intrastate shippers, unduly 
prejudicial to interstate shippers and unjustly discriminatory 
against interstate commerce. 

While the complainant assailed the rates from all points 
on the A. C. L. rails to all points on its lines in Georgia, the 
testimony showed that in so far as the interstate rates were 
concerned relief was desired only from the north Florida points 
to points in Georgia for distances not exceeding 170 miles from 
the Florida line. The interstate rates are in cents per 100 
pounds on a 40,000 pound minimum, while the Florida intra- 
state rates are in amounts per car, on a 50,000 pound minimum. 

The Florida commission and Florida interveners defended 


the intrastate rates attacked by the Georgia commission. 



















ar | 
‘ 


ee a. 2 2 





sagost 18, 1928 


gia lumber producers intervened on behalf of the Georgia 
nissatiantic Coast Line proposed rates to displace the in- 

state rates, the same as the intrastate rates prescribed by 
alabama commission for use in that state and by the fed- 
a commission for use in the southeast in a number of formal 
jocket cases. — ‘ ” peste eead 

“t is manifest, we believe,’ says the Commission’s report, 
“pat the intrastate rates assailed, which, on the average are 
ss than half of the proposed interstate rates, are less than 
reasonably compensatory. . The evidence is not convincing 
hat logs could not or would not move from Florida to Georgia 
if the interstate rates and the Florida intrastate rates were on 
the same level.” ; : 

Witnesses for the Florida lumber interests testified that 
any material increase in the Florida intrastate rates would 
either cause them to move their plants to the timber or aban- 
jon operations, in either of which events the defendant would 
Jose considerable traffic. They also said any material change 
in the log rates would cause millions of loss for the removal 
of plants and the adbandonment of communities that had grown 
up around them. ; ' 

The Commission’s findings follow: 


com 


We find that the interstate rates on logs, except walnut, cherry, 
and cedar, in carloads, from points on defendant’s lines in Florida 
north of and including Jacksonville, Gainesville, Burnetts Lake, and 
High Springs, to destinations on its lines in Georgia for distances 
not exceeding 170 miles are, and for the future will be, unreasonable 
to the extent that they exceed, or may exceed, the following dis- 
tanec scale of rates in cents per 100 pounds, minimum weight 40,000 
pounds, which rates we find are and will be reasonable: 


Rate 
Distance Cents 
OE  eicvish sso Rke kame beue eer SEaeAa nee eb am ra de awawe 2.5 
PC OU Ge 66666064006 ndwese’ nsetebsrt seed es Kee sens eu 3 
eS ae MO OOTP ROO COE CTL e 3.5 
ee ae ee ee ee ee ee 4 
rr i | Dine cand id'ea aw aeia.saceie sen Suwa e dares ae Oaowmew ome 4.5 
ON 66s kdes bAn nde ebe ED RadE SSS AN SRE SHORE O eS 5 
EO ee Oe Per eee ere ere ree 5.5 
MED! oceans Wee da aeinas awe Carew ereeraecuensaneou 6 
ON Be eee re ee ee re ee ee 6.5 
RCE. S052. 54:45:55 Sh wie MRSS SOS OAS eM ONAN OSes 7 
ee DL are ee re ee re er ee re ee 7.5 
PC ME kak oad me sens ocean ead acai ewes ness kw we 8 


We further find that the Florida intrastate rates assailed, which 
are lower than the interstate rates herein found reasonable for cor- 
responding distances, result, and will result, in undue preference and 
advantage of shippers of intrastate traffic within the state of Folrida, 
in undue prejudice to shippers of interstate traffic from points in 
the state of Florida to points in the state of Georgia, and in unjust 
discrimination against interstate commerce. 

We further find that said undue preference and advantage, undue 
prejudice, and unjust discrimination can and should be removed 
by the establishment of rates for intrastate application within Florida 
which shall correspond with the rates herein found reasonable for 
interstate application from Florida to Georgia. 

We further find that whether the aforesaid rates pertain to trans- 
portation in interstate commerce or to transportation in intrastate 
commerce, the transportation service in each instance are performed 
by defendant under substantially similar circumstances and condi- 
tions, 


ROUGH OAK LUMBER RATES 

A finding of unreasonableness and an award of reparation 
have been made in No. 20371, George D. Kelley Lumber Co. vs. 
St. Louis Southwestern et al., as to rates and charges thereun- 
der on two carloads of rough oak lumber shipped from Hum- 
phrey, Ark., to Lep and Shidler, Okla., in 1925. The Commission, 
by division 4, found the rates unreasonable to the extent they 
exceeded 34.5 cents, the rate later made effective. The carriers 
intended to publish that rate but their printer made an error 
so that no joint rate was shown, as intended. Combinations 
were assessed. is 


SUGAR BASIS PRESCRIBED 


A basis for making rates on sugar from Texas City, Tex., 
to destinations in Nebraska and the Dakotas has been pre- 
scribed, to be made effective not later than October 10, in No. 
19040, Texas Sugar Refining Co. vs. Alabama & Vicksburg et al. 
and a sub-number, Same vs. Same. The Commission, by divi- 
sion 4, has found the rates unreasonable for the future but not 
in the past. 

’ The Consolidated Southwestern Cases basis, set forth in 
123 I. C. C. 208 and 139 I. C. C. 535, with modifications, is to be 
used as the foundation for the rates in question. 

The Imperial Sugar Co., with a refinery at Sugarland, Tex., 
the Houston Chamber of Commerce and the ship channel com- 
mission of Houston intervened seeking to prevent a disturbance 
of the relationship now existing in the rates from Texas City, 
Houston and Sugarland. The rates from those points to the 
destinations involved in the Southwestern cases are the same. 
The Commission said there appeared no reason why their group- 
Ing should not be continued to the destinations in these cases. 
In disposing of the matter, the Commission said: 


a at. find that the rates assailed to destinations in Nebraska and 
Mis estinations in North Dakota on and east of a line following the 
anaes River from the South Dakota line to Washburn, N. * 
- wd the line of the Minneapolis, St. Paul & Sault Ste. Marie 

Max, N. D., and thence north through Minot and Langford, N. D., 
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to the Canadian border, are and for the future will be, unreasonable 
to the extent that they exceed or may exceed the following: To 
destinations not more than 1,500 miles distant, the column 30 rates 
as set forth in appendix 13 of the original report in Consolidated 
Southwestern Cases opposite the appropriate first-class (column 100) 
rates from and to the same points ascertained by use of the south- 
western scale of first-class rates set forth in appendix 18, applied as 
provided in said report; and to destinations more than 1,500 miles 
distant, 30 per cent of the first-class (column 100) rates shown in 
the following table, fractions to be resolved to the nearest whole 
cent and distances to be computed in accordance with finding 15 
of the original report in Consolidated Southwestern Cases: 

First-class (col- 
umn 100) rates in 
cents per 100 Ibs. 

ee ee NE NG is nb 0.0 0 o.0.0-5s ey tneedeseiese beeen sne nebo 325 
1600 miles and over 1550 
1650 miles and over 1600 
1700 miles and over 1650 
1750 miles and over 1700 
1800 miles and over 1750 

We further find that the rates assailed to Deadwood and Rapid 
City and to destinations in North Dakota west of the line above de- 
scribed are, and for the future will be, unreasonable to the extent 
that they exceed or may exceed 30 per cent of the appropriate first- 
class (column 100) rates from and to the same points ascertained 
by use of the southwestern scale of first-class rates set forth in ap- 
pendix 18, hereinbefore referred to, or the first-class (column 100) 
rates in the table above set forth, and by use of the first-class (column 
100) distance arbitraries set forth in said appendix 18 for application 
in Texas and Oklahoma differential territory for that part of the total 
haul which is within South Dakota or North Dakota west of a line 
following the Missouri River from a point where it meets the north- 
ern boundary of Nebraska to the North Dakota line and thence the 
line above described, fractions to be resolved to the nearest whole 
cent and distances to be computed in accordance with the aforesaid 
finding 15. 

As to traffic to and from points on the Missouri River such as 
Kansas City, Omaha, and Sioux City, also Sioux Falls, S. D., and 
points in southwestern Minnesota and western Iowa, the class rates 
and rates on all commodities embraced in Consolidated Southwestern 
Cases are the same to and from Houston, Texas City and Sugar- 
land. There appears no reason on this record why these points should 
not also be grouped as to the destinations here in issue. In applying 
the rates herein prescribed groupings of origins and of destinations, 
or both, similar to those authorized in Consolidated Southwestern 
Cases may be observed. 

Compainant seeks reparation on 21 shipments made in 1925, 
four of which were to two of the Nebraska destinations and seventeen 
to eight of the North Dakota destinations. Based on the short-line 
distances shown by complainant, the rates herein prescribed would re- 
sult in reductions to five of the North Dakota destinations, to which 
ten of the shipments moved, and to one Nebraska destination, to 
which two shipments moved; in increases to three of the North 
Dakota destinations, to which seven shipments moved; and in no 
change to the other Nebraska destination, to which two shipments 
moved. Under similar circumstances we have repeatedly denied rep- 
aration. Accordingly we find that the rates assailed were not un- 
reasonable in the past. 


LUMBER FOUND MISROUTED 


The Commission, by division 4, in No. 20127, Watters-Tonge 
Lumber Co. vs. Gulf & Ship Island et al., has found the rate 
charged on a carload of yellow pine lumber from Columbia, 
Miss., to Mt. Vernon, Ky., was applicable and not unreasonable 
over the route of movement but that the shipment was mis- 
routed by the Gulf & Ship Island. That road sent the shipment, 
which was unrouted, over a route in accordance with the pre- 
ferred routing clause. The Commission said that that was a 
carrier’s convenience rule for use in case of necessity or operat- 
ing expediency and did not relieve the carrier from liability 
for misrouting in case of failure to use the cheapest route. 
Reparation was awarded against the Gulf & Ship Island. 








TRACTOR COMPLAINT DISMISSED 


An order of dismissal has been made in No. 20301, Thom- 
son-Reiber Implement Co., Ltd., vs. C. M. & St. P: et al., the 
Commission, by division 4, finding the rate charged on tractors, 
carloads, from Milwaukee, Wis., and Chicago, IIll., to Crowley, 
La., in 1925 and 1926, applicable and not unreasonable or un- 
duly prejudicial. 


PHOSPHATE ROCK CHARGES 

The Commission, by division 4, in No. 20322, Robin Jones 
Phosphate Co. vs. L. & N. et al., has found that a carload of 
ground phosphate rock shipped from Wales, Tenn., to Saltville, 
Va., in 1926, was misrouted but that the charges resulting from 
the misrouting were lower than they would have been had the 
carriers followed strictly the routing instructions. It has, there- 
fore, said the complainant, not been shown to have been 
damaged by the misrouting. The rate charged, the report says, 
was inapplicable but that the applicable rate was not unreason- 
able. It found that the shipment had been overcharged and 
awarded reparation. 


SPELTER AND BY-PRODUCT RATES 


The Commission, by division 2, in No. 18426, Federated 
Metals Corporation vs.. Illinois Central et al., has found un- 
reasonable the rates on spelter, from Beckemeyer, IIl., to desti- 
nations in central, trunk line and southern territories and Wis- 
consin to the extent they exceeded, exceed or may exceed rates 
to more distant points over the same line in the same direction 
subject to rule 77 of tariff circular 18-A and awarded reparation. 

The primary purpose of the complaint, the report said, was 
to put Beckemeyer on the same rate basis on shipments of 
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spelter and spelter by-products as Sandoval and Hillsboro, IIl., 
whichever was lower. The finding as to spelter has already been 
shown. The finding as to the by-products, both findings to be 
made effective in schedule to bear effective date not later than 
October 20, follows: 


We further find that the rates assailed on spelter by-products, in 
carloads, were, are, and for the future will be unreasonable to the 
extent that they exceeded, exceed, or may exceed 85 per cent of the 
contemporaneously applicable sixth-class rates, excpt that, in in- 
stances where there were, are, or may be commodity rates in effect 
on spelter lower than such percentage of the contemporaneously 
applicable sixth-class rates, the rates on spelter by-products here 
considered were, are, and for the future will be unreasonable to the 
extent they exceeded, exceed, or may exceed such commodity rates 
on spelter; and that as to such shipments upon which complainant 
paid and bore the charges it has been damaged in the amount of 
the difference between the charges paid and those which would have 
accrued at the rates herein found reasonable, and that it is entitled 
to reparation with interest. Complainant and intervener should com- 
ply with Rule V of the Rules of Practice. 


COTTONSEED CHARGES 


The Commission, by division 4, in No. 20382, Sherman Oil 
Mill vs. Rock Island et al., has found the rate charged on a 
carload of cottonseed, shipped from Milburn, Okla., consigned 
to Ardmore, Okla., and reconsigned to Sherman, Tex., in 1923, 
was inapplicable; also unreasonable to the extent it exceeded 
18 cents, that being the rate resulting from the use of the scale 
prescribed in the Oklahoma Corporation case, 98 I. C. C. 183. 
The Commission authorized the waiving of undercharges and 
awarded reparation. 


LUMBER WAS MISROUTED 


A finding of misrouting and an award of reparation have 
been made in No. 19916, Standard Lumber Co. vs. Big Four 
et al., as to a carload of lumber shipped from Columbia, Miss., 
to Detroit, Mich., and reconsigned to Rockwood, Mich., in 1924. 
The Commission, by division 4, said the car was misrouted by 
the Detroit, Toledo & Ironton. 


BUILDING STONE RATE 


The Commission, by division 4, in No. 18902, G. Ittenbach 
Co. vs. Big Four et al. has found inapplicable a rate of $15.77 
per net ton imposed on building stone shipped from Indianapolis, 
Ind., to Los Angeles, Calif., and awarded reparation to the basis 
of a rate of $15.27, the latter rate resulting from the use of the 
Jones’ combination rule. The carriers contended that it was not 
applicable but the Commission said it was. Shipments were 
made in 1924 and 1925. 


CHRISTMAS TREE RATES 


The Commission, by division 4, in No. 20109, W. O. Ander- 
son Commission Co. et al. vs. Santa Fe et al., has prescribed 
new rates on Christmas trees from the Kettle River district 
of Minnesota and the Ishpeming, Mich., district to Topeka, Kans., 
to be made effective not later than October 20. It found the 
rates not unreasonable but unduly prejudicial to Topeka to the 
extent they exceeded the Kansas City, Mo., rates by more than 
5 cents from the Kettle River district and 4 cents from the 
Ishpeming district. It denied reparation for the reason gen- 
erally given in undue prejudice cases, namely, that damage had 
not been proved. 


GUM LUMBER CHARGES 


*The Commission, by division 4, in No. 19812, Woodward & 
Son vs. Southern et al., has found that the movement of a 
carload of gum lumber from Maiden, N. C., to Liberty, N. C., 
previously shipped from Kingville, S. C., to Maiden, was an 
intrastate movement. It further held that the collection of a 
reconsignment charge in addition to the rates to and from 
the point of reshipment was unreasonable. It awarded repara- 
tion on account of that charge and ordered the discontinuance 
of the charging of a reconsignment charge under such condi- 
tions not later than October 1. 


APPLES WERE MISROUTED 


The Commission, by division 4, in No. 18876, Henry Snyder 
vs. Erie et al. has found that a carload of apples from Lake 
Ariel, Pa., to Jacksonville, Fla., shipped in 1924, was misrouted 
by the Southern, which has been directed to make reparation 
to the complainant. Commissioner Woodlock said he concurred 
in the report solely because he believed the pertinent tariffs 
were so lacking in certainty that the shipper should have the 
benefit of all reasonable doubt and that the defendants, pur- 
suant to the order herein, should revise their tariffs to make 
definite their application. 





CEDAR POLE RATES 
A finding of unreasonableness and an award of reparation 
have been made in No. 18240, Midwest Refining Co. et al. vs. 
Butte, Anaconda & Pacific et al., as to the rates on cedar poles 
and charges thereunder, from Ross Spur, B. C., and points in 
Idaho to Salt Creek, Wyo. The Commission, by division 4, has 
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found the rates on poles unreasonable to the extent they » 
ceeded the contemporaneous rates on lumber. 






COAL REPORT CORRECTED 


The Commission, by division 2, in a supplemental] Tepo 
in No. 17485, Eagle Cotton Oil Co. vs. Southern et al., rejai;, 
to rates on coal from mines in Alabama to Meridian, Miss, }, 
corrected errors in the text of its original report, 140 | C ; 
131. In this report it said no order for the future was necegga, 
because rates had been published on the bases prescribed jp th 
original report, from all the origin groups named in the finding, 
in which corrections had to be made. ; 




















































































OPERATION DENIED 


The Commission, by division 4, in finance No. 6510, ha 
denied the application of the Mississippi Eastern, for a certig, 
cate of public convenience and necessity for the operation of , 
railroad, known as Main Line 5, belonging to and operated } 
the Long-Bell-Lumber Company, extending from Crandall to (if 
Williams, in Clark and Lauderdale counties, Mississippi, ag qj 
tance of about 25 miles. 

Objection to the grant was made by the Mobile & Ohio, 
The Mississippi commission held the hearing and recommende 
grant of a certificate. At the hearing, the report said, counse| 
for the Illinois Central and the Gulf, Mobile & Northern fayoreg 
the proposal. 


According to the report the applicant is also controlled by 
the Long-Bell company. The applicant has been a common 
carrier for 24 years. At the hearing a contract was brought 
into the record by which S. A. Neville is to buy Main Line 5 
and the stock of the applicant which the Mobile & Ohio alleged 
amounted to a purchase of the traffic of the Long-Bell company, 
from which the Mobile & Ohio said it obtained a revenue of 
about $340,000 a year from which a large net is derived. The 
Commission said that it was persuaded that a substantial part 
of the sum proposed to be paid was in consideration of a traffic 
routing agreement under which the Long-Bell traffic would go 
to the applicant. As to the character of the transaction the 
Commission’s report quoted the Mobile & Ohio, which it called 
the protestant, and the applicant, as follows: 


The Mobile & Ohio further alleges that the sale of Main Line 5 
and the stock of the applicant by the Long-Bell company to Neville, 
together with the agreement by that company to ship all the product 
of its mills at Quitman and Crandall over the applicant’s line, which 
will be controlled by Neville, constitutes, in effect, a purchase by 
the applicant of the traffic of the Long-Bell company, in violation 
of sections 2, 3 and 6 of the interstate commerce act and of section 
1 of the Elkins act. It is argued that Neville, who represents the 
applicant, is undertaking to pay for Main Line 5 and the capital 
stock of the applicant more than that line and the applicant’s pres- 
ent road are reasonably worth, and that the excess of the payments 
to be made over the value of those properties is practically a rebate 
a by the applicant to the Long-Bell company to secure its 
traffic. 

The protestant claims that the price to be paid for these prop- 
erties is excessive because the record shows that the Long-Bell 
company is now paying, under its present agreement with the appli- 
cent, about 37 per cent of the applicant’s total railway operating 
expenses, and that the applicant could not operate its present line 
at a profit without the Long-Bell company’s traffic. It also cites 
the applicant’s estimate that about 80 per cent of the additional 
traffic of the enlarged line will be diverted from the Mobile & Ohio, 
representing the lumber from the logs that the Mississippi Eastern 
Railway now brings into the Quitman plant. Protestant therefore 
argues that the applicant would be unable to operate either its pres- 
ent line or that line combined with Main Line 5 except at a loss 
without the Long-Bell traffic, and that consequently without that 
traffic those lines would have only a scrap value, which protestant 
estimates at about $100,000. As Neville is paying about $220,000 for 
the applicant’s line and the 18 miles of Main Lime 5 built when he 
made his agreement of August 9, 1927, above described (omitted), 
protestant alleges that about $120,000 of the purchase price is really 
payment for the traffic of the Long-Bell company. 

The applicant asserts that its present line and Main Line 5 are 
well worth all that Neville is paying for them. It also argues that 
the agreement by the Long-Bell company to ship over the applicants 
rails is really a part of a transit arrangement. That company does 
not agree to ship ali its lumber manufactured at Quitman over the 
Mississippi Eastern, but only the lumber from the logs hauled to 
that mill over the Mississippi Eastern. 


CRESTLINE YARDS FACILITIES 

Improved yard facilities, which, it is expected, will speed 
up both east and westbound freight movements on the mail 
line of the Pennsylvania between Chicago and eastern points, 
were placed in operation at Crestline, O., August 15. The formal 
opening of two new classification yards, costing nearly $2,000,000, 
was witnessed by city officials and prominant business men of 
Crestline, together with a group of Pennsylvania officials from 
Chicago and Ft. Wayne, Ind. W. C. Higginbottom, general 
superintendent of the Pennsylvania’s northwestern division, with 
headquarters in Chicago, headed the party of railroad officials. 
He was accompanied by Porter Allen, chief engineer, mainte 
nance of way, Chicago; Superintendent J. G. Shaeffer, of the 
Ft. Wayne division and other officials. Operation of the new 
yards will be under the direct supervision of C. E. Iman, 4% 
sistant trainmaster at Crestline. Approximately 1,600 cars are 
handled through the Pennsylvania’s Crestline yards daily. 
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al., Telatin 
Mise, ha GRAIN VIA BIRMINGHAM, ALA. 
LC. q Condemnation of the rate adjustment on grain and grain 


s juecessa at Birmingham, Ala., made by the Louisville & Nash- 


. s Ss 
he tt - 1923, is proposed by Examiner W. R. Brennan in No. 
me 18626, Birmingham Traffic Bureau vs. Illinois Central et al. 
grennan said the Commission should find unreasonable and 
duly prejudicial the rates on grain and grain products, car- 
ads, from points beyond the Ohio and Mississippi River cross- 
ings, transited at Birmingham and reshipped to points on the 
6510, hag |, & N., south and west of Flomaton, Ala., and order the estab- 
' a certifi ishment of reasonable and non-prejudicial rates. He said the 
ation of all ates assailed should be found unreasonable to the extent they 
erated byl exceeded or might exceed rates based on or approximating the 
all to Clif—llE class 12 rates prescribed in Southern Class Rate Investigation, 
Ppi, a dis 113 . C. C. 200. Further, he said, the Commission should find 
the rates unduly prejudicial to Birmingham and unduly pref- 
> & Ohio Ml erential of Nashville, Tenn., and Meridian, Miss., to the extent 
mmendedfam they exceed those contemporaneously applicable on similar 
1, counsel traffic transited at Nashville and Meridian. 
N favored The examiner said the issue in Hobbie Elevator Co. et al. 
ys. L. & N., docket No. 15476, decided May 12 (mimeographed), 
Tolled by was the same as” in the instant case except that the complaint 
common am was brought by Montgomery, Ala., interests. He said the transit 
+ brought arrangements applicable at Montgomery were the same as those 
n Line 5 applicable at Birmingham and Nashville. In that case, he 
O alleged fmm said, the Commission found that the maintenance of rates on 
company fam grain transited at Montgomery in excess of _the rates main- 
venue of tained on garin transited at Nashville or Meridian resulted in 
ed. Thea undue preference of the latter points and undue prejudice to 
‘tial part @ Montgomery. ; 
a traffic Prior to July 1, 1923, Brennan said, the rates on grain from 
vould go M™ the river crossings to New Orleans and Mobile via the Mis- 
tion the (@ sissippi Valley transit points were the same as via Birmingham 
it called M or Nashville. In complying with fourth section order No. 7836, 
which required the establishment of rates on grain and products 
fom Ohio and Mississippi crossings to Mobile and other Gulf 
y=, ports which would conform to the fourth section, the L. & N. 
produ; Mm canceled the rates on grain and products from the river gate- 
e, which ways over certain routes through southeastern points, to Mis- 
hase by sissippi Valley and Gulf ports, and limited their application to 
violation routes comprised mainly of carriers operating through Missis- 
ents the sippi Valley, except that to Pensacola the rates were raised to 
, capital the southeastern basis. July 10, 1923, Brennan said, the rates 
asec: HM to Pensacola were restored to the basis in effect prior to July 
1 rebate 1, 1923, the rates to apply over the Mississippi Valley lines and 
ure its to Mobile and the L. & N. beyond. 

Rates via Birmingham were increased, and the former rates 
ne -Bul a were restricted to apply via Nashville and Humboldt, Tenn. 
2 appli- The L. & N., which assumed the burden of the defense, claimed 
erating that the limitations and restrictions were necessary to protect 
yt the southeastern adjustment from the lowering effect of the 
ditional rates in the Mississippi Valley territory. The observance of 
& Ohio, the Mississippi Valley rates as the measure of the rates to south- 
vores eastern territory, the carriers then contended, would have re- 
$ pres- sulted in an enormous sacrifice of revenue. The L. & N. con- 


tended in this case that if it had withdrawn entirely the par- 
ticipation in the grain traffic to the Gulf ports instead of par- 
ticipating in it via its route in western Tennessee, the com- 


a loss 
it that 
testant 
000 for 


hen he Dlainant would have had no cause of complaint, and that if it 
cae Voluntarily, or as a result of a discriminatory order of the 
— Commission, made its withdrawal complete, the complainant 
5 are would not be benefited. What it did resulted in a rate of 13 
s that cents higher via Birmingham than the rate via Nasvhille or 
canes Meridian. It claimed that that was equivalent to the publica- 
or the tion of no rate at all, the traffic would move via the lower rated 
led to routes. It further contended that to give Birmingham the relief 
here sought, it would be necessary to destroy the entire adjust- 
ment to southeastern territory and that rather than do that it 
Would retire from the grain traffic via Nashville. Furthermore, 
speed it asserted that its retirement would not aid Birmingham, as 
main the lower rates and transit arrangements would still apply via 
ome Nashville in connection with other carriers. 
rma dite ginceasaic gaa 
00, NEWSPRINT FROM INDIANA 
from A proposal to make 83 1-3 per cent of sixth class the basis for 
1eral reasonable rates on newsprint paper from Alexandria, Ind., to 
with destinations in central territory, instead of sixth class, has been 
ials. Made by Examiner W. M. Carney in No. 19665, Alexandria 
inte- Paper Co. vs. Santa Fe et al. He says the Commission should 
the find the present rates from Alexandria unreasonable but not 
new unduly prejudicial. He has recommended an award of repara- 
as- tion on shipments made by the complainant and by the Illinois 


Publishing and Printing Co., the latter an intervener in the case 
Which shipped newsprint from Alexandria to Chicago. 
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Alexandria is the only point in central territory, says the 
report, where newsprint paper is manufactured. Other sorts of 
paper are made at various points in that territory. Newsprint is 
rated fifth class in official territory on a 36,000-pound minimum 
but by an exception to the classification sixth class on a 40,000- 
pound minimum, is applied on newsprint. The complainant sub- 
mitted an elaborate cost study in this case which was jointly 
heard with the Indiana commission, the Indiana case being 
No. 9124, Alexandria Paper Co. vs. Baltimore & Ohio et al., to 
show that the sixth class basis was too high and that the 
basis should be made considerably less. The data in the case 
showed, in respect of 366 cars, an average haul of 191 miles, 
an average revenue of $95.19 per car, average car-mile earnings 
of 49.9 cents and ton-mile of 21.5 mills. 

Comparisons of the sixth class rates in central territory 
were made with the rates prescribed on newsprint in Minne- 
sota & Ontario Paper Co. vs. Northern Pacific, 66 I. C. C. 571, 
called the Paper case in this report, from the Fox River group, 
on account of allegations of undue prejudice. The comparison 
showed the central territory sixth class rates to be consider- 
ably higher than the rates prescribed from the Fox River group 
to Chicago, St. Louis and Milwaukee. 

Many other rate comparisons were also made in addition 
to the cost study, the latter intended to show that newsprint 
was entitled to much lower than sixth class. For example, Car- 
ney said, that by a method which he said was used the com- 
plainant determined that the rate on newsprint should be 45.74 
per cent of the rate on binder twine, or 11.43 cents when ex- 
pressed in cents per 100 pounds, for a distance of 367 miles. 
He said the rate assailed, for that distance, was 25 cents. 

Carney said there were certain infirmities in the cost study 
which he pointed out. He said the complainant asserted that it 
had demonstrated the unreasonableness of the rates assailed to 
the extent they exceeded 70 per cent of the contemporaneous 
six class rates, or rates on a distance scale set forth in exhibit 
form. Defendants contended that sixth class was the lowest 
reasonable basis that should apply on newsprint. 

The examiner said that a finding of undue prejudice and 
preference was not warranted. That declaration was made after 
he had recited facts in respect of rates from the Fox River 
group to St. Louis and from the eastern group of newsprint 
paper manufacturing points. 

For the future, Carney said the complainant urged the estab- 
lishment of rates predicated on a mileage scale based on a-strict 
rule of progression proportionate to the square root of the dis- 
tance, or in lieu thereof, rates based on 70 or 75 per cent of 
sixth class. He said that if there were inconsistencies in the 
present class rates in central territory, either in the measure, 
or the rate of progression, they existed because of compelling 
reasons. He said the record did not warrant the prescription of 
a mileage scale. 


ROUGH SOAPSTONE RATE 


Examiner T. P. Wilson has recommended the dismissal of 
No. 20568, United States Graphite Co. vs. Baltimore & Ohio et 
al., on a finding that the rate on rough soapstone, carloads, from 
Marriottsville, Md., to Saginaw, Mich., are not unreasonable, 
unjustly discriminatory or unduly prejudicial. 


REFINED OIL REPARATION 


Examiner A. J. Sullivan, in No. 16072, St. Joseph Viscosity 
Oil Co. vs. Santa Fe et al., has recommended that the Commis- 
sion find unreasonable but not otherwise unlawful the rates on 
refined oils, tank car loads, from Kansas Group 2 points to St. 
Joseph, Mo., on shipments made prior to February 25, 1924, to 
the extent they exceeded 20 cents, the rate established on the 
date mentioned, and award reparation. The examiner said the 
carriers made contentions in this case similar to those they 
made in St. Joseph Viscosity Oil Co. vs. M. P., 109 I. C. C. 286, 
in which the Commission condemned a rate of 22.5 cents from 
Sallyards, Kan., to St. Joseph. Rates of 26.5 and 24 cents were 
charged on the shipments in question in this case. 


EXCESSIVE HAY DEMURRAGE 


In a proposed report in No. 20745, C. F. Arnold & Co. vs. 
Texas & New Orleans, Examiner E. A. Burslem has recom- 
mended that the Commission find that the carrier collected de- 
murrage on a carload of hay, from Fulton, Mo.,.to Houston, 
Tex., in 1925, in excess of the amount due and award repara- 
tion. The examiner said that the duty of the carrier was to 
send a telegraphic notice to the consignor, after five days, that 
the car was unclaimed, as a prerequisite to the accrual of de- 
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murrage; that it had failed to give such notice, and that there- 
fore it had collected $35 more demurrage than was due. 


STEAM ROAD ROLLER REPARATION 


In No. 18027, Buffalo-Springfield Roller Co. vs. Detroit, To- 
ledo & Ironton et al., Examiner E. L. Glenn has recommended 
definite amounts of reparation to be awarded on account of over- 
charges collected on steam road rollers shipped in carloads be- 
tween Springfield, O., and points in Kentucky, Tennessee and 
Florida, found due in a report in this case, 126 I. C. C. 177. 


RATE ON LOGS 


Dismissal has been recommended by Examiner Lewis L. Prout 
in No. 20604, Perrine-Armstrong Co. vs. Pennsylvania, on a find- 
ing that a rate of 13.5 cents, charged on logs, carloads, from 
Gambier and Smithville, O., to Fort Wayne, Ind., was applicable 
and not unreasonable or otherwise unlawful. 


RATES ON SAND AND GRAVEL 
Attorney-Examiner George M. Curtis, in No. 20526, North 
Shore Material Co. vs. Chicago & North Western et al., has 
recommended dismissal on a finding that rates on sand and 
gravel from Liberty Lake, IIll., to Racine, Wis., are not unrea- 
sonable or otherwise unlawful. 


RATE ON IMPORTED CHINA CLAY 


In No. 20183, Merrimac Paper Co. vs. Boston & Maine, Ex- 
aminer Paul A. Colvin has recommended dismissal on a finding 
that the rate on imported china clay from Mystic Wharf, Boston, 
Mass., and other Boston docks, to Lawrence, Mass., was not 
and is not unreasonable. The examiner ruled against a con- 
tention of defendant that the shipments were intrastate and 
not within the jurisdiction of the Commission. He said the 
facts in the instant case were not altogether dissimilar from 
those in Goldsboro Chamber of Commerce vs. A. C. L., 91 I. C. C. 
315, where the Commission found that shipments from shipside 
were import traffic and subject to the interstate commerce act. 


ROSIN SIZE RATES 

A finding of unreasonableness, but not of unjust discrimina- 
tion or undue prejudice, has been recommended by Examiner 
C. W. Griffin, in No. 20140, Luzerne Paper Corporation vs. New 
Haven et al., as to interstate rates on rosin size, carloads, from 
Waterbury, Conn., and New York, N. Y., to Hadley, N. Y. 
Griffin said the Commission should find the rates were and would 
be unreasonable to the extent they exceeded or might exceed 
22 cents from New York and 23 cents from Waterbury and 
award reparation on shipments from Waterbury. 


GASOLINE TO EASTERN COLORADO 


Examiner F. D. Binkley has proposed the dismissal of No. 
19989, Jewel Co., Inc., vs. Missouri Pacific et al., on a finding 
that the rates on gasoline, tank-car loads, from Eldorado and 
Arkansas City, Kan., and Covington and Enid, Okla., to Eads, 
Brandon and Hasty, Colo., points in the eastern part of Colo- 
rado, are not unreasonable. Binkley said the complainant was 
not now in business at those places and that its interest in rates 
for the future was contingent upon its resumption of business 
at those points. It was therefore apparent, he said, that its in- 
terest was primarily in obtaining an award of reparation on 
shipments moved between August 15, 1925, and September 1, 
1927. In his summary of the complaint Binkley said the com- 
plainant had asked for reparation on shipments since August 
15, 1925. Various oil companies intervened in opposition to 
rate changes, but asked that in the event the rates were found 
unreasonable that reparation be made. 


REPARATION ON POTATOES 


An award of reparation has been recommended by Examiner 
Albert A. Mattson in No. 20485, C. G. Burns vs. Central of Georgia 
et al., on a finding of inapplicability as to the minimum ap- 
plied on two carloads of potatoes from Taylor Falls and Freis- 
land, Minn., via Metropolis, Ill., to Macon, Ga. He said the 
Commissoin should find that the applicable minimum to Me- 
tropolis was 30,000 pounds. 


RATE ON CRUSHED STRAWBERRIES 


Examiner R. J. Olentine has recommended dismissal in No. 
20569, H. Baron & Co., Inc., vs. Pennsylvania, on a finding that 
the third class rate of 58.5 cents charged on crushed straw- 
berries, in sugar, in barrels, carloads, from Port Norfolk, Va., 
to New York, N. Y., was applicable and not unreasonable. 


PAVING OUTFIT AND FREIGHT AUTOS 


In No. 20423, Bryant Paving Co. vs. C. B. & Q. et al., Ex- 
aminer Riley A. Gwynn has recommended an award of repara- 
tion based on a finding of inapplicability as to rates on con- 
tractors’ second-hand paving outfit and freight automobiles, 
carloads, from Waterloo, Ia., to Readland, Ark., and that the 
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class A rate of $1.09, minimum 24,000 pounds, on the Contractory 
outfit, and the second class rate of $1.795, minimum 12 mH 
pounds, on the freight automobiles, plus a reconsignment charg 
of $2.25, were applicable. e 


RATES ON COTTON PIECE GOODS 


Examiner W. M. Carney, in No. 19877, Cotton Mills Produc 
Co. vs. Alabama Great Southern et al., has recommended that 
rates on cotton piece goods, any quantity, from Mobile, Ala 
to Boston, New York, Philadelphia and Baltimore and pojq; 
taking the same rates are not unreasonable, but are ang for 
the future will be unduly preferential of complainant’s cop. 
petitors at Meridian, Laurel and Stonewall, Miss., and Moy. 
gomery and Selma, Ala., and unduly prejudicial to complainant 
at Mobile to the extent the rates from Mobile exceed or may 
exceed the rates contemporaneously in effect from the preferreg 
points by more than the difference in the fourth class rate 
from the respective points to the same destinations. 7 

The examiner said that, in view of the expression in the 
recent southern class rate revision relative to less-carload cop. 
modity rates, the undue preference and prejudice found to exis, 
herein should be removed by increasing the rates from the 
preferred points to the fourth class basis of rates found reg. 
sonable in the southern class rate revision. 


LUMBER FROM INDIANA 


Examiner Jesse C. Harraman has recommended the dis. 
missal of No. 19753, S. J. Peabody Lumber Co. vs. Pennsylvania 
et al and the cases joined with it, in which he said it was al. 
leged various violations of the interstate commerce act on car. 
load shipments of lumber from Bourbon, Columbia City, and 
Flora, Ind., to sundry interstate destinations on a finding that 
the rates in issue were and are not unjust, unreasonable, un. 
justly discriminatory, unduly prejudicial or otherwise in con. 
travention of the interstate commerce act. In some cases he 
found overcharges which he said the Commission should direct 
the carriers to refund. 

This report covers No. 1819, Same vs. Chicago, Detroit & 
Canada Grand Trunk Junction et al.; No. 19924, Same vs. Penn. 
sylvania et al.; a sub-number, Same vs. Same; No. 19948, Per. 
rine-Armstrong Co. vs. Same; No. 19958, S. J. Peabody Lumber 
Co. vs. Same; a sub-number, Same vs. Same, and No. 20284, 
Same vs. Same. 


STOVE RATES AND REPARATION 


Examiner R. J. Olentine, in No. 20172, Kentucky Mine Sup- 
ply Co. et al. vs. Southern et al., has recommended that the 
Commission find unreasonable the rates on stoves, in carloads, 
from Cleveland, Tenn., to Hazard and Harlan, Ky., on shipments 
since September 30, 1925, to the extent they exceeded 49 cents 
to Harlan over two routes described in the report and 66 cents 
to Hazard and over one route described to Harlan and award 
reparation. He said the Commission should also find that the 
Southern had misrouted those shipments to Harlan which were 
tendered unrouted and moved over routes “accorded rates higher 
than 74.5 cents.” 

Rates of 41.5 cents to Harlan and 42 cents to Hazard and 
reparation were asked. The examiner said that in view of the 
fact that rates of 46 cents and 62 cents from Cleveland to Har- 
lan and Hazard, respectively, and 37 cents from Knoxville to 
Harlan, were prescribed in the southern class rate revision and 
were now in effect, it appeared unnecessary to prescribe rates 
for the future. The complaint assailed the rate from Knoxville 
as unreasonable, but the examiner said no evidence in support 
of that allegation was presented. 


TEXTILE MACHINERY COMBINATIONS 


Dismissal of No. 20342, Itasca Cotton Manufacturing Co. 
et al. vs. Boston & Albany et al., has been recommended by 
Examiner W. K. Berryman on a finding that rule 5 (b) of Tariff 
Circular 18-A does not operate to make applicable combinations 
of rates over Greendale, Ky., to shipments of textile machinery, 
carloads, and less-than-carloads, and of cotton looms, the latter 
in carloads, from points in Maine and Massachusetts to des- 
tinations in Texas which were routed by the shipper over routes 
other than those through Greendale. He said the Commission 
should find that the combinations over the routes of movement 
were applicable. 

Complainants, with places of business at Itasca and Dallas, 
Tex., alleged the rates charged on shipments made between 
August 14, 1922, and December 26, 1923, were inapplicable. 
Reparation was sought. 

Combinations based on St. Louis were charged. The ship- 
ments, the examiner said, were specifically routed by the shipper. 
Some of the shipments, he said, moved through Delphi, Ind., 
others through Indianapolis, Ind., and others through Cincinnati, 
O. Rates from the origin points to Greendale, Ky., applicable 
via the three points mentioned, plus the rates from Greendale 
to the destinations of the shipments via the three junction 
points named, the examiner said, made lower combinations than 
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e charged. Complainants contended that the lower com- 
thee ions were applicable under the rule mentioned. 
bn eerryman said that there was no reason apparent why the 
je as construed in National Refining Co. vs. Big Four, 139 
rc Cc. 307, should not apply in this case, the rates found ap- 
iicable and the case dismissed. In that case the Commission 
Pid it was of the opinion that where a shipper specifically 
ae a shipment and a combination was to be used, the com- 
hination over the route of movement was applicable “and not 
a lower combination over a route other than that specified via 
which, in the absence of specific routing, the shipment could 
d either actually, or theoretically, under rule 5 (b).” 


have move 
SUSPENDED TARIFFS 


In I. and S. No. 3148, the Commission has suspended from 
August 15 until March 15, schedules as published in supple- 
ment No. 10 to the Chicago & North Western Tariff I. C. C. 
No, 9604, I. C. C. 9871, and supplement No. 2 to the Chicago, 
Burlington & Quincy, I. C. C. No. 17054, I. C. C. 17121 and other 
tariffs. The suspended schedules propose increases and reduc- 
tions in commodity rates on petroleum and petroleum products, 
carloads, from Casper, Wyo., and other Nebraska points to points 
in South Dakota, North Dakota, Iowa, Minnesota, Montana and 
Nebraska. The following statement of rates, in cents per 100 
pounds, on gasoline, carloads, is illustrative: 


FROM CASPER, WYO., TO 


Present Proposed 
Mitcliell, S. Di ccccccccccscccccccrsccccccscccccrecs 50 41 
TON, Be DD. cccwecccesccccccceerccscessecvccseesees 50 40% 
Grand Rapids, Minn. ......cccccccccccccscccccccves = . 
) 2 


Bismarck, N. 

In I. and S. No. 3149, the Commission has suspended, from 
August 15 to March 15, schedules as published in supplements 
No. 48 and-45 to Chicago, Milwaukee, St. Paul & Pacific I. C. C. 
No. B4742 and supplements No. 3 to joint tariff, Curlett’s I. C. 
C. No. A223, Jones’ I. C. C. No. 2092, Toll’s I. C. C. No. 1207 and 
Van Ummersen’s I. C. C. No. 94. The suspended schedules pro- 
pose to restrict the application of articles taking grain or grain 
products rates so that they will not apply when prepared as food 
for human consumption, leaving higher class or prepared food 
rates to apply. The following rates in cents per 100 pounds is 


illustrative: 


FROM MINNEAPOLIS, MINN. 
Carload Minimum Weight 40,000 pounds, Except as Noted 
Wheat Flour Bran 
To Pres. Prop. Pres. Prop. 
SS OE Serre errr 26% 72% 24 721% 
ere ere 2614 511% 24 51% 
EE, SEL Seda naw sanedceeeewas 671% *75 67% $75 





*50,000 pounds. 

760,000 pounds. 

In I. and S. No. 3151, the Commission has suspended from 
August 15 until March 15, schedules as published in supplement 
No. 88 to Speiden’s I. C. C. No. 1110, and various other agency 
tariffs and Missouri Pacific I. C. C. No. A7296. The suspended 
schedules propose increases and reductions in rates on fertilizer 
and materials, including cottonseed cake, meal and hulls, car- 
loads, between Mississippi Valley territory and points north of 
the Ohio River. The following rates in cents per ton of 2,000 
pounds is illustrative: 


Cottonseed cake and meal, to St. Louis, Mo., from Memphis, Tenn., 
C. L., present 300, proposed 410; Tupelo, Miss., present 457, proposed 
450; to Memphis, Tenn., from Indianapolis, Ind., fertilizer, C. L., 
present 430, proposed 480. 


In I. and S. No. 3146, the Commission has suspended from 
August 10 until March 10 schedules as published in J. H. Glenn’s 
I. C. C. No. A-661, and supplement No. 2 thereof. The suspended 
schedules propose to increase the charge for account of the 
St. Louis-San Francisco for delivery of shipments of cotton to 
warehouses and compresses of the Federal Compress and Ware- 
house Co. (in South Memphis, Tenn.), and Tri-State Compress 
Co. from 3.5 cents per 100 pounds to 5 cents per 100 pounds. 

In I. and S. No. 3147, the Commission has suspended from 
August 10 until March 10 schedules as published in Atchison, 
Topeka & Santa Fe I. C. C. No. 10659 and other tariffs. The 
suspended schedules propose increases and reductions in com- 
modity rates on petroleum and petroleum products, carloads, 
from Oklahoma and Kansas points and Joplin, Mo., to points in 
Colorado. The following statement of rates on gasoline, car- 
loads, is illustrative, rates in cents per 100 pounds: 

From Coffeyville and Neodesha, Kans., to Holly, Colo., present 


34, proposed 36.5; from Enid, Okla., to Warwick, Colo., present 43, 
proposed 38.5; from Guthrie, Okla., to Warwick, Colo., present 43, 


proposed 40.5. 


In I. and S. No. 3150, the Commission has suspended from 
August 15 until March 15 schedules as published in supplement 
No. 10 to Boyd’s I. C. C. No. A-1750. The suspended schedules 
Propose to cancel transit rules applicable at Chicago, Peoria or 
Pekin district stop-over points, which cancellation would result 
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in the application of higher rates on grain products or grain 
by-products milled at these points from grain originating in 
Illinois and at west bank Mississippi River points. The fol- 


-lowing table is illustrative of increases which would result 


from the proposed change, rates in cents per 100 pounds: 


From Atlas, Ill., to South Bend, Ind., by-products 14%, grain 
products 19%; Cleveland, O., by-products 19, grain products 20%. 


FINANCE : APPLICATIONS 


Finance No. 7090. Birmingham, Selma & Mobile Railroad Co. 
asks authority to extend its main line tracks 10 miles and a branch 
line 22 miles in Perry and Hale counties, Ala., to serve an agricul- 
tural and timber area. 

Finance No. 5950. Supplemental application of Seaboard Air Line 
Railway Co. for authority to amend the lease between it and Tampa 
& Gulf Coast Railroad Co. 

Finance No. 5201. Supplemental application of Seaboard Air Line 
Railway Co. for authority to amend the lease between it and the 


Tampa Northern Railroad Co. 

Finance No. 7087. Condon, Kinzua & Southern Railroad Co. 
asks authority to issue $203,600 of capital stock in favor of the 
Kinzua Pine Mills Co., to pay the same company in cash, $19.08; 
to assume an obligation of $71,380.92 of the Kinzua Lumber Co., 
representing balance due on purchase of rails, and approval of issu- 
ance of note and mortgage for $125,000 in favor of the Kinzua Lumber 
Co. The financing is in connection with acquisition of line of rail- 
road constructed by the Kinzua Pine Mills. 

Finance No. 7084. The Pacific Telephone & Telegraph Co. asks 
for approval of acquisition of stock of the Consolidated Utilities Co. 


of Compton, Calif. 
Finance No. 7085. The Pacific Telephone & Telegraph Co. asks 


approval of acquisition of stock of the Corona Home Telephone & 
Telegraph Co. of Corona, Calif. 

Finance No. 7086, Seaboard Air Line Railway Co., asks authority 
to issue and pledge for short term notes $571,000 of first and consoli- 
dated 6 per cent mortgage gold bonds in reimbursement of expendi- 
tures made or to be made for retirement of equipment trust obli- 


gations. 
Finance No. 7091. Joint application of Milford Home Telephone 
Co. of Oakland county, Mich., and the Michigan Bell Telephone Co. 


for approval of acquisition by latter of property of former. 


UNCONTESTED FINANCE CASES 


Report and order in F. D. No. 7062, authorizing the Southern Pa- 
cific Co. to assume obligation and liability in respect of $4,815,000 
of equipment-trust certificates, series K, to be issued by the Bank 
of North America & Trust Co. under an agreement dated Aug. 1, 
1928, and to be sold at not less than 98% per cent of par and accrued 
dividends in connection with the procurement of certain equipment, 
approved. 

Second supplemental report and order in F. D. No. 4691, author- 
izing the Cowlitz, Chehalis & Cascade Ry. to issue $60,000 of general 
and refunding 6 per cent gold bonds, to be sold at par and accrued 
interest and the proceeds used to retire certain promissory notes 
and to pay for rail and equipment, approved. 

Report and certificate in F. D. No. 6970, (a) authorizing the 
construction and operation by the Southern Pacific R. R. Co. and 
the Southern Pacific Co., lessee, of a line of rail road, and (b) per- 
mitting the abandonment by the Southern Pacific R. R.-Co. and the 
Southern Pacific Co., lessee, of a car ferry between Port Costa and 
Benicia, all in Contra Costa and Solano counties, Calif., apprvoed. 

Reports and certificate in F. D. No. 6973, permitting the Pennsyl,; 
vania, Ohio & Detroit, R. R. Co. to abandon, and the Pennsylvania 
R. R. Co., lessee, to abandon operation of a line of railroad in Tus- 


carawas county, O., approved. 

Report and order in F. D. No. 7044, (1) authorizing the Portland 
& Ogdensburg Ry. to issue $2,119,000 of 44% per cent first mortgage 
gold bonds, to be sold at not less than 96 per cent of par and accrued 
interest, and the proceeds used to refund maturing bonds; and (2) 
authorizing the Maine Central R. R. Co. to assume obligation and lia- 
bility as lessee and guarantor in respect of said bonds, approved. 

Report and certificate in F. D. No. 7006, authorizing the acquisi- 
tion by the Southern Bell Telephone & Telegraph Co. of the proper- 
ties of the Homestead Telephone Co., approved. 

Report and certificate in F. D. No. 7047, authorizing the Atlantic 
Coast Line R. R. Co. to construct an extension of its line of railroad 
in Hendry and Palm Beach counties, Fla. (from a point at or near 
Clewiston southeasterly to a point on the west bank of the Miami 
canal, approximately 8.4 miles), approved. 

Report and order in F. D. No. 7046, authorizing John A. Hulen, 
receiver of Trinity & Brazos Valley, to issue $93,107.25 of fourth- 
series receiver’s certificates, to be sold at their face value and the 
proceeds used to pay the cost of ballasting approximately 28 miles 
of track and applicant’s proportionate share of the cost of certain 
land in Houston, Tex., approved. 

Report and order in F. D. No. 7054, authorizing the Western 
Railway of Alabama to issue in temporary and definite form not 
exceeding $1,543,000 of first-mortgage gold bonds, said bonds to be 
sold at not less than 97% per cent of par and accrued interest and 
the proceeds used to refund outstanding consolidated first-mortgage 
6 per cent bonds which will mature October 1, 1928, approved. 


FINAL VALUATION REPORTS 


Valuation No. 906, Des Moines Union Railway Co. et al., opinion 
No. B686, 141 I. C. C. 839-75, final value for rate-making purposes of 
the property owned and used for common carrier purposes, found to 
be $2,912,000, and of property used but not owned, $615,529, and of 
property owned but not used, $272,000, as of June 30, 1918. This 
report also covers the valuation of the property of the Des Moines 
Terminal Co. The final value of the property of that company, for 
rate-making purposes, owned but not used and leased to the Des 
Moines Railway Co., found to be $550,000, as of June 30, 1918, 

Valuation No. 320, Wisconsin & Michigan Railway Co., opinion 
No. B-687, 141 I. C. C. 877-905, final value for rate-making purposes 
of property owned and used for common carrier purposes found to 
be $2,261,636, as of June 30, 1916. 

Valuation No. 323, California Western Railroad & Navigation Co., 
opinion No. B-684, 141 I. C. C. 797-821, final value for rate making 
purposes of property owned and used for common carrier purposes 
found to be $1,780,000, and of property used but not owned, $17,400, 


as of June 30, 1917. 
1018, Butte, Anaconda & Pacific Railway Co., 


Valuation No. 
opinion No. B-682, 141 I. C. C. 747-81, final value for rate-making 


purposes of property owned and used for common carrier purposes 
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found to be $7,105,000; of property owned but not used, $414, and of 
property used but not owned, $229,235, as of December 31, 1920. 

Valuation No. 313, Nevada County Narrow Gauge Railroad Co., 
opinion No. B-685, 141 I. C. C. 822-38, ffhal value for rate-making 
purposes of property owned and used for common carrier purposes 
found to be $560,270, as of June 30, 1916. 

Valuation No. 757, Virginia & Carolina Southern Railroad Co., 
opinion No. B-683, 141 I. C. C. 781-96, final value for rate-making 
purposes of property owned and used for common carrier purposes 
found to be $671,600, and of property used but not owned, $1,758, as 
of June 30, 1918. 


EASTERN GRAPE RATES 


The carriers in official classification territory have asked 
for reopening, reconsideration and modification of the decisions 
and orders of the Commission, of the Public Service Commis- 
sion of New York and of the Public Service Commission of 
Pennsylvania in Chautauqua & Erie Grape Growers’ Co-opera- 
tive Association, Inc., et al. vs. Erie et al., I. C. C. Docket No. 
20141, and the state commission dockets. 

Each of the decisions, say the carriers, finds that the pres- 
ent second class rating and rates on fresh grapes from Chau- 
tauqua, Erie and Cattaraugus counties, N. Y., and Erie county, 
Pa., to destinations in official classification territory are unrea- 
sonable to the extent that they exceed a rating and rates 60 
per cent of first class to destinations in C. F. A. territory and 
third class rating and rates to destinations in New England 
and Eastern Trunk Line territories 

“The facts stated in the reports, and the facts of record in 
these causes,” say the carriers, “indubitably support a con- 
clusion that the rating and rates assailed, which are also ap- 
plicable on the same kind of traffic throughout official territory, 
are neither unjust nor unreasonable, nor violative of law. We 
appreciate that the conclusions of the commissions, as disclosed 
by the reports, are based on the alleged unfavorable financial 
or economic conditions of the industry. Such being the premise 
of the conclusion and decisions, we submit that they are 
repugnant to the constitutions and statutes of the United States 
and the states of New York and Pennsylvania.” 

The carriers say that the reductions ordered in the rates 
and ratings, notwithstanding the construction and effect given 
the Hoch-Smith resolution, are excessive and oppressive, and 
infringe the rights of the carriers. They say the rates ordered 
represent an enormous decrease and in a table set forth that 
the average reduction in central territory is 19.5 cents or 25.5 
per cent and in New England and Trunk Line territories, 16.5 
cents or 22.8 per cent. 


As indicated by the reports, say the carriers, the commis- 
sions endeavored to follow the action in the California Hoch- 
Smith case wherein reduced rates were ordered by reason of 
the Hoch-Smith resolution “but in this regard there is a singular 
failure, as the reductions in those rates were from $1.73 to 
$1.60, a net reduction of 13 cents, or about 8 per cent,” con- 
trasted with the reductions set forth above. 

“It will thus be seen that, measured by the prior action of 
the Commission under its construction of this law, the reduc- 
tions ordered in these cases are excessive and exorbitant,” say 
the carriers. 


The carriers further contend that the orders create direct 
violations of law. They say they emphasized throughout the 
proceedings that there was production and movement of grapes 
from other regions in official territory, and that any disturbance 
of the ratings or rates from the C. & E. territory would create 
legal complications by reason of provisions of the second, third 
and fourth sections of the interstate commerce act and similar 
laws of New York and Pennsylvania. 


“By the decisions and orders,” they continue, “our fears 
have become realities and the shippers in other official territory 
producing regions, prejudiced by this preference to the C. & E. 
region, are very restive and are clamoring for a correction of 
the unwholesome situation resulting from the decisions and 
orders. As pointed out in our briefs, we attempted to bring to 
the attention of the commissions by testimony under oath the 
satisfactory and reasonable adjustment in official territory as 
a whole, and the consequences of any disturbance thereto, but 
upon objection to this testimony by complainants, which was 
sustained, we were foreclosed from placing it on the record. 
The carriers are now faced with a problem fraught with per- 
plexing seriousness.” 

After setting forth other difficulties they say are created by 
the decisions and orders, the carriers ask that the cases be re- 
opened for further consideration and that: 





1. The decisions should be reversed, 
missed; 

2. In any event, the reductions ordered are excessive and the 
decisions and orders should e modified and uniform rates established 
to all destinations in official territory; 

3. In any event, no reduction should be required in the present 
second class rating uniformly applicable throughout official territory; 

4. In the event of a requirement of reduction in either the rating 
or rates from C. & E. belt, appropriate relief be granted from the 
provisions of the fourth section of the interstate commerce act and 
similar laws in New York and Pennsylvania in order to permit law- 
ful compliance with the orders; and 


and the complaints dis- 
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5. The publication of any new rating or rates, because of 

complexity of the tariff complications under the present or gj the 
orders, should not be required to be made effective before Oona 
1 and on one day’s notice to the public. Ober 


Complainants in No. 20141 and the related state cases, ; 
to the defendants’ petition for reopening, etc., say that t 
tion is without merit and should be denied, and that t 
missions should require defendants to make effective Se 
1, 1928, rates that have been prescribed. They say the 
as a matter of fact, not only amply justifies the req 
ordered but warrants rates substantially lower than th 
scribed. 


SCRAP IRON AND STEEL DEFINITION 


The committee of shippers appointed at a meeting in Wagp. 
ington, in April, 1927, to draw up a description of scrap iron 
and steel which would be sufficiently definite to make impos. 
sible shipment of commodities under that description which 
should properly take another than the scrap rate, has petitioned 
the chairman of the Western, Southern and Official classifica. 
tion committees to assign the question of the proposed change 
a place on the public docket of the Consolidated Classification 
Committee. Murray N. Billings, traffic manager, Illinois Steg 
Company, Chicago, was chairman of the shippers’ committee, 
The petition is as follows: 


N reply 
he petj- 
he Com- 
Dtember 
record, 
UCtions 
OSE pre- 


You will recollect that the question of the proper description for 
scrap iron or scrap steel was on the Consolidated Classification docket 
and after hearings in New York, Chicago and Atlanta, a joint meeting 
between the carriers and shippers was held in Washington on April 
4, 1927, at which joint meeting the classification committee stated 
that the shippers should confer together and suggest a description 
for scrap iron or scrap steel. The shippers appointed a sub-com- 
mittee, who were instructed to investigate and submit a proposed 
description. This committee has had many meetings and now sub- 
mits the attached description. It is the belief of the majority of 
the committee that this description is a definite positive measuring- 
rod by which a shipment when offered in transportation can be 
determined as to whether it consists of materials entitled to move 
as scrap, or whether the materials should be rated in some other 
manner. 

The Commission suggested a proposed description in the decision 
of the wrought washer case—docket 17640—and the shippers’ com- 
mittee believes that the proposed description meets the letter and 
spirit of the suggestion by the Commission. 

The shippers’ committee believes that with the placing of this 
subject on the classification docket greater publicity and a wider 
and more complete discussion can be had, and the record made be- 
fore the classification committee would be available for the benefit 
of the various freight associations. We suggest that the Consolidated 
Classification Committee set a definite date and hour at New York, 
Chicago and Atlanta in their October session so that all shippers 
who desire may be heard. 


The description submitted by the committee was as follows: 


Scrap iron or scrap steel, see note: 

Note: Ratings are applicable only to the following: 

1-A. Pieces or particles of iron or steel having value chiefly for 
remelting purposes and so certified in the bill of lading (per para- 
graph 1-C). 

1-B. Shipments which as an aggregate are commercially known 
as “scrap iron or scrap steel,’’ and may include articles or pieces of 
iron or steel that have been discarded as unfit for the uses originally 
intended, and which cannot be damaged in transportation, and so 
certified in the bill of lading (per paragraph 1-C). 

1-C. The shipper is required to certify on the bill of lading as 
follows: 

“This shipment is scrap iron or scrap steel and cannot be dam- 
aged in transportation; any articles, pieces or particles of iron or steel 
included therein have been discarded as unfit for the uses originally 
intended, and the aggregate is commercially known as scrap iron or 
scrap steel.’’ 

2. Articles, pieces or particles of iron or steel not described as 
required in section 1, or articles, pieces or particles or iron or steel 
described as scrap iron or scrap steel but shipped without certificate 
as required in Section 1-C, will be subject to rates or ratings else- 
where provided therefor. 


The following description was submitted by E. R. Griffith, 
of the Sharon Steel Hoop Company, who did not join with the 
rest of the committee: 


Rates apply on material commercially known as scrap iron oF 
scrap steel, having value chiefly for remelting purpases, which can 
not be damaged in transit. 


WOODLOCK REPORTS INCORRECT 


Investigation of newspaper reports of August ‘11 to the effect 
that Commissioner Woodlock was seriously ill disclosed that 
they were incorrect. The fact was that Mr. Woodlock was 
remaining at his home on account of what was regarded as 
only a slight illness, not even serious enough to keep him from 
remaining in touch with his office by telephone, for the trans- 
action of business. 

Acting Chairman Aitchison, of the Commission, issued the 
following statement August 13: 


Exaggerated accounts of illness of Commissioner Thomas F. Wood- 
lock have caused his friends undue alarm. His illness is not re- 
garded as serious; he is comfortable; is attending to certain personal 
matters, and it is confidently expected that a few days’ rest at his 
home will suffice to permit him to resume service at his office. Mean- 
time = is no cause for the alarm which certain reports have 0c- 
casioned. 
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WESTERN CLASS RATES 


Right subjects are treated in the brief submitted by J. P. 

mes and A. H. Schwietert, traffic director and assistant 
ot director of the Chicago Association of Commerce, and 
TT Clark, president of the Chicago Shippers’ Conference As- 
i. iation. They call on the Commission, in the making of over- 
on or interterritorial rates, to give recognition in the rates 
ee applied from points in [Illinois to western trunk line 
an to the lower level of rates in Illinois, to bring intrastate 
rates to the level of interstate rates and to dismiss the requests 

a dual scale, one part to apply on carload and the other 


i jess-than-carload traffic. A summary of the views they sub- 


pit on the eight subjects treated follows: 


1, Overhead or interterritorial rates: : 

That in the consideration of rates to be applied from _ points in 
Jlinois to western trunk line territory the lower level of rates in 
hlinois should be given recognition in the making of the through 
rates. That in making through rates to points west of the Missouri 
river and west of the Twin Cities, through rates should be estab- 

jshed, giving proper recognition to the lower rated territory east 
of the respective gateways in addition to the lower level of rates 
in the state of Illinois. 

9, Percentage Relationship: ; . ; 

That the following percentage relationship, which is near the 
gverage relationship now existing in western trunk line territory and 
which we believe necessary to harmonize the rates in western trunk 
line territory with the rates in central freight association territory, 
be established: 1, 100; 2, 85; 3, 67; 4, 50; 5, 35; A, 40; B, 32%; C, 28; 

22%; E, 20. , ; 

“ ay of origin and destination points: . 

That a uniform and consistent method of computing distances 
between the respective groups be required, and that if the Commis- 
sion feels it desirable to maintain the Chicago-Milwaukee group, that 
the average distance from Chicago to Milwaukee be considered. 

4, Computation of mileages: 

That in the computation of mileages between points in western 
trunk line territory, the Commission provide that the use of the. 
shortest route over which carload traffic can be moved without 
transfer of lading shall be used. This basis would eliminate con- 
troversies Which will always result if the subject of computing dis- 
tances is left open or is applied via reasonable, workable routes 
and the shortest possible route is requested in the interest of uni- 
formity and in order to stabilize the adjustment and eliminate con- 
troversies. 

5. Rates from Central Freight Association, eastern trunk line and 
New England territories vs. rates from Chicago to the Twin Cities 
and Duluth: 

That no increase be made in the rates from Chicago to the Twin 
Cities and Duluth unless a proportionate increase be made in the 
rates from the eastern territory and also that the rates prescribed 
by the Commission to this territory be maximum rates only, leaving 
in the hands of the carriers the question of meeting the competition 
via the rail and lake routes from the eastern competitive territory. 
The Commission can not order the carriers to meet the competition 
of joint rail and water routes, but if maximum rates only are pre- 
scribed, carriers will be free to meet the competition if it is found 
necessary. 

6. State vs interstate rates: 

That the intrastate rates between points located within the re- 
spective states in western trunk line territory be first brought up 
to the interstate level before any further increase is made in the 
interstate rates, and that the rates as a whole, both intrastate and 
interstate, then be made so as to give to the carriers the necessary 
revenue to earn a fair return upon the property devoted to trans- 
prtation. The intrastate rates are now far below the level of 
interstate rates and the difficulty of the carriers with respect to 
revenue would be greatly relieved if the intrastate rates were made 
to pay their fair burden of transportation. 

7. Scale gradation: 

That in prescribing a scale for application in western trunk line 
territory, the Commission should provide a scale starting with the 
terminal cost as shown by cost studies presented in this proceeding 
and follow the scale of gradation used in central freight associa- 
tion Zone ‘‘A” scale for the line haul service, but that the level of 
the scale should be determined by the revenue needs of the carriers. 
A great deal of evidence was submitted to show that short haul 
rates should be reduced and long haul rates should be increased, 
and that it is our purpose to show that from all past practices and 
from all cost studies which are available the reverse of this situa- 
tion is true, and that a uniform rate of gradation materially in- 
creasing the longer hauls will deprive the carriers of their most 
remunerative traffic. 


8. The dual scale: 

That the Commission should dismiss the requests made in this 
Proceeding for a dual scale of rates, one for carload and one for less 
than carload traffic, as such a scale would unreasonably increase the 
spread between carload and less than carload traffic; would elim- 
inate the long haul less than carload shipper and require the es- 
tablishment by many industries of warehouses located throughout 
the territory in order to compete with local distributors. Further- 
more, that it would result in a waste of transportation facilities 
and an uneconomical use of carriers’ equipment with a resulting 
general increase in the average cost of transportation. 


_ “Iowa urges that the same general level and basis of rates 
existing in Illinois Freight Association territory should be estab- 
lished within this state,” says the state of Iowa in its brief. 
“This is urged because the same transportation conditions 
exist. . In all respects Iowa is a continuation of the 
Central Freight Association territory, and especially of the 
Illinois Freight Association territory. The commerce is east 
and west and passes to and from through the gateways at Chi- 
cago, Peoria, St. Louis and the Mississippi River. Were it not 
for artificial boundaries, established by the carriers and ap- 
Proved by the Commission, other than crossing the Mississippi 
River there would be no visible change in passing from one 
territory to the other. 

“It may be true that Iowa has heretofore been considered 
as a slightly higher rated territory, but it is insisted that under 
this record there is no reason why the state should not have 
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the same general rules and levels of rates as in Illinois. A 
radical and upward raising of rates would seriously affect the 
business interests of this state in every practical way. on 
The. grouping of Chicago, Milwaukee and the seventy-three 
other stations is seriously objected to. A very large proportion 
of the transportation to Iowa is from and to Chicago, and our 
rates should not be based on any longer mileage than to or from 
Chicago. Rates should not be increased across Iowa, even 
though west of the Missouri River a higher level of rates should 
be prescribed than in the territory east of the Missouri River. 
There should be no ‘hump’ or rapid increase in the rates at 
the Mississippi River which would unjustly penalize the Iowa 
shippers. Iowa’s rates should dovetail in and be based upon 
the same level with the rates from the east.” 

Interior Nebraska cities, through the chambers of commerce 
of Beatrice, Columbus, Fremont, Grand Island, Hastings, Kear- 
ney and Lincoln, say that the abstract of evidence as set forth 
in their brief shows that the present position of the interior 
Nebraska cities in the western trunk line rate structure is 
not free from prejudice and disadvantage. 

“The facts contained in that summary also justify the con- 
clusion that if the proposals of the carriers were ever allowed 
to become effective, it would be impossible, commercially speak- 
ing, for the interior Nebraska cities to engage in any business 
in which freight rates are a serious factor and compete in that 
business with the Missouri River cities and the other bene- 
ficiaries of those proposals,” say the Nebraska cities. 

“While all this is true, we are also convinced that a com- 
plete remedy cannot be found and applied, in a case of the 
magnitude of this proceeding, by considering individual diffi- 
culties. We believe and have tried to show the Commission in 
our argument that the time is past for further tinkering and 
patching of the western trunk line fabric. We believe that the 
Commission has here the opportunity to cure all the troubles, 
cut off all the complaints of individual communities and sections 
and place the whole territory on a fairly equitable basis, once 
and for all time, by ‘scrapping’ the old patchwork of western 
trunk line class rates, by rejecting the new patchwork of multi- 
ple scales and artificial boundaries proposed by the carriers as 
a substitute and by prescribing and establishing in place of them 
(a) a single scale of class rates to apply throughout the entire 
territory (b) made upon a reasonable level and a fair rate of 
progression and (c) with a uniform percentage relation of the 
lower classes to first class throughout the scale. 


“Such action by the Commission will be a fitting and proper 
sequel to the decisions already made in the south and south- 
west and will lessen materially also the difficulty in the com- 
pletion of the remaining task of prescribing interterritorial 
bases to apply between the official and southern territories andi 
the western territory.” 


The Farm Seed Association of America and the American 
Seed Trade Association in a brief in No. 17000, part 2, western 
trunk line class rates, say the carriers have not justified charg- 
ing higher rates on alfalfa seed, clover seed, timothy seed, rape 
seed, grass seed, vetch seed, sunflower seed and garden seed 
than rates contemporaneously maintained on broom corn seed, 
hemp seed, Hungarian seed, millet seed, popcorn, feterita, cane 
seed, sorghum seed, wild mustard seed, Sudan grass seed and 
soy beans. They ask that the Commission find that the rates 
on alfalfa seed, etc., are unreasonable to the extent they exceed 
the rates on the other seeds mentioned and that proposed 
increases have not been justified and direct the carriers to 
exempt seeds from any further increases in rates, and to cease 
and desist from charging higher than fourth class on seeds in 
less-than-carloads and to establish on carloads of seeds reason- 
able rates for the future. 

“The holders of $635,000,000 of bonds and of a substantial 
amount of stock of western trunk line railroads are before the 
Commission in this proceeding,” says the brief filed on behalf of 
security holders’ committees. “We are supporting the carriers’ 
application but we do so independently and at our own expense. 
We are induced to this extraordinary procedure by the conviction 
that if the present trend of earnings in relation to interest 
charges is not corrected by proper rate revision, additional 
bankruptcies in western trunk line territory are inevitable.” 

The security holders say that unless the intent of the trans- 
portation act is to be vitiated; unless the act is to be nullified 
in respect of a substantial portion of the railroad mileage of 
the country, western trunk line territory must have immediate 
and substantial rate increases, including, as a first step, the 
entire increase in class rates proposed by the carriers. 

“The doctrine of the O’Fallon case requires the approval of 
the rate increases here sought,” say the security holders. ‘“Un- 
less the Commission intends flatly to repudiate that decision it 
must not only grant this relief but must also authorize and re- 
quire such additional rate increases as will produce a fair return 
in western trunk line territory.” 

The security holders say the reasoning that induced the 
O’Fallon decision was that in the last analysis regulation must 
be so administered that an adequate supply of private capital 
can be obtained for and maintained in the railroad industry. 
They say they are asking only what the O’Fallon decision says 
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they should have—a fair return on the Commission’s own rate 
base. 

The western trunk lines, according to the security holders, 
have not earned more than 3.75 per cent on their I. C. C. 
(O’Fallon) valuation since the 1922 rate reduction, and in 1927 
earned 3.35 per cent. 

If, under the Hoch-Smith resolution, say the security hold- 
ers; the Commission is to keep the rates on any agricultural 
products near the “lowest limit of the zone of reasonableness,” 
other rates, including class rates, must plainly be put at the 
highest limit of the zone of reasonableness. 

The law committee of western trunk line state commis- 
sions says the facts presented are sufficient to show that the 
present divisions do not assign to the lines in the western 
district a fair or reasonable proportion of the charges on traffic 
moving under through or joint rates, and that these facts fur- 
ther indicate that a proper division would add to the amount 
now being received by the carriers in the western district sev- 
eral millions of dollars. 

“We contend that proper divisions should be established 
and the amount of increased revenue determined preliminary 
to determination of the main question whether the carriers in 
the western district are in need of an increase in freight rates,” 
says the committee. 

The Railroad Commission of Wisconsin requests the Com- 
mission to find as follows: 


1. That the Illinois-C. F. A. scale of rates should be extended 
governed by the western classification throughout Wisconsin to apply 
on traffic between Wisconsin and Illinois; 

2. That the Wisconsin proposed scale is per se a reasonable 
maximum scale of rates and should be so prescribed for application 
to traffic between Wisconsin points and other points in Territory A. 

3. That in computing distances for the application of such scale 
the shortest routes should be used over which carload traffic can be 
moved without transfer of lading; 

4. That rates for application to traffic between the differently 
rated portions of western trunk line territory should be so con- 
structed as to reflect the varying conditions of transportation on 
account of the varying lengths of haul in differently rated territories; 

5. That overhead rates between all of Wisconsin and official 
territory should be established on the basis of extension throughout 
Wisconsin of the eastern scales at their normal rates of progression; 

6. That overhead rates between Wisconsin and the territory cov- 
ered by the Southern Class Rate Investigation, Docket 13494, should 
be established by the extension of the Q-1 scale prescribed in that 
docket to apply throughout Wisconsin; 

7. That agricultural products should be excepted from any in- 
creases in rates prescribed as a result of this proceeding. 


The Indiana State Chamber of Commerce expresses the 
hope that as a result of the case, rates to and from Indiana to 
the destination territories involved will be prescribed that will 
entirely eliminate the undue prejudice against Indiana as com- 
pared with a relative lower basis now in effect from Illinois as 
shown by the record. 

“We feel the Commission should bring about a proper 
parity in the rates by a scheme of joint through rates which 
will properly reflect the differences in transportation condi- 
ditions, central freight association territory vs. the western 
territory and discard the scheme which seems to be prevalent 
now in the minds of the Commission of building rates between 
territories under the differential plan,” it says. 


The Associated Cooperage Industries of America says the 
industry has already assumed increased transportation costs by 
virtue of the change in classification exceptions effected August 
1, 1926, and submits that any readjustments as proposed that 
would result in further increasing the rates on cooperage should 
not be allowed to become effective. It says its request is that 
the Commission require respondents to accept the application 
of their proposed class B rates to cooperage by establishment 
of commodity rates on cooperage no higher than the present 
class B rates. 

Manufacturers of cereal beverages located in western trunk 
line territory say facts outlined in the brief indicate very 
clearly that the cereal beverage industry will suffer a fatal 
blow if the proposed increased class rates in western trunk 
line territory are permitted to become effective on cereal bev- 
erages and returned empty cereal beverage containers and urge 
that existing rates be not increased. 

The Youngstown (O.) Chamber of Commerce, representing 
shippers and receivers of freight in the Mahoning and Shen- 
ango Valleys, urges the Commission to find that reasonable 
groups of origin in official classification territory be maintained 
and that industrial communities such as the Mahoning and 
Shenango Valleys be not deprived of their present advantage, 
due to their geographical location. It says that the manufac- 
turing and consuming interests in the industrial group known 
as the Mahoning and Shenango Valleys contend that the pres- 
ent group, that does not exceed fifty miles in diameter, is of 
moderate size and that rates should be established between 
that group and western trunk line territory lower than the 
rates to be established from Pittsburgh, Oil City, Erie, and 
Buffalo, which are located to the east of the Valleys and per- 
haps slightly higher than the rates finally established from 
Cleveland, Canton and Akron, which points are west and north- 
west of Youngstown. It says it is their contention that joint 
through rates, so established, should recognize the more favor- 
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able transportation conditions existing in official Classificatiy 
territory in comparison with the transportation conditions ,- 
isting in western trunk line territory and southern Classific,. 
tion territory and that a lower level of rates should apply “4 
tween official and western trunk line than should apply betwee, 
southern and western trunk line. : 

The Wisconsin Manufacturers’ Association, AMON other 
things, says that the present class rate structure in Wester, 
trunk line territory lacks uniformity, is full of inconsistencie; 
and no longer meets present-day conditions; that it is desirable 
and practicable to establish a uniform basis of class rates for 
application in western trunk line territory; and that it js de. 
sirable and practicable to establish through overhead ¢lay 
rates between western trunk line and official and southern te. 
ritories, for uniform application between all points in the te 
spective territories. 

The Ohio State Industrial Traffic League and the Cincip. 
nati Chamber of Commerce say that the discrimination againg 
Ohio shippers and preference of Indiana and Illinois Shippers 
should be removed under section 3, and that through rates 
should be prescribed as was done in the Indiana-St. Paul ang 
Indiana-Missouri River cases, 88 I. C. C. 709, and 88 I. C. ©, 133 
as well as the Fox Paper Company case, 122 I. C. C. 399, ang 
that the combination method of making rates on the Mississippj 
River is inconsistent with the principles established by the 
Commission in Southern Class Rate Investigation and followed 
in Consolidated Southwestern Cases. 

The state of Kansas says the Commission should find that 
the depression that existed in western trunk line territory fo). 
lowing the war still exists, though, perhaps, not so marked ag 
it was a few years ago; that agriculture as an industry is slowly 
recovering from this depression but is in no condition to warrant 
an additional burden such as would result from increases jp 
freight rates sought herein; that no pressing need for increase 
in revenues, in the territory as a whole, has been shown in the 
record and that such rates should not be fixed for the purpose 
of granting increase of revenue at this time; that adjustment 
of the general rate situation should be made, maintaining as 
far as possible the present level of rates. 


The chambers of commerce of Hutchinson, Salina and 
Wichita, Kan., say the Commission should find, among other 
things, that a general competitive situation exists throughout 
Kansas, between Hutchinson, Salina and Wichita, on the one 
hand, and points in eastern Kansas and the Missouri River 
cities on the other; that the rates in the territory east of the 
Missouri River and in the northwest, as defined in the brief, are 
unreasonably low, and should prescribe within that territory and 
between that territory and points east of the Mississippi rates 
approximating those proposed by the carriers so that a proper 
relationship may be established as between points on the Mis- 
souri and points west of the Missouri. 


The chambers of commerce of St. Joseph, Mo., Atchison, 
Kan., and Kansas City, Mo., on the grouping of lower Missouri 
River cities, say that the grouping should be maintained both 
inbound and outbound and that such is the desire of the de 
fendants and of the cities involved and that nowhere in the 
evidence has it been suggested that the grouping be disturbed. 

The Live Poultry and Dairy Shippers’ Traffic Association 
says it confidently expects that the Commission will specifically 
state in this case that no change will be permitted in the rates 
on live poultry, in carloads, pending a determination of docket 
No. 16750. ; 

The Wisconsin Paper & Pulp Manufacturers’ Traffic Associ- 
ation says the Commission should deny the request for overhead 
rates on paper from the east and should adopt the scales of 
class rates and plan of application proposed by the Wisconsin 
commission because this will result in increased revenues to 
the carriers. 

Manufacturers of excelsior products in western trunk line 
territory ask that the Commission specifically state that no 
change will be permitted in the rates on excelsior and excelsior 
pads in carloads. 

The National Biscuit Co. says the level of class rates result- 
ing from this proceeding is an unknown quantity and submits 
that the Commission should fix a just and reasonable basis of 
rates for application on carload movements of bakery goods, 
not the fourth class rates that the Commission itself declares 
to be primarily less than carload rates, but a just and reasonable 
basis for application on this voluminous carload movement. 

Deere & Co., in a brief on agricultural implement rates, 
says no increase should be permitted in present rates on agri 
cultural implements. It says carriers in western trunk line 
territory should continue their efforts to obtain more equitable 
divisions of joint through rates on traffic moving to and from 
western trunk line territory. ; 

The Chamber of Commerce of Mason City, Ia., addressed its 
arguments to its complaint in No. 19025, but said it was leaving 
to the commerce counsel for Iowa the task of covering the 
general situation, although it referred briefly to the general 
situation. 

The Detroit Board of Commerce and the Michigan Manu- 
facturers’ Association, in their brief, assert that for many 
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August 18, 1928 


years Indiana, Ohio and Michigan have felt that their rates 
to the Missouri River and Twin Cities territories have been 
out of line with those from Chicago and other Illinois points. 
They assert that in this case the western carriers: have utterly 
and absolutely failed to offer any cooperation with the Com- 
mission in the making of interterritorial rates. Instead, they 
have presented, assert the Michigan organizations, a scheme 
of so-called interterritorial rates based on “an antiquated and 
old-fashioned plan of proportionals” from points of origin in 
official territory to selected rate-breaking points to be added 
either to proportional or local rates. The result, the Michigan 
organizations declare, is a continuation of the present plan of 
interterritorial rates equal to the full combination of locals. 
The proposals of the carriers, they assert, are so ridiculous as 
to merit little consideration. 

The situation as to rates from Michigan, Indiana and Ohio, 
in comparison with rates from Chicago and Illinois points, the 
Michigan organizations assert, has been made worse or more 
acute by the Commission’s decisions in the Indiana Public 
Service Commission decisions, docket Nos. 11388, and 13671, 88 
1 C. C. 709 and 728. Speaking of what exhibits filed by Michigan 
show, the brief asserts that the exhibits make manifest that 
Michigan “has time and again been selected by the carriers as 
a favored resort for rate humps.” 

In behalf of the Michigan organizations, L. G. Macomber, 
director of traffic-transportation, presented a scheme for the 
making of interterritorial rates, for which it was claimed that 
recognition would be given to principles enunciated by the 
Commission and used by it in the Southern Class Rates Case 
and in the Consolidated Southwestern Cases. 

The Michigan organizations claimed that the testimony 
submitted by them or brought out on cross-examination of 
witnesses for carriers or other communities, showed that 
Michigan was in active and continuous competition with all 
important producers in official territory and particularly those 
in Indiana, Illinois, Ohio and Wisconsin; that the carriers’ 
proposals for interterritorial rates were nothing more or less 
than the full combination of locals, particularly in so far as 
Michigan was concerned; that under both the carriers’ present 
and proposed scheme of so-called proportional rates, for inter- 
territorial application, and as a result of the Commission’s 
decisions in the Indiana cases, Michigan was unduly prejudiced; 
and, that the Michigan proposal met the test of just, reason- 
able, and non-discriminatory rates because it harmonized the 
intraterritorial rate scales and produced a basis lower than 
the higher-rated territory scales projected into the lower-rated 
territory as the interterritorial scale, and fully recognized the 
difference in the transportation and class rate conditions and 
the varying proportions of the hauls in each territory. 


The Michigan brief further said the mileages should be 
calculated in accordance with the formulas prescribed in the 
Southern Class Rate and Consolidated Southwestern Cases. 
It said that the so-called rate-breaking points on the Missis- 
sippi and on Lake Michigan involved in this proceeding pre- 
sented no different situation than that which confronted the 
Commission at the Ohio and Mississippi Rivers in the Southern 
Class Rate Case and should be disposed of in the same manner. 

A point made by the Michigan organizations is that rate 
territory dividing lines should be allocated in accordance with 
the rate territories defined by the Commission and not extended 
to intraterritorial points such as Chicago, thereby depriving 
Michigan of the benefit of the rates resulting from complete 
hauls through lower-rated territory. 


It said that rail-water-rail rates should be constructed with 
regard to the cost and the value of the service and that the 
same yardstick should be employed in the making of such 
rates from Lake Erie, Detroit River and interior Michigan 
points as was used in the making of like rates from New 
England and trunk line territories. Michigan also advocates the 
use of official classification, because that classification now 
governs the making of the present rail-water-rail rates. 


The chambers of commerce of Kansas City and St. Joseph, 
Mo., Atchison, Kan., and Omaha, Neb., ask that the Commission 
find, among other things, that the class rates proposed by the 
carriers are unlawful; that a uniform scale is needed for appli- 
cation as maximum on state and interstate traffic in Illinois, 
Wisconsin, Minnesota, Iowa, Missouri, Kansas, Nebraska, eastern 
South Dakota and eastern North Dakota and that a similar 
scale, differentially higher is meeded for eastern Colorado, 
Wyoming and the western parts of the Dakotas; that there is 
need of the establishment of L. C. L. rates on classes 1 to 4, 
based on less-than-carload terminal and line-haul costs; and 
that there is need of carload rates on classes 1 to 5 and A to E, 
inclusive, based on carload terminal and line-haul costs. 

Those organizations also asked the Commission to find 
that the terminal or base factors of the L. C. L. rates should 
bear the following per cent relationships on the first four 
classes: 100, 85, 70 and 50; that the carload classes should bear 
no fixed relationship to the L. C. L. traffic but that the carload 
terminal factors should bear the following percentage rela- 
tionship: 100, 70, 40, 35, 17, 25, 20, 14, 11 and 8. They also 
asked that the line-haul factors to be added to the terminal 
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factors to make the total rate for any distance be computed 
on a uniform rate per mile of haul. Further they asked for 
a finding that the line-haul factors should vary for each class 
on the ratio of gross ton-miles reduced to cents per 100 pounds 
on the basis of average revenue weight per car in each class 
of carload freight and that the less-than-carload freight line- 
haul factors on classes 1 to 4 should be on the ratio of 100, 
85, 70 and 50 per cent, respectively. They asked that rates 
computed under the scales so constructed be based on short-line 
rail mileage over routes actually used. 

The state of Nebraska says that under the Hoch-Smith 
resolution and under the record a thorough revision of the class 
rates in western trunk line territory is required; that the pres- 
ent maladjustment is due to improper methods of rate making; 
that cost of service which includes a proper return to the 
carrier should be the controlling factor of the new rate struc- 
ture; that separate scales should be adopted for carloads and 
less-than-carload traffic; that the road-haul charge should have a 
regular rate of progression throughout the entire scale; that 
in order to permit reasonable competition an arbitrary not to 
exceed 15 per cent should be allowed in distance; and that 
the scale should apply throughout the entire territory. In 
conclusion Nebraska says it is firmly of the opinion that the 
Commission will find it necessary to require further investiga- 
tion of the cost of handling traffic in the territory. Such an 
investigation, it says, should cover terminal and line-haul costs, 
transcontinental rates, methods for reducing the cost of han- 
dling passenger traffic and the construction of two scales, one 
for carloads and one for L. C. L. traffic. It further expresses 
the opinion that many commodity rates will have to be read- 
justed so as to bear some relation to the class rate scale to 
be established in this case. 

The Minnesota Canners’ Association asks that the Commis- 
sion include in its findings specific findings that in the pre- 
scription of fourth class rates between the points involved, 
they may not be applied on empty tin cans in carloads to 
Minnesota canning points shown in Exhibit 834, and that in the 
event fifth class rates or any special percentages of first class 
for application on canned vegetables and condensed or evapo- 
rated milk in carloads are prescribed between the points in- 
volved, they shall apply as maxima and shall not cancel exist- 
ing lower carlot rates applicable on those commodities from the 
Minnesota canning points shown in Exhibit 834. 

The Greater Grand Forks (N. D.) Traffic Association asserts 
there is no difference in the transportation and operating con- 
ditions in the territory as far northwest as the Red River of 
the North that would justify any difference in rate levels; that 
the net railway operating income in the northwestern states 
does not justify a different level of rates east and west of the 
Twin Cities up to the Red River of the North; that the Grand 
Forks proposed scale should be applied throughout the terri- 
tory to the western boundary as suggested, which includes 
points on both banks of the Red River; and that the Grand 
Forks percentage relationship should be applied throughout the 
territory. Suggestions are made for the making of all-rail and 
lake-and-rail rates governed by the official classification and 
exceptions thereto. 

The complainant in No. 18454, Chamber of Commerce, 
Fargo, N. D., vs. A. & W. et al., which is grouped with the 
proceeding, declares that Fargo should have the same basis of 
rates as that enjoyed by the other towns forming what it calls 
the jobbing frontier. It says that Fargo’s geographical loca- 
tion, railroad location, relative population density and relative 
traffic density entitle it to Scale 1 rates. The brief discusses 
various phases of the class rate situation in the northwest, 
arranged topically as, for example, Fargo vs. Twin Cities. It 
asserts that Fargo is not located in the western trunk line 
“sink hole.” It makes specific requests as to all phases of the 
rate situation covered by the case. 

The Menominee (Mich.) Chamber of Commerce and other 
chambers of commerce and commercial organizations in the 
upper peninsula of Michigan say that the Commission should 
find that the upper peninsula for rate and traffic purposes 
should be accorded the same treatment as Wisconsin or lower 
Michigan. It says that the Wisconsin-Illinois scale should be 
extended to include Menominee, Iron Mountain, Iron River, 
Ironwood and Escanaba, Mich., and that overhead rates should 
be established from northern Michigan to points in official and 
southern territories. 

The Buffalo (N. Y.) Chamber of Commerce deals only with 
interterritorial rates and suggests a formula for use in con- 
structing such rates. Its brief says that if differentials are to 
be prescribed from Buffalo to points in the involved territory, 
such differentials should be arrived at by the use of a formula 
that would give recognition to the length of the haul in each 
of differently rated territories. The brief says it is not Buf- 
falo’s purpose to advocate the application of differentials for 
all mileage blocks in official territory, nor to insist on a differ- 
ential basis. Buffalo expresses the belief that a method of 
grouping similar to that used by the Commission in the Con- 
solidated Southwestern Cases may well be used and that if this 
is done, the measure of the differential from each group shall 
be obtained by the application of the formula advocated. 
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The Upper Mississippi River Cities Association, among 
other things, says that the Illinois freight association territory 
is a unit and no change should be made in the class rates be- 
tween west-bank Mississippi River points and other points now 
definitely located in that territory; that no change in the rela- 
tionship of class rates as between the Upper Mississippi River 
cities on the one hand and Missouri River cities on the other 
should be made in this case, and that no increase in class rates 
should be permitted on articles moving in the territory “on 
both class and commodity rates where there is active competi- 
tion between communities and individuals on the one hand pay- 
ing class rates and on the other hand paying commodity rates 
on the same articles.” 

The East St. Louis Chamber of Commerce, in No. 20807, 
Chamber of Commerce of East St.° Louis, Ill., vs. Santa Fe et 
al., deals with the alleged improper relationship of class rates 
from East St. Louis and St. Louis to destinations in Missouri, 
including Kansas-Missouri river destinations. The brief asks 
that the rates be found relatively unreasonable, unduly dis- 
criminatory and unduly prejudicial to East St. Louis to the 
extent that the rates from East St. Louis to Missouri destina- 
tions beyond a 100-mile zone exceed the rates from St. Louis; 
and to destinations within the 100-mile zone to the extent that 
the rates from East St. Louis exceed those from St. Louis by 
more than the differences which apply in the rates from St. 
Louis over the rates from East St. Louis to Illinois destina- 
tions within the 100-mile zone. 

Green Bay, De Pere and Kewaunee, Wis., in their brief, ob- 
ject to the proposals of the carriers, particularly the one plac- 
ing them upon a strict mileage basis while giving Milwaukee, 
Racine and Kenosha, Wis., Waukegan, Chicago and Joliet, IIl., 
and Gary, Ind., the benefit of a grouping arrangement. ‘They 
point out that the proposal contemplates the breaking of a 
relationship that has been in existence for many years. They 
ask the Commission to find some way for the protection of the 
revenues of the railroads without disruption of arrangements 
that have been long continued. 

Carriers in western trunk line territory, in their brief, say 
the record and their argument thereon, justify the following 
findings: 


1. As a whole, carriers operating in western trunk line territory 
are, and for a period of years have been, so far short of earning an 
aggregate annual net railway operating income equal, as nearly as 
may be, to a fair return upon the aggregate value of the railway 
property of such carriers held for and used in the service of trans- 
portation, as to impair their ability to raise capital necessary for 
maintaining or providing adequate transportation. 

2. That their failure so to earn is not due to dishonest, inefficient 
or uneconomical management or to unreasonable expenditures for 
maintenance of way, structures and equivalent; that, on the other 
hand, they have followed and are following a persistent and effective 
program of efficiency and economy, with satisfying results, and their 
expenditures for maintenance of way, structures and equipment can- 
not be held to be unreasonable. 

3. That efforts at economy cannot go sufficiently further to im- 
prove in substantial amounts the net railway operating income of 
these carriers especially in the light of the growth in tax payments, 
an upturn in labor costs and the continuing high price levels of ma- 
terials, supplies and fuel. 

4. That the condition of these carriers is not caused by an insuf- 
ficient volume of freight tonnage, for their volume is substantially 
that of 1920 and is in excess of tonnage handled prior to the war. 

5. That as a whole rate levels in western trunk line territory are 
inadequate in their relation to present operating costs, taxes and 
other items and conditions disclosed on the record. 

6. That it is not in the public interest for these important car- 
riers to continue under such disability, nor is it consistent with their 
constitutional and statutory rights for a regulating authority to hold 
them to a proved insufficient system of rates. 

7. That the widespread economic depression which led to the rate 
reductions directed in 1922 has been followed by so marked a recovery 
as to make unnecessary a continuing contribution by these carriers 
in the form of insufficient rates, in view of their own needs. 

8. That the existing class rate structure within western trunk 
line territory is, as a whole, on a low level not warranted by trans- 
portation conditions in the territory; also, it lacks uniformity and 
consistency and is out of harmony with other class rate adjustments 
to which it should bear relation. 

9. That the carriers have justified an increase in class rates as 
proposed in these proceedings, and their suggested scales as an under- 
lying plan for publishing specific rates for western trunk line points 
are just and reasonable. 

10. That in those instances where within certain limited areas 
commodity rates apply, while class rates concurrently apply in the 
rest of the territory, it will be unduly preferential to continue such 
commodity rates and they should be cancelled contemporaneously 
with the publication of the class_rates authorized. 

11. That the wide diversity existing among the respective state 
scales is not warranted by any facts presented in this record and, 
to remove an undue prejudice against interstate commerce and an 
undue snipe of intrastate commerce, the respective state scales 
should be superseded by the class scales approved for interstate appli- 
cation in the respective areas. 

12. That the classification exceptions in effect in the several states 
result in undue preference of intrastate commerce and undue prejudice 
to interstate commerce, which should be removed by the adoption of 
the ratings of western classification. 

13. That the estimated increase in revenues that will be pro- 
duced by the class rates thus approved will be but a small part of 
the total increase to which these carriers are entitled under the law 
and which is necessary for them to maintain or provide that ade- 
quate transportation service which the public interest demands. 

14. That the carriers have justified their proposed adjustment of 
class rates between official and southern classification territories and 
western trunk line territory. 

15. That the revision of class rates so approved within western 
trunk line territory and between official and southern classification 
territories and western trunk line territory disposes of the several 
complaints heard upon this record, and they should be dismissed. 
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The carriers stated in their brief that they were seekin 
increased revenues in an amount of something over $20,000,099 

Carriers in official classification territory, in their pbrieg 
say that none of their rates is unreasonable; that the record 
affirmatively establishes that fact; that they are not earning 
the fair return to which they are entitled and that, therefore 
any readjustment of their rates should not be downward. This 
brief deals only with the class rates involved between officjg) 
and western trunk line territories. The carriers say that, from 
the standpoint of the cost of service, there is no justification 
for making the through charge on the traffic with which they 
are here concerned less than the sum of the locals and that 
the normal basis for constructing class rates between officia] 
and western trunk line territories is the combination on the 
Mississippi River or other junctions of eastern and western 
roads, and that basis produces just, reasonable and nondis. 
criminatory rates. 

The Duluth Chamber of Commerce, the Minneapolis Traffic 
Association, and the St. Paul Association of Public and Busi- 
ness Affairs say in their brief that their position in the case 
is that while some readjustments may be necessary in class 
rates within and to and from the western trunk line territory, 
the assertion that the general average of these rates is less 
than the general average of class rates in some other territory 
does not on this record warrant the increases proposed by the 
carriers; that competitive rates should not be set aside; that 
inadequacy of revenues of certain lines in the territory is not 
primarily due to the existing basis of class rates but is in a 
measure due to inadequate proportions accorded such carriers 
in division of low commodity rates fixed to meet competitive 
conditions between points in other territories, and that an ad- 
justment of class rates that will serve to encourage and develop 
industry and agriculture within western trunk line territory 
will contribute more to the prosperity of the carriers than a 
high scale of rates that will retard the development of industry 
and adversely affect the agricultural welfare. 

The Minnesota Railroad and Warehouse Commission ob- 
jects to any proposal that divides the present western trunk 
line territory into four rate scale districts. It also says that 
unduly low rates in Illinois and Illinois freight association ter- 
ritory are in a large measure responsible for the deficit in net 
income claimed by carriers and that the deficit should not be 
borne by producers and shippers in western trunk line terri- 
tory. It says that to increase class rates at this time would 
reduce rather than increase revenues through greatly enlarged 
motor truck operations and consolidated car loadings. 

The Michigan Paper Mills Traffic Association says that 
under no transportation circumstances nor conditions can any rate 
from southwestern Michigan paper producing points be found 
that is lower for the same distance or for greater distance than 
from Wisconsin to the same destination and that Wisconsin 
enjoys enormous rate advantage where “their mileage is prac- 
tically the same or longer than from southwestern Michigan.” 
It admits that “they are entitled to some protection in their 
own territory and ask this Commission to protect us in the 
same way within C. F. A.” It asks the Commission to wipe out 
such unreasonable and unjust arbitraries as have been shown 
and order the establishment of just and reasonable rates on chip 
boards, pulp boards, straw boards, and board and paper articles. 

The interior South Dakota cities of Aberdeen, Huron, 
Mitchell, Watertown and Yankton say that the necessity for a 
general class rate revision is obvious; that carriers’ proposals 
will increase rather than mitigate discriminations at South Da- 
kota cities, and that no beneficial results will occrue to either 
the carriers or the country as a whole by the infliction of a 
level of transportation charges that will discourage continued 
industrial growth and commercial intercourse. They say the 
Commission has before it a record on which it can go far 
toward bringing about a proper readjustment of the present 
rate situation. 

The Alliance (Neb.) Chamber of Commerce, and others, in 
a brief in the general proceeding and in No. 19195, Alliance 
Chamber of Commerce et al. vs. A. & R. et al., say that the 
respondents have failed to justify their proposals. They sug- 
gest, among other -things, that the Commission find that a 
single scale of class rates not exceeding the Fargo scale be pre- 
scribed for application throughout western trunk line territory. 

The Chamber of Commerce of Casper, Wyo., asks that the 
rate proposals of the carriers be rejected and that the Commis- 
sion give special consideration’ to the future of Casper, Wyo. 
It says that any adjustments that are .made in so far as they 
affect Casper should result in bringing the eastbound rates to 
+ same level as the rates prescribed in No. 15200, to Casper, 

yo. 

Southeast Kansas, Inc., representing nine counties in 
southeast Kansas, says that southeastern Kansas territory is 
entitled to the same scale of rates as may be prescribed in the 
territory on and east of the Missouri River. 

The state of Colorado, the Pueblo Commerce Club, the Col- 
orado ‘Manufacturers’ and Merchants’ Association and the Den- 
ver Chamber of Commerce say that Colorado should be placed 
on a parity with the states to the east of it; that the rates 
proposed by the carriers are not fair and are based on condi- 
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tions that no longer should be recognized; and that a scale of 
rates that would be somewhere between the Illinois scale on 
the east as a minimum and the consolidated southwestern scale 
on the west as a maximum, with the Kansas-Missouri scale as 
the guide, would be reasonable and proper. 

The Sioux City (Ia.) Traffic Bureau deals with situations 
of particular concern to Sioux City. It says that as it under- 
stands the record, the carriers concede that in order to provide 
reasonable rates and to prevent undue prejudice and disad- 
vantage, it will be necessary contemporaneously to revise the 
commodity rate structure, “and we strongly urge that this 
should be required before any readjustment of class rates is 
permitted to become effective.” 


JUTE RATE WAR ENDED 


The Traffic World Washington Bureau 


Restoration of noraml rates on jute, burlap and bagging 
from Calcutta to New York, thus bringing to an end the rate 
war in connection with this traffic that began when the Ship- 
ping Board some time ago authorized a reduction of about $3 
a ton in the rate to give its line a share of the business, will 
result from an agreement reached between Chairman O’Connor, 
of the board, and J. A. Farrell, president of the United States 
Steel Corporation, the latter representing the Isthmian Steam- 
ship Line. Before this agreement was reached, the foreign lines 
in the service and the Shipping Board had agreed on a basis for 
settlement of the controversy. Under the agreement, the Ship- 
ping Board Line will get what its officials regard as a fair 
share of the business. The rate was cut from around $7 to $4 
a ton. The Shipping Board line is the American India Line, 
operated by the Roosevelt Steamship Co., Inc., of New York. 
In a joint statement, Chairman O’Connor and Mr. Farrell said: 


After several conferences between T. V. O’Connor, chairman of 
the United States Shipping Board, and J. A. Farrell, president, United 
States Steel Corporation, the United States Shipping Board and the 
Isthmian Steamship Line have agreed to co-operate in the develop- 
ment of the carrying trade between the United States and India and 
have today concluded the arrangement. 

Prior to 1920 there were no American steamers sailing direct from 
Calcutta and Columbo to South Atlantic and Gulf ports. Prior to 1923 
there were no American steamers sailing from Calcutta and Columbo 
direct to North Atlantic ports. Since these times the Isthmian Steam- 
ship Line has maintained a regular service on these routes. 

In 1927 the Shipping Board entered the field and the competition 
of all lines, British and American, resulted in an excess of tonnage 
with an effect upon rates which has brought the business to an un- 
profitable basis for the steamers and has demoralized the marketing 
of Indian products to a point where merchants and consumers in this 
trade demanded a stabilized situation. 

Through the instrumentality of the United States Shipping Board, 
differences, foreign and domestic, have been composed and all lines in 
the trade will co-operate as to sailings, rates and cargo. 

American steamers will have eighteen sailings annually from Cal- 
cutta and Colombo direct to North Atlantic ports, of which sailings 
the Shipping Board will have twelve and the Isthmian Line six. The 
Shipping Board will have twelve sailings annually from New York to 
Indian ports and the Isthmian Line four. 

The Isthmian Line will continue its twelve sailings annually, or 
more if the trade requires, from Calcutta and Colombo to South At- 
lantic and Gulf ports, a service which the Isthmian Line inaugurated 
and has maintained with American-flag steamers since 1920. There 
have been no foreign lines in this direct trade from India to South 
——— and Gulf ports, it having been strictly an American-flag 
service. 

The above arrangement assures American steamers of an ade- 
quate share of the jute, burlap and other Indian cargo homeward, as 
well as an important representation in the outward sailings. It also 
affords proper protection to shippers as to space, frequency of service 
and proper alignment of rates. A return to normalcy in this important 
trade has been greatly desired by all concerned. 


ELECTRIC RAILWAY ACCOUNTS 


The Commission has made a change in instructions to elec- 
tric railways in the matter of keeping their accounts so as to 
bring the general instructions on page 91 of the uniform sys- 
tem of accounts for electric railways, issue of 1914, into con- 
formity with the general instructions pertaining to the accounts 
of steam railways. The change in the fourth paragraph of 
section 1 give an electric railway the right of accounting for 
a change in property the cost of which is less than $100 by 
charging the item to operating expenses without adjusement in 
the property investment account. 

In the event an electric company desires a lesser amount 
to be named as the maximum that may be so charged, the 
amendment to the rules provide, it may do so by notifying the 
Commission of what sum it desires to make the maximum. 
The amended rule says the carrier shall not parcel expenditures 
or retirements under a general plan for the purpose of bringing 
the accounting therefor within this rule, nor shall it combine 
unrelated items of property for the purpose of excluding the 
accounting therefor from the rule. 


BARGE LINE EXTENSION 
Representative Wilson, of Louisiana, has taken up with 


‘officials of the War Department, which has jurisdiction over the 


government’s barge lines, the question of extending the barge 
services from the Mississippi River up the Red, Black and 
Ouachita rivers. Mr. Wilson said a study would be made of 
the proposal to extend the services and that the Chief of Engi- 
neers of the Army would certify as to whether the channels 
of the rivers indicated would permit transportation service 


, 
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throughout the year and that the War Department would be 
asked to make a survey as to potential tonnage for such serv- 
ices. He pointed out that the Denison barge line expansion 
act provided for extension of the barge services to tributaries 
of the Mississippi River and said that at the December session 
of Congress necessary appropriations would be made for ex- 
pansion of the activities of the Inland Waterways Corporation. 

With respect to the Ouachita River, Mr. Wilson said an 
economic survey was desired to show the possibilities of barge 
traffic on that stream, up through Louisiana and into Arkansas. 
He said such a service would reach the towns of Jonesville, 
Harrisonburg, Columbia and Monroe, La., Camden, Ark., and 
other points. 

“All this expansion of barge traffic through lower Mississippi 
tributary area is coming,” said he. “What has to be deter- 
mined first ig whether channels are dependable for navigation 
and then whether the prospective commerce would justify the 
expansion.” 


EXTENSION OF CREDIT 


The National Industrial Traffic League, by its special com- 
mittee on payment of freight charges, J. H. Beek, chairman, 
has petitioned the Commission for rehearing and reconsideration 
in Ex Parte No. 73, in which (57 I. C. C. 591) rules and regula- 
tions governing the payment and collection of tariff rates and 
charges by common carriers were prescribed. The committee 
says the rules and regulations thus prescribed now require rea- 
sonable modification, for the reason that they are unworkable. 

“There are universal violations by carriers and shippers 
of the letter of said regulations, which violations are unavoid- 
able, although carriers and shippers generally are obeying the 
spirit and endeavoring to conform to the letter of the regula- 
tions,” says the committee. 

The committee asks for further hearing and investigation 
as to the practices of carriers with respect to the collection of 
their transportation charges and the modifications that may be 
necessary, reasonable and proper, in the rules and regulations 
as heretofore promulgated under paragraph 2 of section 3 of 
the interstate commerce act, as amended. 

It is pointed out in the petition that since the decision in 
57 I. C. C. 591, paragraph 2 of section 3 has been amended so as 
to substitute the phrase “to govern the settlement” for the 
phrase “to assure prompt payment.” The committee says ap- 
parently it was the intent of Congress to give the Commission a 
somewhat more free hand in prescribing regulations to fit actual 
conditions than it might have if the act placed the emphasis 
on the promptness of payment. The amendment is contained in 
the Newton omnibus act that was approved March 4, 1927. 


CALIFORNIA GRAPE SHIPMENTS 


A record of the distribution of the California grape crop 
in 1927 has been prepared for distribution by the Department 
of Agriculture. It shows that the two and a quarter million tons 
of grapes harvested in California in 1927 were distributed to 
points in all the states, in Canada and in Cuba. Nearly 75,000 
carloads were fresh grapes. The California Vinyardists’ Asso- 
ciation cooperated with the department in preparing the record 
to the end that the information therein could be used as a basis 
for distribution of later crops. In explanation of the record, 
which is designated as Circular 44-C, Marketing California 
Grapes, the department says: 


After showing that California now produces more grapes than 
all the other states combined and other general facts of production 
and distribution in — years, the detailed tables show for 1927 
the number of cars shipped daily from each section by type of grape 
and the accumulated total to date; the number of cars shipped each 
month from each of the billing stations in California; daily move- 
ment of the principal varieties in terms of carloads for the state; 
movement of varieties from the several loading points; grades of 
grapes shipped, that is, the proportion falling in each grade by type 
and variety; prices at shipping point and in cities receiving grapes, 
and destinations of grapes from California, including the number of 
cars unloaded each day for four months in each of 29 cities; the 
cars of California grapes sold in 66 cities compared with grapes from 
other shipping states; and the number of cars of each type taken in 
1927 by any destination getting one or more cars, and the destina- 
tions of the principal varieties. 


CHANGE IN DOCKET 


Hearing in Finance No. 7017, application of Cincinnati Union 
Terminal Co. for authority to issue capital stock, and of the B. 
ée0..%% CéiGcr.cCraoaEeirnac. 6. ce eo 
Ry., L. & N. R. R., N. & W. Ry., and Penna. R. R., for authority 
to acquire control of the Cincinnati Union Terminal Co. by pur- 
chase of capital stock, assigned for August 17, at Washington, 
D. C., before Examiner Sullivan, was cancelled and reassigned 
for September. 17, at Washington, D. C., before Examiner Sul- 
livan. 


PARCEL POST REGULATION 


Effective September 1, the transit charges applicable to 
parcel post packages addressed for delivery in Persia intended 
for dispatch via service 1 will be changed as follows, according 
to W. Irving Glover, second assistant Postmaster-General: 1 to 
2 pounds, inclusive, 54 cents; 3 to 7 pounds, inclusive, 96 cents; 
and 8 to 11 pounds, inclusive, $1.26. 
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Shipper Saying ‘7 


‘The arrival .... is almost unbelievable .... 
.,.. the shipment arrived ahead of the bill of 
hding (via U. S. Mail) .... its prompt delivery 
via Erie saved us many hours of work and worry 


.... thanks for this wonderful service.” 


He is only saying 
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Miscellaneous Decisions 
Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter 
System, published by West Publishing Co., St. Paul, Minn. 
Copyright, 1928, by West Publishing Co.) 





REGULATION OF COMMON CARRIERS 

(Supreme Court of Wisconsin.) Streets and highways be- 
long to the public, and their use for the purpose of conducting 
a business for gain is a special and extraordinary use, which 
may be permitted only upon such conditions as the Legislature 
may prescribe.—State ex rel. Northern Transp. Co. vs. Railroad 
Commission of Wisconsin et al., 220 N. W. Rep. 390. 

If power to levy a tax exists question of amount thereof is 
one primarily for Legislature, and court cannot interfere there- 
with unless it clearly appears that the amount fixed is so 
flagrantly unreasonable, unjust and oppressive that it destroys 
or unreasonably hampers a legitimate business.—Ibid. 

Laws 1927, c. 395, imposing with certain exceptions ton mile 
tax on all auto transportation companies operating motor vehicles 
between fixed termini or over regular routes, held not to deny 
owner of trucks equal protection of the laws or to take its 
property without just compensation on ground that amount of 
tax imposed is unreasonable.—lIbid. 

Classification for purposes of taxation is a legislative ques- 
tion in all cases where there are such general characteristics of 
members of the class as to reasonably call for special legislative 
treatment, it being only necessary that there is in general some 
reasonable basis on general lines for the division, all reasonable 
doubts to be resolved in favor thereof.—Ibid. 

Laws 1927, c. 395, imposing with certain exceptions ton mile 
tax on all auto transportation companies operating motor vehicles 
for compensation between fixed termini or over a regular route, 
held not invalid as based on an unreasonable classification be- 
cause excepting hotel and school busses, vehicles transporting 
agricultural, or dairy products and freight, and passenger ve- 
hicles within municipalities.—Ibid. 

In absence of proof that any unreasonable burden has been 
imposed upon auto transportation companies or that unreason- 
able routing has been prescribed by any municipality under St. 
1927, Sec. 194.11, sub-sec. 2, requiring compensation to be paid 
to municipalities for use of streets, it will be assumed by court 
that they will exercise the power vested in them in a reason- 
able manner.—Ibid. 

That Laws 1927, c. 395, imposing with certain exceptions ton 
mile tax on all auto transportation companies operating motor 
vehicles for compensation between fixed termini or over regular 
routes, requires trucks to pay a ton mile tax that is double that 
imposed on busses, does not amount to such an unreasonable 
discrimination as renders statute void.—Ibid. 

Ton mile tax imposed by Laws 1927, c. 395, with certain ex- 
ceptions, on all auto transportation companies operating motor 
vehicles for compensation between fixed termini or over regular 
routes, held not to impose an unlawful burden on interstate com- 
merce.—Ibid. 

Laws 1927, c. 395, imposing, with certain exceptions, ton 
mile tax on all auto transportation companies operating motor 
vehicles for compensation upon any public highway between 
fixed termini or over regular routes, held not unconstitutional 
as against auto transportation company solely operating trucks. 
—Ibid. 

Laws 1927, c. 395, imposing, with certain exceptions, ton 
mile tax on all auto transportation companies operating motor 
vehicles for compensation between fixed termini or over regular 
roues, held not invalid as to transportation company operating 
trucks because by reason thereof it cannot operate its trucks 
at a profit.—Ibid. 

(Supreme Court of Iowa.) Where transfer of certificate of 
authorization as motor carrier operated under certificate for over 
90 days, and thereafter made lease, with railroad commission- 
ers’ approval under Acts 41st Gen. Assem. c. 5, Sec. 11 (Code 
1927, Sec. 5105a25), assignment of all of rights of lessor, with 
consent of lessee and commissioners, gave assignee right to ap- 
pear and make objections on application of another for certificate 
of convenience and necessity to operate competing line under 
Section 8 (Code 1927, Sec. 5105a15); “motor carrier” being de- 
fined by Section 1 (Code 1927, Sec. 5105a1) as any person oper- 
ating any motor vehicle on any highway in the state-——Campbell 
vs. Eldridge et al. (Board of Railroad Commissioners of Iowa, 
Interveners), 220 N. W. Rep. 304. 

Commerce counsel held to have legal authority to appear for 
the board of railroad commissioners on appeal to the district 
court from the board’s action on an application for certificate of 
convenience and necessity for motor carrier under Code 1927, 
Sec. 7919.—Ibid. 

Action of board of railroad commissioners in granting cer- 
tificate of convenience and necessity to operate as motor carrier 
between points not otherwise covered by motor busses, and de- 
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nial of application, in so far as it involved a duplicate Tout 
held conclusive on appeal under Acts 41st Gen. Assem. ¢, 5 Se 
8 (Code 1927, Sec. 5105a18), where record did, not show feel 
acted illegally or in arbitrary manner.—Ibid. t 

Neither district court nor Supreme Court can determip 
whether railroad commissioners acted wisely in proceeding, - 
application for certificate of public convenience and necessin 
under Acts 41st Gen. Assem. c. 5, Sec. 8 (Code 1927, Sec. 5105a19) 
and court may not substitute its judgment for that of the com. 
missioners.—Ibid. 

(Supreme Court of Iowa.) Legislative and administratiy, 
powers of state government cannot be conferred upon constity, 
tional courts by the Legislature or be assumed by courts unio 
Const. Art. 3, Sec. 1, providing for division of government into 
legislative, executive and judicial departments, and Article 5 
Sec. 1, fixing judicial power in courts.—Appeal of Beasley Bros 
220 N. W. Rep. 306. " 

In proceedings before railroad commissioners for certificat, 
for motor carrier, determination whether proposed service yjj 
promote public convenience and necessity under Code 1927, Sec 
5105a1-5105a39, held to involve legislative, function, not reviey. 
able by courts on appeal, under Const. Art. 3, Sec. 1, separatin; 
legislative, executive and judicial departments, and Article 5 
Sec. 1; powers of railroad commissioners being outlined under 
Code 1927, Secs. 7874, 8309-8338.—Ibid. 

Court, on appeal in proceedings for certificate of public cop. 
venience and necessity to motor carrier under Code 1927, Secs, 
5105a1-5105a39, may not determine wisdom of commissioner 
action or substitute its own judgment or opinion for that of the 
railroad commissioners hearing the application in the first jp 
stance.—Ibid. 

In proceedings for certificate of public convenience and ne 
cessity to motor carrier under Code 1927, Secs. 5105a-5105a39, 
Railroad Commission is not confined to consideration of gyi. 
dence produced before it, but may be governed by matters o 
which applicants or persons objecting have had no opportunity 
to be heard.—Ibid. ; 

Issuance of certificate by Railroad Commission to trolley 
company to operate competing bus line on ground of public con. 
venience and necessity, under Code 1927, Secs. 5105a1-5105a39, 
held not reversible on appeal, where not involving arbitrary or 
unreasonable determination, or resting on improper determina. 
tion of any judicial fact.—Ibid. 

(Supreme Court of Iowa.) Railroad Commission may grant 
application for certificate to motorbus carrier in whole or in part 
in terms, conditions, restrictions, and with modifications, under 
Code 1927, Secs. 5105a-5105a39.—-Application of Waterloo, C. F. 
& N. Ry. Co., 220 N. W. Rep. 310. 

In proceedings under Code 1927, Secs. 5105a-5105a39, for cer: 
tificate of public convenience and necessity to motor carrier, 
court, on appeal from order of Railroad Commission, under 
Section 5105a23, giving right to appeal, and providing district 
court shall either affirm or reverse order, is not vested with dis- 
cretion, and appeal is limited strictly to questions of law involr- 
ing excess of jurisdiction, arbitrary or unreasonable action of 
commission, or action wholly unsupported by evidence.—Ibid. 

Determination of Railroad Commission that public conver 
ience and necessity required issuance of certificate to motorbus 
carrier held conclusive on appeal under Code 1927, Sec. 5105a23, 
in view of evidence of large traffic over proposed route, and fail 
== record to show arbitrary action on part of commission. 
—Ibid. 
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Loss and Damage Decisions 


Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter 
System, published by West Publishing Co., St. Paul, Minn. 


Copyright, 1928, by West Publishing Co.) 





LOSS OF OR INJURY TO GOODS 


(Supreme Court of Rhode Island.) Under evidence that de 
fendant truck owner held himself out as a person willing to 
carry goods at a reasonable price for all persons indiscrini- 
nately, whether defendant was a common carrier and accepted 
yarn in such capacity, which yarn was subsequently destroyed 
by fire and for which shipper sought recovery, held for jury— 
Walworth Bros., Inc., vs. Guerin, 142 Atl. Rep. 613. 

If truck owner was engaged in business of trucking as 4 
common carrier, burden was on him to show yarn destroyed 
“eo in his possession was delivered to him as warehousema.. 
—Ibid. 

Testimony of treasurer of spinning company, suing for yal 
destroyed, while in truck owner’s possession relative to market 
value thereof, based entirely on the cost of production, plus 4 
reasonable profit, held inadmissible, since the market price ma! 
be much more or less than cost of production, plus a reasonable 
profit.—Ibid. 

Where plaintiffs, suing for value of yarn destroyed, declared 
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PENNSYLVANIA RAILROAD 


Carries more passengers, hauls more freight than any other railroad in America 
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against truck owner only as common carrier, and declaration 
contained no count alleging negligent keeping as warehouse- 
man, instruction that jury could find against truck owner, though 
he did not hold yarn as common carrier, provided they were 
satisfied that damages to yarn were caused by truck owner's 
negligence, held error.—Ibid. 

(Circuit Court of Appeals, Ninth Circuit.) Shipper’s offer 
to deposit legal currency in amount demanded by carrier, with 
untferstanding that he would pay proper freight rate as soon as 
ascertained, held sufficient tender, as equivalent to offer to pay 
under protest.—Southern Pac. Co. vs. Potter, 26 Fed. Rep. (2d) 
796). 

Shipper, offering to deposit legal currency in amount de- 
manded by carrier, with understanding that he would pay proper 
rate when ascertained, held entitled to judgment for damages 
for conversion by withholding delivery of shipment, though he 
would have made same tender or offer, if only lawful charges 
had been demanded, where delivery would have been refused if 
such charges had been tendered unconditionally; equities being 
with shipper, though both parties were measurably at fault.— 
Ibid. 

(Supreme Court of Iowa.) On appeal by plaintiff from judg- 
ment on verdict directed for defendant, facts so far as disputed, 
and so far as evidence warrants, must be found to be such as are 
most favorable to plaintiff’s contention.—Malvern Cold Storage 
Co. vs. American Ry. Express Co., 220 N. W. Rep. 322. 

Where shipper sold eggs to special agent, believing that he 
was buying them for company, and that he had authority to 
make purchase, carrier which delivered eggs to special agent, 
ostensibly in charge of consignee’s place of business, held en- 
titled to directed verdict, in action for wrongful delivery, since 
it did not violate instructions, but delivered to consignee con- 
templated.—Ibid. 

Carrier was entitled to assume that title to eggs passed to 
company, where it was authorized by contract of carriage to de- 
liver to company.—Ibid. 


CARRIAGE OF LIVE STOCK 


(Supreme Court of New Jersey.) Provision in contract of 
shipment of horses, requiring shipper to prove loss, injury, or 
damage or delay in shipment was caused by carrier’s negligence, 
as condition to recovery, held valid and binding, where ship- 
ment was interstate shipment, since contract is approved by 
Interstate Commerce Commission in conformity with Carmack 
Amendment (49 U.S. C. A., Sec. 20 (11, 12)).—Fry vs. American 
Ry. Express Co., 142 Atl. Rep. 568. 

Where carrier, instead of moving horse directly from car to 
platform of unloading station, put horse in crate on a truck, 
from which the crate and the horse fell, resulting in breaking 
of the horse’s leg, issue of carrier’s negligence was for jury, in 
shipper’s action for damage.—Ibid. 










Shipping Decisions 
Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter 
——€ 7 by West Publishing Co., St. Paul, Minn. 
opyright, 1928, by West Publishing Co.) 


(Circuit Court of Appeals, Second Circuit.) Where libelant’s 
foreman, in charge of loading fertilizer on barge furnished by 
libelee under agreement to transport safely, testified that he 
saw water leaking into barge, and that he did not think it was 
safe to load the boat, and general foreman had same knowledge 
of this condition, libelant was put on notice of unseaworthy 
condition of barge, and it was its duty to cease loading, pre- 
cluding it from recovering damages to the cargo from water.— 
Armour Fertilizer Works vs. Jacobus-Grauwiller Co. et al., 26 Fed 
Rep. (2d) 775. 

District judge’s finding on facts will not be disturbed on 
appeal.—Ibid. 

(Circuit Court of Appeals, Second Circuit.) Contractual ob- 
ligation of charter requiring steamer to pay certain amount 
toward cost of discharge to be effected by consignee held not 
an obligation for which preference of payment could be had 
after bankruptcy ef carrier, although freight was paid in advance, 
since prepaid freights were completely earned when vessel 
arrived at her port ready for discharge by the consignee, and 
intervention of bankruptcy did not augment the remedy of the 
consignee, which at most constituted a cause of action for dam- 
ages.—In re Southern Alberta Lumber Co., Ltd., Appeal of Com- 
pania De Combustibles Oceania, Ltd., 26 Fed. Rep. (2d) 795. 

Charter entered into by parties controls in determining 
whether breach on part of ship was of simple contract obliga- 
tion.—Ibid. 

(District Court, S. D. New York.) District Court sitting in 
admiralty is bound by the decisions of the Circuit Court of 
Appeals and other federal courts, when in conflict with deci- 
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sions of the state Court of Appeals.—The Merauke, 26 Feq 
(2d) 836. > Rep 

Under bill of lading limiting carrier’s liability, ang prec 
ing liability for any profits or consequential or specia] dama - 
shipper is entitled to recover pursuant to stipulation setitie 
controversy for 10 per cent of provable damages only on bese 
of invoice value, without regard to value of goods at destin, 
tion.—Ibid. ™ 

(District Court, S. D. New York.) Clause of bill of ladi 
providing that “lighterage, if required at port of discharge He 
be a risk and expense of cargo,” held inapplicable to dischare. 
at port where conditions did not necessitate use of lighters 
E. J. Keller Co., Inc., vs. Cosmopolitan Shipping Co., Inc., 96 Fed 
Rep. (2d) 838. j 

Clause of bill of lading authorizing ship, in event of bloc, 
ade or congestion, to proceed to nearest convenient port where 
discharge could be had, held inapplicable, where there was ren 
on pier to receive libelant’s merchandise.—Ibid. 

Clause of bill of lading specifying time of cessation of ye. 
sel’s liability for goods on their delivery from her tackles or 
deck, “whether such delivery be made to the consignee or jt 
warehouse or lighter or on dock, or to shore cranes,” held inap. 
plicable, where use of lighters was neither authorized by bil] of 
lading nor by existing conditions.—Ibid. 

Carrier, sending consignee card advising that ship whic 
arrived that date carried goods consigned to consignee, and tha 
vessel was discharging at certain pier, and that goods not called 
for within 48 hours after discharge would be stored at cop. 
signee’s risk and expense waived its right to rely on any cop. 
tradictory provision contained in shipping documents.—Ibid. 

Carrier held liable for expense incident to discharge of mer. 
chandise into lighters, where there was room on pier to receive 
merchandise, and there was no clause in bill of lading author. 
izing discharge into lighters immediately on arrival, and carrier 
had mailed consignee card informing him that vessel was dis. 
charging at certain pier, and that goods not called for within 4g 
hours after discharge would be stored at consignee’s risk and 
expense.— Ibid. 


OVERSEAS FREIGHT RATES 


The Traffic World New York Bureay 


Full cargo rates in the overseas trades have been stronger 
during the last week, due to increased demand for space and 
the consequent decrease in the number of available vessels, 
The number of vessels chartered shows a substantial gain over 
previous weeks, both on this side and in London, with indica. 
tions that greater activity will prevail for some months to 
come. It is not believed that there will be a runaway market, 
such as that which developed two years ago, unless shippers 
become nervous and are stampeded into competitive bidding. 
The outlook at present is for good business, with a tendency 
toward higher rates but with sufficient vessels to meet all 
demands if trading is allowed to proceed at a normal pace. 

Rates are still comparatively low, as the advance during 
the last week has not averaged more than one cent per 100 
pounds on heavy grain, so that shippers who are content to 
pick up tonnage as vessels are offered probably will have no 
difficulty in meeting their requirements. In addition to better 
conditions on the Atlantic, seasonal demand has brought about 
a firmer situation on the Pacific coast. There is nothing to 
indicate that the rise in full cargo rates will extend far enough 
to affect conference tariffs for regular berth steamers, at least 
not in the immediate future. 


Current strength in the grain trades has been commuti- 
cated to other markets, with the result that shippers will prob- 
ably have to revise their recent offers on coal space from 
Hampton Roads at $3.10 to $3.15 to the River Plate, and $2.35 
a ton to west Italy. Little activity has been noted in the sugar 
trade, but owners have advanced their quotations in conformity 
with strength elsewhere. Charters for lumber from the Gulf 
= the _ Plate have advanced from $13.50 to $15 within 

e week. 


A plan for zoning the territory east of the Mississippi and 
allocation of these zones to certain intercoastal steamship lines 
has been suggested by H. M. Runyon, Pacific Coast representa: 
tive of the United States Intercoastal Conference. His sug: 
gestion is that all freight originating in territory east of the 
Buffalo-Pittsburgh line be allocated to lines operating out of 
north Atlantic ports. A second zone would include territory 
west of this line and east of a line between Louisville, Ky., and 
Indianapolis through Michigan, which would be neutral. A third 
zone would be territory west of this last line, to be tributary 
to the Gulf, with the territory south of the Mason and Dixol 
line to be divided between South Atlantic and Gulf ports, 
according to position. 


Emergency rates from the Pacific to Gulf ports adopted by 
the intercoastal steamship lines following the dissolution of the 
Gulf Intercoastal conference, July 1, are to terminate Sep 
tember 24, the Luckenbach Gulf Steamship Co. announces. 
After that date the former tariff on dried fruits and canned 
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Let us tell 
you about 


The “I. C. & E.” 


and connecting electric and 
steam railway 


fast freight service 


OHIO 
INDIANA 
MICHIGAN 


Overnight to Third Day! 


2 to 8 Days 


South of the Ohio River to the Gulf 
of Mexico and East of the 
Mississippi River. 


THROUGH FREIGHT RATES 


Inquire 


The “I. C. & E.” 


> . 
Traction Lines 
Columbus, O. — Springfield, O. 
Dayton, O. — Lima, O. 
WM. R. HUFFER, Traffic Mgr., Springfield, Ohio 


THE TRAFFIC WORLD 


" 127,238 — 


Loaded Cars Handled by the 
Public Belt Railroad 


at the 


PORT of HOUSTON 
During 1927 


This gives you some idea of the amount 
of freight which the Public Belt Rail- 
road operating to and from points on 
the deep water channel at the Port of 
Houston handled during that year. 


Over 50 miles of railroad tracks owned 
by the Port Commission are operated by 
the Public Belt Railroad, this being an 
association comprised of all the railroads 
entering Houston, thus enabling prompt 
and efficient handling of freight through 
the Port. 








Send for FREE copy 
of the 


PORT BOOK 


containing information 
of intense interest 
to you. 


Address 


DIRECTOR OF THE PORT 


5th floor, Courthouse 


HOUSTON - - TEXAS 
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goods will be restored. It is hinted the conference may be 


‘reorganized. 

The Pacific Coast committee of the intercoastal lines made 
additions and changes to the eastbound tariff, effective August 
15. A new item is cork waste in bags, carload, 90 cents; less 
than carload, $1.40; minimum carload weight, 12,000 pounds. 

In the junk item the nineteenth entry was amended to 
read: Paper scrap, in machine compressed bales, subject to 
compression restrictions, viz.: not to exceed 60 cubic feet, per 
2,000 pounds, L. C. L., 85 cents; C. L., 55 cents. When exceeding 
60 cubic feet but not over 125 cubic feet per 2,000 pounds; L. C. 
L., $1.65; C. L., $1.10. Packages exceeding 125 cubic feet will be 
carried at class rates with rule 25 not applying. 

Of the item covering lumber products, the K. D. and S. U. 
provisions are amended to read: K. D. minimum carload weight, 
24,000 pounds; L. C. L., $1.15; C. L., 75 cents; S. U. or K. D. 
minimum carload weight, 24,000 pounds; L. C. L., $1.65; C. L., 
$1.10. The provision reading “All of the above in straight or 
mixed carloads” is eliminated. 

The reply of the Pacific Westbound Conference concerning 
the terms on which the three former Shipping Board lines to the 
Orient would be taken into the conference has been handed 
to the American-Hawaiian Steamship Company, to the States 
Steamship Company and the Tacoma Oriental Steamship Com- 
pany. The three firms will confer on the counter proposal of 
the conference and are expected to give their answer soon. 

The terms of the conference offer were not made public, 
but they are understood to include a differential to the ex- 
Shipping Board lines on eargo of local origin for outports in 
the Far East, which they serve direct. They did not, however, 
include a differential on overland cargo to the same destinations, 
a point on which the American freighter lines have been. in- 
sistent. Therefore, there is considerable doubt that the three 
companies will accept membership on the proposed basis, ac- 
cording to well informed executives. 


The following westbound intercoastal rate changes were 
made public by the United States Intercoastal Conference at San 


Francisco: 
The following are changes and additions to Westbound 
Minimum Rate List No. 4, effective July 27, 1928: 


Add new contract item No. 1166—Commodities described in Item 
No, 1165—Pole line construction material; C. L. rate 45 cents; mini- 
mum 36,000 pounds. Expires December 31, 1928. 

Item No. 3686—Automobiles, passenger, S. U. 
Shipments originating Detroit, $2.40; Pontiac, $2.35; Toledo, $2.40. 
Also add following: Shipments originating Lansing, Mich.; rate, 
$2.25; minimum, 10,000 pounds; Buffalo, $3; Syracuse, $3.25; minimum, 
10,000 pounds. Rates named in item to expire September 30, 1928, 
seaboard. 

Item No. 800—Dry goods. Amend Note 1 to read: “The rating 
on cotton piece goods and articles subject to this note applies only 
on woven cloth, made wholly of cotton, in the original piece or in 
remnants, and does not apply on any article which has been in 
any way partially or wholly manufactured except as_ specifically 
mentioned above.’’ Also amend by flagging following entries with 
number sign: Plush, cotton; scrims, N. O. §S.; velours, cotton; velvet, 
cotton; velveteen, cotton; cotton or rayon or cotton and rayon piece 
goods, N. O. S.; fabric, cotton knit. : 


Item No. 2340, viz.: Blinds, door, frames, lath, etc. 
wood (cold air faces). Effective July 28. 

Item No. 2680, viz.: Paints and compounds. Add cement pipe fit- 
ting, cement roofing, liquid or solid. Effective July 28. 

Item No. 1630, viz.: Hardware—entry reading cutters, grinders. 
Change to read: Cutters, grinders, graters of slicers, food, hand and 
extra parts, boxed. Effective July 28. 

Add rtew contract item No. 481—Commodities described in Item 
No. 480, viz.: Brass, bronze, copper, yellow metal, monel metal goods, 
nickel, nickel silver or nickel alloy, plain or nickelplated, not silver- 
plated—expiring end year; carload rate 60 cents; minimum, 24,006 


Amend as follows: 


Add grilles, 


pounds. Effective August 15, interior. 
New contract item No. 486—Commodities described in Item No. 
485, viz.: Brass, bronze, copper, yellow metal, monel metal goods, 


nickel, nickel silver, or nickel alloy, plain or nickelplated, not silver- 
plated. Expiring end year; carload rate, 75 cents; minimum 24,000 
pounds. Effective August 15, interior. 

Establishing contract item for commodities item No. 3435, viz.: 
Tinware, sheet iron ware and sheet steel ware, etc., at $1; minimum 
as shown in tariff. Effective September 1. 

Item No. 3440, viz.: Tinware, sheet iron ware and sheet steel 
ware, etc., at 85 cents; minimum as shown in tariff, subject Rule 


12-A. Effective September 1. 
Item No. 2726, viz.: Paper and articles of paper, viz.: Basins, 
cups, dishes, pails, etc. Change Note 2 to read: Paper cups and 


paper or pulpboard discs only will be subject to less carload, $1.10 
per hundred pounds. Effective immediately. 

Item No. 3855—Cancel present reading and amend to read: 
Wringers other than power, viz.: Benches, wash, knocked down or 
folded flat, in bundles, rollers (clothes wringer), composition or rub- 
ber covered, in boxes, wringers, clothes, in crates, wringers (clothes) 
and wash benches combined, knocked down or folded flat, in crates, 
wringers, mop, in bundles, wringers (mop) and pails combined in 
crates, mangles, hand. No change in minimum weight or rates. Ef- 
fective July 31. 

Item No. 366—Bicycles, motor bicycles and parts. 
tract rate to $1.50.- Effective August 10. 

Establish new item No. 363, reading: Bicycle parts, viz.: Bicycle 
spokes and bicycle handle bars, in cases or crates; $1 any quantity. 

ffective August 10. 

Establish new item No. 364—Bicycle parts, viz.: Coaster brakes 
(hubs and brakes combined), forks, hubs, mud guards, pedals, rims, 
N. O. S. saddles, sprocket chains, sprocket wheels, wheels, N. O. S. 
Rate, $1.50 any quantity. Effective August 10. 

-Item No. 1481—After first entry add, including automatic ma- 
chine-made glassware, etched by wheel, light cut. Effective August 3. 

Add new item No. 1037—Dividers, paper, chocolate or candy, in 
boxes; $2.50, any quantity. 

Item No. 910, viz.: Compounds. 


Reduce con- 


Add compound water purifying. 


Item No. 1920, viz.: Open steel flooring and steps. 
age requirement to 45 cubic feet. 

Item No. 73, viz.: Tractors and tractor parts. Change wording 
to read: Tractors, internal combustion, not including tractors with 
véhicle beds, vehicle bed frames, fifth wheels or vehicle axle or bols. 
ter bearings, also extra parts other than internal combustion engines 

Add new proportional contract item, steel toilet stall partitions 
originating Cleveland, O.; rates, carload, $1; less carload, $1.50; mini- 
mum 24,000 pounds; expiring end year. Effective July 18. 

At the regular meeting of the River Plate and Brazil Cop. 
ference held on Tuesday, August 14, the following changes were 
made: 


River Plate—Sheep dip 5th class w/m. Nitrate of soda same as 
fertilizer. Asphalt and asphalt flux add except roofing asphalt. Roof- 
ing asphalt 4th class. 

Brazil—Asphalt and 
Roofing asphalt 4th class. 
were extended through June 30, 


LEGALITY OF U. S. SHIPPING 


Federal Judge William Clark, of Newark, N. J., in making 
permanent an injunction prohibiting the city of Hoboken from 
collecting taxes on six piers seized by the government in the 
war period and taken over by the Shipping Board, raised a ques. 
tion as to the constitutionality of the government being in the 
shipping business. The justice said it was a question whether 
in a government of enumerated powers like the United States 
any power either in the war powers, the commerce clause or 
the general welfare clause or by implication from any of them 
could be found that authorized the government shipping busi- 
ness. He indicated that he raised the question because he felt 
that the city of Hoboken was suffering a heavy burden and that 
the question was one that must be ultimately settled by the 
Supreme Court of the United States. 


Change stow- 


asphalt flux add except roofing asphalt, 
The peocent rates on machinery to Brazil 
929. 





MOBILE STEAMSHIP SERVICE 


A Gulf Navigation Company steamer will leave Mobile direct 
for Tampico, Vera Cruz and Progresso, the latter part of August. 
Regular service of this kind will be established if sufficient 
tonnage can be obtained, said the Mobile Chamber of Commerce 
in a statement issued August 10. 


OCEAN MAIL BIDS 


Postmaster-General New has opened the second group of 
bids for carrying mail under the Jones-White merchant marine 
act. Bids were invited on nine routes to various ports of the 
world for a ten-year period. The bids received are as follows: 


Route No. 15. Boston to Yarmouth—American Steamship Lines, 
Inc., Boston, Mass.: Vessels of class 3, $8 per nautical mile. 

Route No. 16. New York to Copenhagen—American Scantic Lines 
Corporation, New York City: Vessels of class 6, $2.50 per nautical 
mile; class 5, $4; class 4, 6; class 3, $8. 

Route No. 17. New York to points on west African coast—Amer- 
ican West African Lines, New York City: Vessels of class 6, $2.50; 
class 5, $4; class 4, $6. 

Route No. 18. New York to Maracaibo: Atlantic and Caribbean 
Steam Navigation Co., New York City: Vessels of class 5, $4; class 
6, $2.50; class 4, $6. 


Route No. 19. New York to Puerto Columbia: Columbia Steam- 


ship Co., Inc., New York City: Vessels of class 6, $2.50; class 4, 
$6; class 3, $8. 
Route No. 19. United Fruit Co., Boston, Mass., class 6, $1.75; 


class 4, $5.25; class 3, $8. 

Route No. 20. New York to Havana—New York and Cuba Mail 
Steamship Co., New York City (Ward Line), class 4, $6; class 3, 
$8; class 2, $10. 

Route No. 20. New York to Havana—Panama Pacific Lines, New 
York City; class 4, $6; class 3, $8. 

Route No. 21. New York to Vera Cruz—New York and Cuba 
Mail Steamship Co., New York City, class 5, $4; class 4, $6. 

Route No. 22, New Orleans to Progreso—Munson Steamship Lines, 
New York City, class 6, $2.50; class 5, $4; class 4, $6; class 3, $8. 

Route No, 22. James Thomas, New Orleans, La., class 7, $1.50; 
class 6, $2.35; class 5, $3.75. 

Route No. 23. Galveston or Port Arthur to Santo Domingo City, 
Lykes Brothers Steamship Co., Galveston, Tex., class 6, $2.50; class 
5, $4; class 4, $6. 





SHIP SALE PLANS 


The Shipping Board has approved the advertisement and 
specifications for the sale of the United States Lines and the 


American Merchant Lines, on which bids will be received 
November 15. The board, summarizing requirements, said: 
The proposal of sale invites bids for purchase for guaranteed 


operation over a five year period or over a ten year period. If the 
latter guarantee period is selected, it is provided that the contract 
of sale will be modéfied accordingly and the amounts stipulated for 
liquidated damages and for the bond to be given shall be propor- 
tionally reduced after the first year the contract is in effect. 

The guarantee of operation will require that the S. S. Leviathan, 
flagship of the United States Lines fleet, shall make two round 
voyages between New York and a United Kingdom and French port 
each sixty days between March 1 and December 31 of each year with 
a minimum of 13 round voyages each year. For the other vessels of 
this line, the George Washington, America, Republic, President Hard- 
ing and President, Roosevelt, the requirement will be one round 
voyage between New York and a United Kingdom, a French and a 
German port each sixty days during the period March 1 to Decem- 
ber 31 of each year with a minimum of 10 round voyages a year over 
this route. The required guarantee for the vessels of the American 
Merchant Lines will be 45 round voyages between New York and 
London. : 

Payment of the purchase price of the lines will be on the basis 
of 2% per cent accompanying the offers, 22% per cent of the price 
of its vessel at the time of its delivery, and the balance in equal an- 
nual installments over a period of 15 years. 
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‘“‘We must have the goods 
immediately. Ship them 
via M. and O. and they 
will reach us in time. No 
other way will do. But be 
sure you write it in the 
Bill of Lading—’’ 
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Freight Rates 


Thirty-seventh of a Series of Fifty-two Articles on This Subject, Written for the Traffic World. 
by G. Lloyd Wilson, Ph.D., Professor of Commerce and Transportation, : 
University of Pennsylvania 


Western Trunk Line Rate Adjustments—Part | 


The district west of Lake Michigan and the boundaries of 
Central Freight Association territory and of Southern territory, 
north of the Southwestern territory, east of the Rocky Moun- 
tains, and south of thé boundary line between the United States 
and Canada, comprises Western Trunk Line territory. It in- 
cludes the northern peninsula of Michigan, all of the state of 
Wisconsin, except the narrow strip along the western bank of 
Lake Michigan, the northern and western portions of Illinois, all 
of Minnesota, Iqgwa, North and South Dakota, Nebraska, Mis- 
souri and Kansas, north of the northern boundary of South- 
western territory, the portion of Colorado east of Denver and 
the Colorado common points, and the southwestern corner of 
Wyoming, adjacent to Cheyenne. X 

The Western Trunk Line Committee, with headquarters in 
Chicago, governs the territory. The Western Classification is 
used in connection with intra-territorial traffic and quite gen- 
erally in interterritorial shipments. A few states have intra- 
state classifications or intrastate classification exception sheets 
in force in connection with local intra-state traffic. 


Characteristics Affecting Traffic 


Western Trunk Line territory is primarily agricultural. The 
states in it constitute the center of the cereal belt in the United 
States. The numerous railroads haul heavy tonnages of agri- 
cultural products, animals and their products, and relatively 
smaller quantities of manufactured goods, products of mines, 
and forest products than the roads in other territories, although 
the amount of mineral, forest and manufactured products is 
heavy. Long hauls are characteristic, for the important cities 
and towns are scattered. The district has a large area, a rela- 
tively small population per square mile of area and per mile of 
railroad, except in the vicinity of the large cities and towns 
and a comparatively light traffic density. The commercial 
rivalry among the cities and towns for the business of the in- 
terior is keen and the competition among the railroads for the 
traffic between these competitive centers is severe. 


Rate Adjustments in the Territory 


The rate structure of the territory is unusually complicated, 
due to the fact that many of the states in it have their own 
characteristic intrastate rate adjustments and sometimes indi- 
vidual state classifications or exception sheets. In addition to 
the numerous intrastate rate adjustments, the structure is com- 
plicated by several sub-divisions into which the territory is di- 
vided for interstate and interterritorial rate making purposes, 
and by several adjacent sub-territories, the rate structures of 
which are related to one, several, or all the rate adjustments of 
Trunk “Line territory. A semblance of order may be reduced out 
of the chaos of this situation only by discussing the intrastate 
structures and the structures of the several sub-divisions and 
sub-territorities separately. 

The most important rate adjustments relating to sub-divi- 
sions of Western Trunk Line territory, proper, are the Missis- 
sippi-Missouri rivers structure, the Minnesota-interior groups ad- 
justment, the Minnesota-Wisconsin-Missouri-Kansas-Iowa struc- 
ture, the Trans-Missouri adjustment, and the interior Iowa struc- 
ture. Sub-territorial adjustments related to the Western Trunk 
Line structures are the Colorado, Utah and Montana common 


point rate adjustments. 
Intraterritorial-Intrastate Rates 


Class rates on traffic between local points in Missouri, Wis- 
consin, Minnesota, Iowa, Kansas, Nebraska and the Dakotas are 
made on scales of mileage rates prescribed originally by the 
respective state legislatures or commissions. These rates are 
based usually on distance scales. Changes have been made in 
the rates as a result of the horizontal rate changes, particularly 
by the increases of 25 per cent in 1918 and 35 per cent in 1920, 
and the general decrease of 10 per cent in 1922.1 

Typical scales prescribed for intrastate application are con- 
structed on the principle of a constant terminal factor to cover 
the terminal freight services at both ends of the haul, and vari- 
able charges for the line-haul service which deecrase per hun- 
dred pounds per mile as the distances increase. The mileages 
are graded upward in the Minnesota scale, a typical Western 
Trunk Line intrastate scale, as follows: Five mile blocks for 
hauls up to 200 miles; ten mile blocks for hauls up to more than 
200 miles up to and including hauls of 400 miles. 

An intrastate classification of ten classes was prescribed 


1General Order 28, U. S. R. A.: 58 I. C. C. 220; and 68 I. C. C.. 676. 





for use in connection with these mileage rates by the Minnesota 
Railroad and Warehouse Commission in 1914. A standard scale 
of mileage rates was prescribed for application over all standarg 
or Class A carriers and rates 25 to 50 per cent higher were per. 
mitted to be applied by road specifically designated by the 
Commission as carriers requiring additional revenue. ; 

A fixed relationship of classes lower than first class to the 
first class rates was also prescribed by the Minnesota Com. 
mission: 


8314 per cent; 3, 66%, per cent; 4, 50 per cent: 
per cent; D, 25 


oF 1, 100 per cent; 2, 
5, 40 per cent; A, 45 per cent; B, 35 per cent; C, 
per cent; E, 20 per cent. 


Distance scales of commodity rates were also provided by 
the Minnesota commission. . 

Wisconsin intrastate rates are based on scales of maximum 
single and joint-line mileage rates worked out by the Wiscop. 
sin Railroad Commission. The Iowa Board of Railroad Commis. 
sioners has prescribed a state classification of two classes and 
scales of distance rates to be applied in connection with Iowa 
intra-state traffic. Three classes of roads are recognized, seg. 


Table No. 1 


THE MISSISSIPPI-MISSOURI RIVER ADJUSTMENT CLASS 
RATES APPLICABLE BETWEEN MISSISSIPPI RIVER 
CROSSINGS AND MISSOURI RIVER CROSSINGS SHOWN 
BELOW: 

From Mississippi 
River Crossings 

Hannibal, 

Louisianan, Mo 

St. Louis, 

East Hannibal, 

Fulton, Ill 

Savannah, 

East St. Louis, [il.... To 

Rock Island, Missouri River 

East Clinton, Crossings 

East Keokuk, St. Joseph, Mo 

Quincy, Ill Kansas City, 

East Dubuque, Ill.... /Omaha, 

East Moline, Ill South Omaha, Neb 

Alton. Nebraska City, 

East Ft. Madison, Ill. | Sioux City, 

Keithsburg, Ill Council Bluffs, 

Clinton, Ia Kansas City, 

West Burlington, Ia.. | Atchison, 

DAVERPOTE, FR. .cs ccs | Leavenworth, Kan 

MEUSCACING, TR... 2000 

Burlington, 

Fort Madison, Ia 

Keokuk, Ia 


Mississippi River- 
Missouri River Scale 


Classes 
Western 
Classifi- 

— 





regated according to gross annual earnings per mile of line. 
The basic scale of distance rates is applied to traffic over roads 
within the highest revenue per mile class, a higher scale over 
the lines of roads earning the lower return, and the highest scale 
is applied to traffic over roads earning the lowest revenue per 
mile of line. 

Intrastate rates in Nebraska are quite generally equalized 
at competitive centers and placed on distance scales at non- 
competitive points by the rates prescribed by the Nebraska 
commission. 

Kansas intrastate traffic is generally governed by the use of 
the standard distance scale applicable in connection with traffic 
other than that governed by the so-called ‘jobbers’ scale,” which 
is applied to traffic from and to the leading Kansas jobbing cen- 
ters to enable goods to be distributed throughout the state. The 
larger centers have special rate adjustments to enable them to 
serve equitably the trade of the territories adjacent to them. 

Missouri intrastate rates are usually fixed with reference to 
distance. Higher class rates per hundred pounds per mile are 
usually charged for hauls in the section of Missouri south of 
the Jefferson City-Sedalia-Pleasant Hill line than north of this 
line, because of the relatively higher traffic density of the 
northern section. This line of demarkation is not generally ob- 
served in commodity rates, however. 

Joint intrastate rates are sometimes made my the carriers 
in a number of the states in Western Trunk Line territory on 
the basis of a percentage of the combinations of local class 
rates. For example, joint rate for a movement of traffic from 
Jonesville to Smith’s Crossing in Iowa intrastate commerce, 
Jonesville being on the line of the Iowa Railroad and Smith’s 
Crossing on the line of the North Branch Railway, with Center- 
ville a common junction point, is constructed according to the 


following formula: 
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Pouring in the Hubbard Steel Foundry Plant, East Chicago, Indiana 


THE WORKSHOP OF AMERICA 


Along the C. S. S. & S. B. R. R. 


The great ladles of the Calumet District, “The 
Workshop of America” along the South Shore Line, 
are pouring a large part of the world’s iron and 
steel every day. Here is the very fountainhead of 
raw material for the metal manufacturer, and here 
too, serviced by the high-speed, electrified South 
Shore Line (C. S. S. & S. B. R. R.) are thousands 
of acres available to the capitalist looking for new 
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Local rate Iowa Railroad, Jonesville to Centerville, 100 pounds 
first class, 80 miles, at 40 cents per hundred weight, 40 cents. 

Local rate North Branch Railway, Centerville to Smith’s Cross- 
ing, 100 pounds first class, 60 miles at 35 cents per hundred pounds, 
35 cents. Sum of local rates, 75 cents. 

Joint rate 80 per cent of sum of local rates, 60 cents. . 

Transfer charges, if any, are added, if provided for in tariffs. 


Intrastate rate adjustments in Western Trunk Line are 
usually characterized by the use of: 


1. State’ classifications or exception sheets. 

2. Class rate distance scales with constant terminal factors and 
variable line-haul factors. 

3. Commodity distance rates. 

4. Higher joint than single line rates in some instances. i 

5. Higher rates for certain classes of roads requiring additional 
revenue. 


Table No. 2 
WESTERN TRUNK LINE TERRITORY WESTBOUND PRO- 
PORTIONAL CLASS RATES BETWEEN MISSISSIPPI 
RIVER AND MISSOURI RIVER CROSSINGS 


Rates in Cents Per One Hundred Pounds 


From St. Louis, Mo., and Other Mississippi River Points Designated 
to Groups 1 3 3 4 5 A B Cc D E 
A. Kansas City, Mo.—_ 


vi 


83.5 63.5 
. St. Joseph,, Mo.— 
3.5 63.5 
. Omaha, Neb.— 
83.5 63.5 
. Sioux City, 
83 


38 
38 
38 
38 
39. 


30.5 
30. 
30. 
30.5 
32.% 


33.5 
33.5 
33. 
33.5 
36 


23 
23 
23 
23 
24.5 


18.5 1 
18.5 1 
18.5 1 
18. 
20. 


5 

5 

5 
Ia.— 
5 63.5 - 5 
a 


. Sioux Falls, S. 
88 66 54.5 





6. Jobbers’ scales or distributive scales lower than the standard 
distances scales. 


7. Joint rates constructed by taking a percentage of the com- 
bination of local rates. 


Interstate Rates 


Interstate rates within Western Trunk Line territory are 
constructed on the basis of group to group rates. These group 
rates are related to one another by the use of differentials or 
arbitraries, and all the rate adjustments are related directly or 
indirectly to the rates in force between the Mississippi River 
and Missouri River crossings, the so-called Missouri River or 
inter-rivers rate adjustment. 

This important adjustment is a direct product of the un- 
usually keen commercial and railroad competition within the 
territory. The class and commodity rates applicable between 
Hannibal, Missouri, on the Mississippi River, and St. Joseph, 
Mo., on the Missouri, the shortest distance between the Missis- 
sippi and Missouri rivers, are protected via virtually all cross- 
ings by all carriers serving the Mississippi and Missouri River 
crossing cities. The short line distance between Hannibal and 
St. Joseph is about 200 miles via the line of the Chicago, Bur- 


Table No. 3 


WESTERN TRUNK LINE TERRITORY REPRESENTATIVE 
CLASS RATES WESTBOUND 


Rates in Cents Per One Hundred Pounds, Western Classification 


To Kansas City and St. Joseph, Mo., and Other Group A Points, 
Classes 
From 1 2 3 4 5 B Cc 
St. Louis, Mo.— 

78 46 30 26 
29. 


92 
Peoria, Ill.— 
106 90 53 
Chicago, Ill._— 
12 33. 


102 60 
Cairo, Ill.— 
33. 


120 102 60 
St. Paul, Minn.— 

35 
41. 


A 
37 
42. 


D 
20.5 
24 
27 
27 
30. 
36 
33.5 


E 

18.5 
21 
24 
24 
26 
31 
29. 


64.5 
74 
84 
84 
80 

88 
90 


32 
37 
42 
42 

129.5 110 
Eau Claire, Wis.— 

137 a7. 


Duluth, Minn.— 
142.5 120 





lington & Quincy Railroad, while some of the routes between 
these rivers are more than three times this distance. The rates 
applicable over the shortest route are applied over all routes 
without regard to differences in distance. 

The present class rates applicable on traffic moving be- 
tween the Mississippi River and Missouri River crossings and 
the crossings between which they are applied are shown in 
Table No. 1.° 

Rates between the Missouri River and a number of im- 
portant east end groups are related to the Mississippi-Missouri 
River adjustment. The most important east-end groups include: 
St. Louis, Mo.; Peoria, Ill.; Cairo, Ill., Chicago, Ill.; Kankakee, 
Ill.; St. Paul, Minn.; Duluth, Minn.; Minneapolis, Minn.; Mani- 
towoc, Wis.; Superior, Wis.; Milwaukee, Wis.; Ashland, Wis. 

These east end groups are built around the cities named and 
include relatively large districts. The Missouri River points are 
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divided into groups constructed around Kansas City-St. Joseph 
Mo.; Omaha, Neb.; Sioux City, Ia.; Sioux Falls, So. Dak. : 

Scales of maximum class rates for application in connection 
with traffic between the Mississippi River and related groups 
on the one hand, and the Missouri River and Nebraska groups, 
on the other, were prescribed by the Interstate Commerce Com, 
mission in the case of the Chamber of Commerce of Grand 
Island, Neb., et al. vs. the Aberdeen & Rockfish R. R. et aj: 


21. C. C. Docket 12709, 85 I. C. C. 502. 


These rate scales resulted in the readjustment of the westboung 
proportional rates from the Mississippi River crossings to the 
Missouri River groups to the basis shown in Table No. 2. 

Rates from the groups in the eastern portion of Westerp 
Trunk Line territory, including St. Louis, Chicago, Peoria, Dy. 
luth, Eau Claire, Duluth and Minneapolis, to the groups in the 
western end of the district, including Kansas City, Omaha, 
Sioux City and Sioux Falls, were originally made by adding 
scales of differentials to the rates applicable between the Mis. 
sissippi and Missouri River crossings. Horizontal changes jp 
freight rates between 1917 and 1922 have disturbed many of the 
differential relationships between these rates, though the prip. 
ciples have not been materially altered. 


Westbound Group Rates 


Typical westbound class rates from the major east end 
groups to Group A, the Kansas City-St. Joseph group, are shown 
in Table No. 3. Rates to other west end groups, and rates to 
Group A and other west end groups, are made by adding differ. 
entials to these rates, or by applying the flat rates. 


Eastbound Group Rates 


Rates from the west end groups in Western Trunk Line 
territory to those in the eastern section are also constructed for 


Table No. 4 








WESTERN TRUNK LINE TERRITORY REPRESENTATIVE 
CLASS RATES EASTBOUND 


From Kansas City and St. Joseph, Mo., and Other Group A Points, 
To 1 2 3 4 5 y; B i D E 
St. Louis, a 










1.5 73.5 60.5 44 33.5 37 29.5 26 20.5 17 
Peoria, Ill.— 
106 88 68 47.5 37 43 35 29.5 24.5 20.5 
Chicago, Ill.— 
121.5 103.5 76 51 41.5 48.5 41.5 33.5 28 24.5 


























5 - 41.5 48.5 41.5 33.5 28 







St. Paul, Minn.— 

129.5 110 80 54.5 43 52 43 35 30.5 26 
Eau Claire, Wis.— 

137 117.5 88 62 50.5 57.5 49.5 41.5 36 30.5 
Duluth, Minn.— 

142.5 120 88 59 47.5 56.5 47.5 38.5 33.5 29.5 









classes and commodities on the group to group plan, with dif- 
ferential relationships between the groups and with the rates 
between competing centers blanketed to cover points in the 
surrounding territory. Representative eastbound class rates 
from Group A are shown in Table No. 4. 

The carriers publish individual scales of mileage rates to 
be used in local and joint interstate commerce between points 
other than those located in competitive groups. These rates 
are maximum rates, which are applied only when no lower 
scales are provided for application between the points between 
which the shipments move. Rates are graded upward by the 
use of the distance blocks. There is no uniformity in the scales 
either as to the percentage relationship of the classes or in the 
rate of progression of the rates from block to block. 


LAKE CARGO COAL RATES 


The Port Huron Coal & Dock Co., affiliated with the Cleve- 
land-Cliffs Iron Co., in asking for a suspension of the lake cargo 
coal rate schedules of the southern carriers and the New York 
Central, lines west and Ohio Central lines, brought an unusual 
situation to the attention of the Commission. It said it bought 
lake cargo coal in the inner crescent parts of West Virginia and 
Kentucky which it sold to vessel owners, for fuel, at its Port 
Huron, Mich., docks, in vessels that had not touched at Lake 
Erie docks. The ships of the Cleveland-Cliffs Iron Co., it said, 
were among those so obtaining their fuel. 

The boats so supplied at Port Huron, the protesting dock 
company said, were such as had not docked at Lake Erie coal 
ports and taken on a cargo of coal upbound, but such as were 
engaged at the time in other commerce, namely, the transporta- 
tion of grain, general merchandise, stone, lumber, etc. The 
fuel coal so supplied to ships that had not stopped at the Lake 
Erie coal ports, the request for suspension said, was brought 
to Port Huron and placed on the docks there and supplied to 
ships either up or down bound. : 

The protesting dock company said it was the innocent vic- 
tim of the railroad lake cargo coal rate war, one of the results 
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To the dependability of supply and the low cost of FUEL and POWER may be 
attributed the remarkable industrial growth of the territory served by The 
Chesapeake and Ohio Railway. 


These same factors, supplemented by the other advantages, are responsible for 
the wonderful opportunities for manufacturing in this territory. 


Industries located on the Chesapeake and Ohio Railway in VIRGINIA, WEST 
VIRGINIA, KENTUCKY, OHIO, and INDIANA are assured the utmost in low 
cost production and the greatest economy in sales expense and general distribution. 


Ask our INDUSTRIAL DEPARTMENT for data. 
THE CHESAPEAKE & OHIO RAILWAY, 
RICHMOND, VIRGINIA. 













POWER 


Electric power directly 
available in Chesa- 
peake & Ohio terri- 
tory aggregates over 
3,000,000 H.P. with 
connections into a 
super-power system 
of more than 10,- 

000,000 H.P. 
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One of the generating units in the super-power system serving the Chesapeake & Ohio territory. 
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of which was that the benefit of the transshipment rates was 
restricted to coal going north of Port Huron or Sarnia. It said 
it was in direct competition in its coal fueling business with 
docks north of Port Huron in the vicinity of Sault Ste. Marie 
and had never been obliged to bear any higher freight rate 
from the mines to the lake ports than its competitors. It said 
that it should not be obliged to do so on and after August 15 
or any other time. The restrictions in 1921, it pointed out, did 
not result in any higher rates on fueling coal deliverd at Port 
Huron than the coal delivered at ports north of Port Huron. 
It claimed that the adjustment under the tariffs dated to be 
effective from and after August 15 violated both sections 2 and 3. 


ee 


Personal Notes 
— 


C. E. Hochstedler has been appointed traffic director of the 
Chicago Association of Commerce, effective October 1, suc- 
ceeding J. P. Haynes. He has been a member of the auxiliary 
committee of the Central Freight Association since August 1, 
1927, prior to which he was assistant traffic director of the 
Chicago association. 

Wilbur McGirr has been appointed Hawthorne traffic agent, 
Western Electric Company, at Chicago, succeeding H. W. Ham- 
ilton, assigned to other duties. 

W. Lyle Richeson, export grain broker, real estate operator 
and president of the New Orleans Board of Trade, has been 
appointed a member of the Board of Commissioners of the Port 
of New Orleans to fill the vacancy created by the resignation 
of Rudolph H. Hecht, president. Mr. Richeson is a former mem- 
ber of the board, having served as an original appointee of 
Governor John M. Parker at the time of reorganization in 1921. 
At the regular meeting of the board August 9, Commissioner 
Edward S. Butler was elected president, succeeding Mr. Hecht. 
He is president of the cotton firm of Weatherford, Crum & Com- 
pany, a former president of the New Orleans Cotton Exchange, 
and a member of the port commission since 1923. 

E. J. Wilkes has been appointed traffic representative, 
Wheeling & Lake Erie and Lorain & West Virginia, at Cleve- 
land. 

W. B. Thompson, president of the Board of Commissioners 
of the Port of New Orleans from December, 1916, to Septem- 
ber, 1919, died from a heart attack August 11. He was four 
times president of the New Orleans Cotton Exchange. 


DOINGS OF THE TRAFFIC CLUBS 


The Women’s Traffic Club of San Francisco held a meeting 
at the Women’s City Club August 16. J. A. Christie, superin- 
tendent of terminals, A. T. & S. F., was the speaker. 








The Traffic Club of Minneapolis will hold its annual banquet 
November 22. 





The Traffic Club of Erie will hold its fall outing at Walda- 
meer Park September 27. 

The Oklahoma City Traffic Club will hold its regular mem- 
bership ‘luncheon at the Skirvin hotel August 27. C. A. Birge 
will be in charge of the program. : 








The Traffic Club of Chicago will have a luncheon September 
17 in observance of the 141 anniversary of the completion and 
signing of the Constitution of the United States. George T. 
Buckingham, of Chicago, attorney and civic leader, will be the 
speaker. 





The Knoxville Traffic Club will hold its annual summer 
outing at Whittle Springs, August 23. Entertainment in the 
afternoon will include golf, baseball, swimming and other sports. 
There will be a dinner-dance in the evening. 





The Traffic Club of Kansas City held a golf outing at the 
Shawnee Golf and Country Club, Topeka, Kans., August 17. 
Numerous prizes were awarded winners in the various events. 





The Traffic Club of New York will hold a golf tournament 
at the Winged Foot Golf Club, Mamaroneck, N. Y., August 21. 
There will be a dress parade “in costume” before the play. 
Prizes will be awarded winners in the various events. 

The Traffic Club of Philadelphia will hold an all-day outing 
at the Pine Run Country Club August 25. The program includes 
golf, tennis, quoits and other sports. Lunch and dinner will be 
served. 





The Milwaukee Traffic Club will hold its Third Golf tourna- 
ment at the Tuckaway Country Club August 24. 


The Junior Traffic Club of St. Louis will begin its bowling 
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tournament August 20 at the bowling alleys at 3030 Park 
Avenue. Six team captains have been selected. They Will 
choose five men for each team to bowl on the opening night 
and will inform the extra men when to report for other games 


SHIPPERS TO INSPECT RIVER FACILITIES 


The Shippers’ Council of the Chamber of Commerce of Pitts. 
burgh will hold a “rail and river inspection trip” on the steam. 
boat Julia Belle Swain, September 6. The trip will include the 
Monongahela River to Clairton, Pa., the Ohio River to Ambridge 
Pa., and the Allegheny River as far as possible within the time 
allotted. The purpose is to allow the shippers to see the 
private facilities for river shipping of individual industries as 
well as those available to the general public. Benjamin gs. 
Thomas, general traffic manager, Standard Sanitary Manufac. 
turing Company, is chairman of the committee in charge of 
arrangements. 


HUNGERFORD APPLICATION 


The Commission, in Finance No. 7058, has authorized ka. 
ward Hungerford to hold the positions of assistant vice-pregj.- 
dent, public relations, of the New York Central, Michigan Cep. 
tral, Cleveland, Cincinnati, Chicago & St. Louis, and Pittsburgh 
& Lake Erie, and of director or other position with New York 
Central affiliated lines. 


WESTERN TRANSPORTATION DEVELOPMENTS 


“When railway service is efficient and safe, as it is now, 
about the only thing to be desired is that it shall be cheaper,” 
declared Ralph Budd, president of the Great Northern, speaking 
before the Montana Press Association, at Helena, Mont., August 
10. His subject was “Transportation for Montana—Highway, 
Railway, Aviation.” He sketched the development of railways 
in Montana and the northwest and the relation of that to the 
development of the country. In particular he dealt with the 
effect of motor transportation on the rail carriers, the position 
of the airplane in transportation, and the level of grain rates 
in the territory, as compared to those in Canada. In explanation 
of the higher rates in this country, he made a lengthy reference 
to the report of the Commission in response to the Senate’s 
inquiry on the point. 

“While the rates on grain from Minnesota, North Dakota 
and Montana are higher than the rates for equal distances in 
Canada,” he said, “they are lower for equal distances than the 
rates on grain from any other grain producing area in the 
United States to primary markets.” 

The extensive use of the automobile as a means of trans- 
portation resulted in a 33 per cent reduction in passenger 
revenue of the railroads between 1920 and 1927, according to 
him, while there was a 13 per cent increase in the population 
of the country. That meant a loss to the railroads of more 
than $313,000,000 in 1927, which had to be made up, principally 
on the freight traffic, he said. 


STRIKE VOTE TAKEN 


Officials of the Order of Railway Conductors and the Broth- 
erhood of Railway Trainmen began taking a strike vote, affect- 
ing an estimated 70,000 employes on 55 western lines, August 
14, as the result of the termination of the wage negotiations 
which had been in progress at Chicago since July 16. The re- 
sult of the ballot will not be announced before September 2, ac- 
cording to A. F. Whitney, president of the Brotherhood of Rail- 
way Trainmen. 

In June, 1927, an arbitration board, formed under the Wat- 
son-Parker railway labor act, denied the conductors and train- 
men increases which they sought at that time. At the same 
time the board granted the yardmen in the western district an 
increase of 7.5 per cent. The board declared that the wage level 
of the trainmen and conductors in the western district was 
higher than in the eastern and southern districts, where in- 
creases had been granted. 

“The refusal of the Order of Raiway Conductors and the 
Brotherhood of Railroad Trainmen to arbitrate certain differ- 
ences between them and the western railways creates a situa- 
tion of great concern to the public,” said J. W. Higgins, chair- 
man of the Conference Committee of managers of the western 
roads. “The Watson-Parker act was passed by Congress only 
two years ago to afford a peaceable means of settling such dif- 
ferences. It was drafted by representatives of all the railway 
labor organizations and of a majority of the railways, and its 
passage was urged by both of them. Persistence by the con- 
ductors and trainmen in their refusal to arbitrate would amount 
to a repudiation of this law.” 

The award of the arbitration board in June, 1927, was effec- 
tive until March, 1928. In November, 1927, the employes made 
application for increases to take effect at the termination of 
the then current agreement, in March, 1928. After negotiations 
the conference committee of managers offered to grant an in- 
crease of 7.5 per cent in wages, if the employes would agree to 
certain changes in the working rules with respect to the use of 
two engines to a train and the number of cars that might be 
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handled, or an increase of 6.5 per cent, with no changes in rules. 
The employe representatives insisted on the retention of the 
existing rules and, as a minimum, an increase in wages of 7.5 
per cent. 

It is estimated that an increase of 6.5 per cent with no 
change in the rules would cost the western roads approximately 
$6,500,000, and that an increase of 7.5 per cent would add another 
million to that. 

Mediation between the employe and railroad representa- 
tives was conducted by John Williams, a member of the United 
States Mediation Board. 


The Traffic World Washington Bureau 


In view of the fact that a number of appeals had been 
made to the Board of Mediation by commercial organizations 
and others in the western district to take action to prevent 
interruption of interstate commerce in that district, inquiry was 
made at the board, August 17, as to what action might be taken, 
in connection with the strike vote of the conductors and train- 
men. The following statement was issued by the board in 
response to the inquiry: 


There is nothing different in this case from the usual orderly 


proceedings when a strike vote is taken by a railroad employe 
organization or organizations acting in accordance with their es- 
tablished methods quite familiar to both parties immediately involved. 
The railroad labor law clearly indicates the line of action to be fol- 
owed in the event of any really threatened strike within the mean- 
ing of the act. There appears to be no present reason for supposing 
that the provisions of law will not be adequate to meet any situation 
likely to arise or that the machinery of the law will not be operated 
if — to protect the interests of employes, carriers and the 
public. 

Under Section 10 of the Railway Labor Act, the Board of 
Mediation, if in its judgment a dispute threatens substantially 
to interrupt interstate commerce to a degree such as to deprive 
any section of the country of essential transportation service, 
shall notify the President, who may thereupon appoint an 
emergency board to investigate and report respecting such 
dispute. The effect of the law is to provide a sixty-day period 
from the time of appointment of an emergency board during 
which the status quo shall be maintained. 


RAILROAD EARNINGS AND EXPENSES 


Of the total increase in annual railway earnings from 1916 
to 1927, ninety-nine per cent was consumed by increased operat- 
ing expenses and taxes, according to a review of operating 
results for 1927 in the annual year book issued by the Western 
Railways’ Committee of Public Relations, the 1928 edition of 
which has just been issued. 

The review shows that total railway earnings last year 
were $2,539,000,000 greater than in 1916, the year before this 
country entered the war, but that operating expenses and 
rentals were $2,293,000,000 greater and taxes $219,000,000 greater, 
a total increase of $2,512,000,000, with the result that the net 
operating income earned was only $27,000,000 greater than in 
1916. The increase in total operating expenses, including rentals, 
was 96 per cent; the increase in taxes 139 per cent, and the 
increase in net railway operating income with which to pay a 
return on investment only 3 per cent, although during these 
years the total investment in the railroads increased 41 per 
cent. As a result of the failure of net earnings to keep pace 
with the increase in property investment, the average rate of 
retufn earned on each dollar invested in railway property fell 
from 5.9 per cent in 1916 to 4.3 per cent in 1927, it points out. 

Figures with reference to condition and utilization of equip- 
ment contained in the review show that in 1920 approximately 
25 per cent of the freight locomotives were in bad order. In 
1927 this figure had been reduced to 16 per cent, the lowest 
figure in the last eight years. Likewise, the number of un- 
serviceable freight cars had been reduced from 7 per cent of 
the number on line in 1920 to 5.9 per cent in 1927, again the 
lowest figure in the last eight years. From 1920 to 1927 the 
average distance traveled daily by each freight car had been 
increased 21 per cent; the average length of freight trains had 
been increased 27 per cent; the average speed of freight trains 
had been increased 19 per cent; unit fuel consumption had been 
reduced 25 per cent in the freight service and 18 per cent in 
the passenger service, the loss and damage payments made by 
the roads for each car loaded with revenue freight had been 
reduced 73 per cent, and the average daily car shortage had 
been cut from 82,000 cars to less than 200 cars. 


SERVICE AND REVENUES 


How to continue to make both ends meet financially and at 
the same time continue to furnish the shippers the present 
adequate and dependable transportation service they were now 
enjoying, was the problem that faced the railroads of this 
country, R. H. Aishton, president of the American Railway 
Association, said in an address at Boston, Mass., August 14, at 
the Harvard University Business School. 

“The railroads of this country since 1923 have met their 
obligation to furnish adequate, efficient and dependable trans- 
portation service to the country,” said he. “The shippers are 
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apparently satisfied with the character and adequacy o 
service given them by the railroads. They have 80 dec} 

repeatedly from all sections of the country. There is eviann 
however, a disposition to take such service for granted, With 
a full appreciation of the requirements for continuing expean 
tures of capital in order that such service may be mainte 
and improved, and without a full appreciation of the aun 
for adequate revenue to make such capital available.” Co 
tinuing, he said: ™ 


This point is particularly worthy of consideration at this 
if we are to avoid having the railroads enter into a periog . 
to that experienced by them in the years just preceding 
In that period, there was set up a “vicious circle.” Inadequate Pts 
nue brought depleted credit—lack of credit cut down capital es, 
penditures—lack of capital expenditures resulted in inadequate tr 7 
portation service to the public. The recurrence of such “vicious Pm 
we should all deplore, in the public interest. Cle, 

The record of the railroads demonstrates their success in hop 
efficient and economical management. The tremendous economies 
operation, however, that have been made in every direction py the 
rail carriers, have not been able to offset the accumulated effec f 
reduced rates and higher costs, particularly higher rates of Wages af 

While the result in 1927, when the rate of return on property j 
vestment was only 4.47 per cent, and the poor record to date te 
1928 may be due in part to a decrease in traffic and in part to highes 
wage costs, the trend through recent years is so clear as to demon. 
strate what General W. W. Atterbury has so well called “the coy 
stant erosion of revenue."’ There must therefore be other causes which 
now demand careful consideration, not only by the railroads but als 
by every section of the public that has any interest whatever ip 
the railroad situation. There is now an urgent demand for carefy 
consideration, with a view of discovering and applying an intelligent 
remedy in order that the present adequate transportation service may 
be continued and that the rail carriers may be able to meet their 
obligations to properly serve the public. 

ye are living in a coopertive age. I trust that it will last fo 

a long time. There is a disposition everywhere to cooperate just as 
long as the cards are played face up on the table. The railroads 
have confidenee that their case is a plain one, not capable of mis. 
understanding, and that when their situation is realized, and fully 
understood, there will be a response from a friendly public attitude 
such as will again place the carriers on a sound economic basis. 
Cooperation requires that good service should be recognized, appreci- 
ated and adequately rewarded by the public. 


APPEAL FOR HEAVIER CAR LOADINGS 


The Chicago Association of Commerce has made an appeal 
to shippers and receivers of freight in the Chicago district for 
heavier loading of cars, in co-operation with the program of the 
car service division of the American Railway Association for 
better utilization of equipment. The campaign, according to the 
bulletin, has nothing to do with the question of carload minima. 
In part, the bulletin is as follows: 


With railroads, as with industry, there must be a continuing 
effort toward accomplishing a greater output per unit of overhead 
charges in order to reduce operating costs. The car service division is, 
therefore, constantly studying the question of efficient use of freight 
ears. M. J. Gormley, chairman of the car service division, believes 
that the commerce of the country may be handled with 100,000 less 
freight cars provided there be a continuation of the replacement of 
small capacity cars with those of modern type, an increase in the 
average miles per car per day and an increase in the average load per 
car. Reduction of operating expenses of the railroads is in direct in- 
terest of the public. Therefore, if the railroads by themselves and in 
cooperation with the shippers can produce more transportation with 
less overhead expense, it appears clear that methods which will bring 
about that result will meet with the approval and support of all 
interested. 

In this campaign to increase the average car load, shippers and 
receivers of freight by rail are asked to cooperate as follows: (a) 
By receivers, wherever practicable, buying in carload rather than in 
specified quantities; (b) By careful check on the part of shippers to 
load cars to their maximum carrying capacity where they are not 
limited by receivers’ requirements. 

It is recommended that industrial traffic managers (where it is 
not now being done) require of their loading and unloading forces 
a daily statement of cars loaded and received, which will show the 
car capacity and the percentage of that capacity utilized. 


REVENUE FREIGHT LOADING 


Loading of revenue freight the week ended August 4 totaled 
1,048,622 cars, according to the car service division of the 
American Railway Association. This was an increase of 14,646 
cars over the preceding week, increases being reported in the 
loading of all commodities except coal and ore, which showed 
slight decreases. 

The total for the week ended August 4 was an increase of 
24,584 cars above the same week in 1927, but a decrease of 
26,770 cars below the corresponding week two years ago. 

Revenue freight loading by districts the week ended August 
4 and for the corresponding period of 1927 was reported 4s 


follows: 

Eastern district: Grain and gratn products, 6,887 and 10,436; live 
stock, 2,151 and 2,430; coal, 35,012 and 34,293; coke, 1,615 and 2,211: 
forest products, 5,055 and 5,727; ore, 5,695 and 7,006; merchandise, 
L. C. L., 71,017 and 69,811; miscellaneous, 110,860 and 103,354; tota: 
1928, 238,292; 1927, 235,268; 1926, 246,090. ae 

Allegheny district: Grain and grin products, 3,709 and 4,555; live 
stock, 1,881 and 2,225; coal, 38,514 and 37,062; coke, 4,958 and 4,598, 
forest products, 2,966 and 2,989; ore, 11,534 and 10,702; merchandise, 
L. Cc. L., 54,544 and 54,940; miscellaneous, 94,531 and 88,974; total, 
1928, 212,637; 1927, 206,045; 1926, 218,853. - 

Pocahontas district: Grain and grain products, 207 and 311; live 
stock, 198 and 211; coal, 38,874 and 43,293; coke, 364 and 369; forest 
products, 1,685 and 1,947; ore, 99 and 109; merchandise, L. C. L, 
6,797 and 7,514; miscellaneous, 7,294 and 6,191; total, 1928, 55,518; 192%, 
59,945; 1926, 57,909. ; 

Southern district: Grain and grain products, 4,478 and 4,147; live 
stock, 1,794 and 1,814; coal, 22,822 and 25,641; coke, 433 and 707; for- 
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Burlington 
Route 


All fine trains whose superb equipment fully measures up to 
the highest standards of the most discriminating traveler. 


THE *NORTH BLACK COMMERCIAL *ORIENTAL 
COMET COAST LIMITED HAWK LIMITED LIMITED 


Lv. CHICAGO ................ 10:35 a.m. 12:10 p. m. 6:30 p. m. 8:45 p.m. 11:30 p.m. 
Ar. ST. PAUL 10:25 p. m. 10:40 p. m. 7:00 a. m. 8:15 a. m. 11:00 a. m. 
Ar. MINNEAPOLIS 11:25 p. m. 11:35 p. m. 7:35 a. m. 8:55 a. m. 11:55 a.m. 


“Solid through trains to the Pacific Northwest—Spokane, Seattle, Tacoma, Portland 


COLORADO DENVER NEBRASKA *OVERLAND MISSOURI 
LIMITED LIMITED LIMITED EXPRESS LIMITED 


5:30 p.m. 6:15 p. m. 11:30 p.m. 6:00 p.m. 
7:00 a.m. 8:00 a. m. 


. ST. JOSEPH 
. KANSAS CITY... 
*Through Pullmans to California, via Denver, Royal Gorge, Salt Lake City and the Feather River Canyon 


cAt Your Service «+ » BURLINGTON TRAVEL BUREAU 
179 West Jackson Street S.J. OWENS, General Agent Phone Wabash 4600 
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est products, 20,240 and 21,275; ore, 872 and 1,156; merchandise, L. 
Cc. L., 39,727 and 40,699; miscellaneous, 53,832 and 51,186; total, 1928, 
144,198; 1927, 146,625; 1926, 149,128. 

Northwestern district: Grain and grain products, 11,260 and 10,616; 
live stock, 5,685 and 6,673; coal, 4,355 and 5,298; coke, 1,327 and 1,223; 
forest products, 15,267 and 15,809; ore, 40,196 and 39,503; merchandise, 
L. C. L., 33,902 and 34,783; miscellaneous, 46,457 and 45,088; total, 
1928, 158,449; 1927, 158,993; 1926, 166,167. 


Central Western district: Grain and grain products, 22,434 and 


16,195; live stock, 8,392 and 8,809; coal, 10,445 and 7,641; coke, 236 
and $22; forest products, 12,891 and 11,291; ore, 3,484 and 3,265; 
merchandise, L. C. L., 34,670 and 34,660; miscellaneous, 65,197 and 


61,157; total, 1928, 157,699; 1927, 143,340; 1926, 158,087. 

Southwestern district: Grain and grain products, 6,834 and 5,579; 
live stock, 2,777 and 3,014; coal, 4,438 and 3,203; coke, 166 and 118; 
forest products, 8,289 and 8,585; ore, 469 and 578; merchandise, L. 
Cc. L., 16,479 and 17,157; miscellaneous, 42,377 and 35,588; total, 1928, 
81,829; 1927, 73,822; 1926, 79,158. 

Total, all roads: Grain and grain products, 55,809 and 51,839; 
Mive stock, 22,878 and 25,176; coal, 154,460 and 156,431; coke, 9,099 and 
9,548; forest products, 66,393 and 67,623; ore, 62,299 and 62,319; mer- 
chandise, L. C. L., 257,136 and 259,564; miscellaneous, 420,548 and 
391,538; total, 1928, 1,048,622; 1927, 1,024,038; 1926, 1,075,392. 


Loading of revenue freight in 1928 compared with the two 
previous years follows: 


1928 1927 1926 

Four weeks in January ........ 3,447,723 3,756,660 3,686,696 
Four weeks in February ....... 3,589,694 3,801,918 3,677,332 
Five weeks in March............ 4,752,031 4,982,547 4,805,700 
POUr WEeEs I APT 2cccccsscce 3,738,295 3,875,589 3,862,703 
Pour weeks in May ...0<seveve 4,006,058 4,108,472 4,145,820 
Pive Wella I JUNC.....000000 4,923,304 4,995,854 5,154,981 
Pour Weene I JUly ..csceciccccese 3,942,931 3,913,761 4,148,118 
Week ended August 4........... 1,048,622 1,024,038 1,075,392 

ND siisecs doen Baecaneseen 29,448,658 30,458,839 30,556,742 


CAR SURPLUS AND SHORTAGE 

The average daily surplus of freight cars in the period July 
23-31, inclusive, was 271,017, as compared with 294,646 cars in 
the preceding period, according to the car service division of 
the American Railway Association. An average daily shortage 
of 32 gondola cars was reported. The surplus was made up as 
follows: 

Box, 122,462; ventilated box, 688; auto and furniture, 14,468; total 
box, 137,618; flat, 6,011; gondola, 43,346; hopper, 47,167; total coal, 


90,513; coke, 1,619; S. D. stock, 17,995; D. D. stock, 3,282; refrigerator, 
12,816; tank, 399; miscellaneous, 764; total, 271,017. 


Canadian roads reported a surplus of 15,000 box, 500 auto 


and furniture, 1,500 refrigerator and 200 miscellaneous cars and 
a shortage of 100 gondola cars. 


OPERATING AVERAGES 
Comparison of selected items of freight service operating 
averages of Class I steam railways, prepared by the bureau 
of statistics of the Commission, for the United States as a 
whole follows: 


Trainload 
c Ae 
3 . -~- zs n z a= . : 
Z =s3 #2, #5 $$, & 3 58 3*5 
$ cee ag fg 2 2 5g Bs 
a 12e 3 sEE ha § oF _. a) 8 
as ae “35 88 8 §3 #3 8° su 
oe ie a sf 58 gy 88 83 2s og 
eS Ss ~ S ; 2. S ea Ps 2° sso 
KE Ba 52 § S23 2 £3 Sk fs 88 385 
eee 4,887 1,381 682 14,192 455 $28.3 22.6 $71.0 34.9 
eee 3,853 1,395 634 15,916 373 28.1 21.5 61.8 37.5 172 
oo 3,996 1,439 650 16,772 387 26.6 22.4 64.9 38.6 166 
5,293 1,495 705 15,823 505 28.1 26.9 66.8 38.5 175 
a 4,846 1,533 692 17,379 459 26.8 26.2 65.5 40.4 161 
ew 4,975 1,619 723 19,069 465 26.8 26.8 64.8 42.6 147 
pare 5,286 1,671 736 19,910 495 26.8 28.9 63.9 43.9 145 
Co ee $5,472 1,748 £769 21,310 $515 27.4 29.9 63.0 45.6 137 
TOES 60:0:0.6 5,160 $1,787 766 $22,956 495 26.3 429.9 62.9 $47.2 4134 
May, 1931 ...0< $5,464 1,797 £787 22,460 £516 $26.9 30.2 $63.5 47.1 125 
May, 1928..... 5,316 $1,840 785 $24,095 512 26.3 $31.2 62.5 $48.7 $121 





*Includes unserviceable cars. 
tIincludes equivalent coal tonnage for fuel oil consumed. 
tBest record of the comparative period. 





RAIL EMPLOYMENT FIGURES 

Class I steam railroads, the middle of June, had 1,735,986 
employes, a decrease of 4.69 per cent as compared with the 
number in June, 1927, and a decrease of 5.32 per cent as com- 
pared with the number in June, 1926, according to compilations 
made from carrier reports by the bureau of statistics of the 
Commission. By groups the number of employes in June was 
as follows: Executives, officials and staff assistants, 16,824; 
professional, clerical and general, 271,460; maintenance of way 
and structures, 456,362; maintenance of equipment and stores, 
464,071; transportation (other than train, engine and yard), 
198,210; transportation (yardmasters, switch tenders and hos- 
tlers), 22,041; transportation (train and engine service), 307,018; 
total, 1,735,986. 


TELEPHONE COMPANY EARNINGS 
Operating income of telephone companies having annual 
operating revenues in excess of $250,000 totaled $106,487,292 in 
the five months ended with May as compared with $98,207,793 
in the corresponding period of 1927, an increase of $8,279,499 or 
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8.4 per cent, according to the monthly statement Prepareg 
the bureau of statistics of the Commission from com h 
reports. Day 
For May the operating income was $22,080,170, as COMparey 
with $19,451,142 in May, 1927, an increase of $2,629,028 o, i 
per cent. ‘ 
The number of company stations in service at the end of 
May was 15,171,028 as compared with 14,420,092 at the end 7 
May, 1927, an increase of 750,936, or 5.2 per cent. . 









































































RAILROAD FUEL STOCKS, ETC. 


Railroad coal fuel reserves totaled 11,765,000 tons as , 
July 1, according to the report of the coal division of the 
Bureau of Mines on commercial stocks of bituminous ¢, 
From: the first of April to the middle of June stocks of railrogi 
fuel declined steadily. q 

According to the American Railway Association, on Jy} ; 
there were 1,195,000 tons (23,903 cars) of bituminous ¢ogj i, 
cars unbilled at mines or in classification yards. In compari. 
son with July 1, 1927, this was an increase of 114,000 tog; 

With the resumption of navigation on the lakes, the tonnage 
held by the dock operators has naturally increased. On Jyy 
1 there were 6,204,389 tons of bituminous coal on the uppe 
lake docks, of which 4,583,960 tons were on Lake Superior ay 
1,620,429 tons on Lake Michigan. On the same date last ye, 
the total stocks were 6,840,554 tons. 

Consumers’ stocks of bituminous coal on July 1 amounig 
to 41,700,000 tons, as compared with 63,400,000 tons on July }, 
1927. 


COAL PRODUCTION AND SHIPMENT 


Total production of soft coal the week ended August 4 was 
estimated by the Bureau of Mines of the Department of (Con. 
merce at 8,748,000 net tons, a decrease of 216,000 tons as con. 
pared with the revised estimate for the preceding week. 4p. 
thracite production was estimated at 1,164,000 net tons, ap 
increase of 98,000 tons over the revised estimate for the pre. 
ceding week. 

Bituminous coal dumped into vessels at Lake Erie ports 
the week ended August 5 totaled 1,337,168 net tons. Anthracite 
shipped from Lake Erie ports totaled 63,999 tons. 

Tidewater bituminous coal shipments from Hampton Roads 
the week ended August 4 totaled 353,771 net tons, of which 198. 
426 tons were for- New England delivery. At Charleston, S. ¢, 
595 tons were dumped for bunker use. 


LUMBER SHIPMENTS 

Temporary declines in production, shipments and orders 
characterized the lumber movement for the week ended August 
11, according to the analysis of the National Lumber Manufac. 
turers’ Association, based on telegraphic reports received from 
738 softwood and hardwood (units) mills. Production for the 
week under review totaled 339,462,000 feet; shipments, 354,667, 
000 feet, and orders, 348,873,000 feet. There were nine fewer 
mills reporting than for the week before, which partly accounted 
for the declines. 

Reports from the regional associations indicate growing 
strength in the position of the lumber industry. The West 
Coast Lumbermen’s Association reports for 222 identical mills 
production for the week of 185,624,638 feet, as compared With 
the operating capacity of these mills of 217,985,757 feet. Pro- 
duction of this association is substantially less than shipments 
and orders. 

There was slight variation in the hardwood branch of the 
industry, as compared with the week before; production was 
steady, while shipments and orders were slightly lower. 

The following table compares the lumber movement, 4s 
reflected by the reporting mills of eight softwood, and two 
hardwood, regional associations, for the two weeks indicated; 
000’s omitted: 


Preceding _ 
Past Week Week, 1928 (Revised) 
Softwood Hardwood Softwood Hardwood 
Mills (or units*) ...... 453 366 462 366 
Production ............ 288,950 50,512 305,974 49,862 
SHIPMOMES .6.0scc0sc060 296,,134 58,533 323,318 59,09 
Orders (new bus.) ..... 293,095 55,778 318,022 58,051 





*A unit is 35,000 feet of daily production capacity. 


FRUIT AND VEGETABLE SHIPMENTS 


Shipments of leading lines of fruits and vegetables the 
week ended August 11 totaled 19,994 cars, as compared with 
26,639 cars (revised) the preceding week and 19,818 cars 1 
the corresponding period of 1927, according to the Bureau of 
Agricultural Economics of the Department of Agriculture. The 
decline in shipments was attributed to much lighter forward- 
ings of peaches, melons and potatoes. Shipments were reported 
as follows: 


Apples, 672 cars; cabbage, 218 cars; carrots, 49 cars; cantaloupes. 
1,178 cars; cauliflower, 6 cars; celery, 146 cars; cherries, 56 cars; CU 
cumbers, 66 cars; eggplant, 1 car; grapefruit, 18 cars; imports, 1° we 
grapes, 636 cars; green peas, 140 cars; lemons, 301 cars; lettuce, 8$ 
cars; 


miscellaneous melons, 482 cars; mixed citrus fruit, 41 cars 
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mixed deciduous fruit, 451 cars; mixed vegetables, 667 cars; onions, 
519 cars; oranges, 609 cars; peaches, 4,618 cars; pears, 1,510 cars; pep- 
pers, 37 cars; plums and prunes, 117 cars; string beans, 21 cars; sweet 
potatoes, 159 cars; tomatoes, 413 cars; watermelons, 3,064 cars; po- 
tatoes, 2,909 cars. 


WHEAT CROP MOVEMENT 


The Trafic World Washington Bureau 


“The preliminary movement of the large winter wheat crop 
has been accomplished by the railroads in a highly successful 
manner,” says L. M. Betts, of the closed car section of the 
American Railway Association, in a letter to carriers. ‘The 
volume of loading and receipts at interior grain markets in the 
month of July have broken all records.” 

Preparations are being made to handle the heavy spring 
wheat crop now being harvested. With respect to the winter 
wheat movement, Mr. Betts said: 


The combination this year of heavy production and greatly in- 
creased use of labor saving machinery on farms—‘‘combine”’ harvest- 
ers, trucks, ete.—put an unprecedented load on the railroads serving 
Kansas and adjacent territory. All wheat loading records were broken 
in July, as well as all records for receipts at interior markets. With 
the exception of a brief period on one railroad, all country elevators 
were kept open during the entire grain loading season. A small amount 
of grain was stored on the ground temporarily, but almost wholly be- 
cause the rush of wheat overwhelmed the elevator facilities and not 
because of lack of cars. 

The only previous year when production and ‘‘combine’”’ harvest- 
ing were on a comparable scale was in 1926. The records of the three 








heaviest loading roads follow: 
—1928— 1927 —1926— 
(1) (2) (1) (1) (2) 
i =. i Aree 35,458 1,885 15,548 32,561 1,569 
ie eS ee Serer 19,038 1,068 8,524 18,691 823 
TGs TRE: s6-cisarsees 12,010 521 8,297 10,520 442 
(1) Total grain loaded July. (2) Heaviest single day. 
Grain markets at Kansas City, Wichita, Hutchinson, Salina, 


Enid—all tributary to the heavy production territory—exceeded prev- 
ious records in July for grain receipts in any month. Export move- 
ment to Gulf ports was unusually light. Domestic disposition was 
somewhat slow and cars under load went to scattered destinations. 
These conditions tended to delay the return of empty equipment to 
loading territory. 

All railroads concerned prepared for the movement by the stor- 
age of more grain-fit box cars than ever before. But during the 
first three weeks of July wheat loading in Kansas and Oklahoma ran 
to nearly twenty thousand cars a week. No supply that could be 
accumulated would match these demands. A car service division 
diversion order placed at Chicago, July 7, for foreign grain cars 
put 8,000 grain cars on the Santa Fe in fifteen days, and another 
thousand came from direct orders with connections. The Rock Is- 
land received 2,600 cars in the same period at St. Louis and Memphis. 
Substantial deliveries were made also to the Missouri Pacific. 

The performance as a whole was highly creditable to the rail- 
roads directly concerned, and to those whose timely assistance of 
empty cars supplemented the supply prepared for the movement. 
Shippers’ boards, particularly through terminal grain committees at 
the primary markets, rendered invaluable assistance. 

Similar effective cooperation will make it possible to handle in 
an equally creditable manner the heavy spring wheat crop now being 
harvested. 


WHEAT VIA PANAMA CANAL 


In the fiscal year ended June 30, 1928, a total of 3,035,884 
tons of wheat transited the Panama Canal, according to the 


Panma Canal Record. 

“This more than doubled the tonnage of the previous fiscal 
year and represented almost 15 per cent of the Atlantic-bound 
cargo for the year,” says the Record, continuing as follows: 


Of the total amount, 1,901,241 long tons originated in Canada, 
1,124,588 in the United States, 5,144 tons in North America (which 
designation is used when routing does not allow segregation by 
countries), and 4,911 tons in other miscellaneous areas. Wheat ranked 
third in importance of the various commodities passing through the 
Canal, mineral oils and lumber ranking first and second in the order 
named. 

The following tabulation shows, by fiscal years, the wheat tonnage 
originating in the important wheat areas from 1922: 


Fiscal United North Miscel- 

Year Canada States America laneous Total 
oo ae 52,382 705,922 15,947 30,485 804,736 
ED * a:4ceQrciplateiorere: p0aie 240,506 455,229 13,159 7,498 816,392 
BEE. sacdennseorewe 910,584 384,424 14,030 43,350 1,352,388 
BEE Repeiwearsiciwioenienes 511,300 387,436 17,837 162,271 1,078,844 
MEE odiwarwieesakseen 774,298 363,470 34,927 15,046 1,187,741 
ME ckesnsonncneawG 717,920 739,451 13,956 6,049 1,477,376 
BEE siweccncweneee 1,901,241 1,124,588 5,144 4,911 3,035,884 


All the above tonnage was eastbound, there being practically no 


wheat Pacific bound. 

It will be noted that the wheat tonnage for 1928 from both Canada 
and the United States showed large increases over the previous year, 
that from Canada being more than doubled. Large crops now being 
grown in Alberta and the development of the grain-handling facilities 
at Vancouver are the main factors leading to the heavy shipments 
from Canada. Over 96 per cent of the wheat shown in the above 
table was consigned to the United Kingdom or continental Europe. 


EXCESS INCOME TAX RULING 


Excess earnings paid by railroads to the government under 
the recapture clause of section 15a, according to an opinion by 
Cc. M. Charest, general counsel of the internal revenue bureau, 
may be excluded from gross income in computing income taxes. 
The money paid to the government, according to the opinion, 
apparently belongs to the government at the time it is earned. 
Carriers contesting payment of excess income to the govern- 
ment, however, under the opinion, may not exclude from gross 
income amounts credited to possible excess payments. 
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| Questions and Answers | 


practical nature that confront persons dealing with traffic. A Specialigt 
on interstate commerce law, whois a member of our legal department 
will give his opinion in answer to any simple question relating to the law 
of interstate transportation of freight. A traffic man of long experience 
and wide knowledge will answer questions relating to practical traffic 
problems. We do not desire to take the place of the traffic man but to 
help him in his work. 

The right is reserved to refuse to answer in this department any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investigation 
herein contemplated. 

Address Questions and Answers Department, 
Traffic Service Corporation, Mills Building, Washington, D.C. 


In this department will be answered questions of both legal and 
| 





Tariff Interpretation 

West Virginia.—Question: We are shipping to our Subsidiary 
at San Francisco carload shipments of drugs and medicines ;, 
which we include a preparation called Danderine Soap, whic) i 
a high grade of soap used as a shampoo. j 

Item No. 2370 of Transcontinental Tariff 1-D, W. S. q,. 
lett’s I. C. C. A-212, publishes a rate on drugs and medicines 
also toilet preparations, both carload and less, from Wheelip: 
to San Francisco. Will you kindly advise if, in your opmnig, 
our soap could be included in this item under the headin, 
“Toilet Preparations” when shipped in carload lots togethe 
with our drugs and medicines? ; 

Railroads claim that if this is a toilet preparation on trays. 
continental business, it is also a toilet preparation when shippe 
separately, less carload. Toilet preparations take first class jy 
official territory, while soap is classified as fourth class. 

Answer: In Grosjean Rice Milling Co. vs. Director Genera] 
89 I. C. C. 395, 396, the Commission said: 


Where an article is clearly embraced within a generic commodity 
designation and neither the tariff nor governing classification js. 
closes a contrary intention, we have found the commodity rate ape 
plicable even though the classification description was more specific 
Frost & Co. vs. Director General, 57 I. C. C. 755. or 


However, in Cleveland-Akron Bag Co. vs. W. & L. E. Ry, 
Co., 93 I. C. C. 694, 695, the Commission said: 


At the time the shipments moved, defendants maintained 
commodity rate on paper bags from Cleveland to San Francisco ani 
Los Angeles of $1.92, minimum weight 40,000 pounds, and a con- 
modity rate on burlap, gunny, hemp, and jute bags, in bales, of 
$1.835, minimum 40,000 pounds. The latter rate, subject to the general 
reduction of 1922, was established on woven paper fabric bags ¢- 
fective June 1, 1923, and it is to this basis that reparation is sought, 
Complainant contends that inasmuch as its bags were made of paper 
they come within the commodity description covering paper bags, 
above referred to, and were, therefore, legally entitled to the rate 
of $1.92. However, in view of the fact that the classification prn- 
vided a specific rating on woven paper fabric bags, we cannot agree 
that the broad description used in connection with the commodit 
sg on paper bags took complainant’s article out of the classifica- 
ion. 


In the latter case the Commission had before it the question 
as to whether a commodity rate applying on paper bags applied 
on woven paper fabric bags, the article shipped. The Commis. 
sion reached the conclusion that inasmuch as the classification 
contained a specific rating on woven paper fabric bags, the 
commodity rate would not apply thereon, in effect holding, as 
we see it, that the commodity rate when read in the light of 
the classification ratings, was applicable only on paper bags 
listed under the caption of “paper bags, N. O. I. B. N.” in the 
classification, thereby excluding rubberized cotton bags, rush 
bags and the other kinds of bags given specific ratings, includ 
ing woven paper fabric bags. 

In the instant case, inasmuch as the classification carries 
a rating on soap under that heading and also a rating on toilet 
preparations, N. O. I. B. N., it is our opinion that under the 
principle of the decision of the Commission in Cleveland-Akron 
Bag Co. vs. W. & L. E., 93 I. C. C. 694, a commodity rate on 
toilet preparations will not apply on soap, even though the term 
“toilet preparations” is a generic commodity designation and 
embraces within its application the commodity soap. 


Demurrage—Embargoes 

Louisiana.—Question: We shipped twelve cars of lumber 
to “A” which were supposed to be moving on a regular permit 
issued by the “X” Railway. These shipments were refused by 
the “Y” railroad at “B” on account of the permit having beet 
cancelled. 

At the time some of the cars were placed for loading 10 
embargo was in effect. However, embargo was placed while 
shipments were in process of loading. 

The consignee handled with the “X” Railway and secured 
permit to cover and then wired us the information, which wa: 
also confirmed by a wire from the Superintendent of the “X’ 
Railway, at “C.” However, his wire did not state the number 
of cars covered by the permit. The general office of the “X’ 
Railway called the “Y” railroad office at “D” and cancelled the 
permit, thinking that no shipments had been made thereol 
when, as a matter of fact, some of the cars were already il 
transit. The “X” Railway has therefore declined to assume 
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| WILMINGTON 


sugust 18, 1928 


To interest the man in 
search of a site for his 
plant, a community 
MUST have certain 
things. Wilmington on 
the Delaware has all 
those things: 


Land at low cost, proximity 
to coal and raw materials, ade- 


quate supply of pure water, 
plentiful supply of labor, low 
power rate, low tax rate, cen- 
ter of a rich market, banking 
and commercial facilities, serv- 
ice of trunk railroads, good 
roads for motor truck haulage. 


In addition, we at Wilmington 
offer you a Marine Terminal 
of the most modern construc- 
tion and equipment, with 
covered and open storage—at 
surprisingly low rates. 


Charles H. Gant, Manager 
Wilmington Marine Terminal 


Wilmington, Delaware 
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any responsibility in connection with claim made by our com- 
pany for $259. 

We contend that the fact that the embargo advice reached 
the initial line through other than the regular channel should 
have no bearing on the permit and that the “X” Railway should 
have at least notified the interested parties before cancelling 
the permit. Will appreciate advice as to the status of our claim 
against the “X” Railway. 

Answer: It is not apparent whether all of the cars had 
been tendered to the initial carrier prior to the cancellation of 
the permit by “X” Railway. Such cars, if any, which were 
tendered to the initia] carrier, with knowledge on the part of 
the shipper that they could not move through to destination 
before permits had been obtained, are, in our opinion, subject 
to demurrage. However, as to cars which were accepted by 
the initial carrier for transportation under the permit obtained 
by the consignee, it is our opinion that the carriers are respon- 
sible for the accrual of the damages mentioned which, we 
assume, represent demurrage charges, and that the amount may 
be recovered by complaint to the Commission. See Empire 
Lumber Co. vs. Director General, 88 I. C. C. 424; Murray vs. 
Director General, 69 I. C. C. 477, 479; Chas. Schaeffer & Son 
vs. L. I. R. R. Co., 48 I. C. C. 25, and New York Hay Exchange 
Assn. vs. L. V. R. R. Co., 29 I. C. C. 90. See also Halfpenny 
vs. Director General, 58 I. C. C. 268, in which case the Commis- 
sion, on page 269, said: 


Complainant does not attack the measure of the demurrage 
charge and concedes that if any demurrage charges were applicable 
the amount collected is correct. His contentions are that the delay, 
which occurred after constructive acceptance of the shipment by de- 
fendant, as evidenced by its agent’s signing the bill of lading, was 
due entirely to defendant’s temporary inability to perform the trans- 
portation service covered by the bill of lading contract, for which 
complainant was in no way responsible; and that as the demurrage 
rules in effect applied only to cars held for or by consignors or con- 
signees, no demurrage legally accrued. The correctness of complain- 
ant’s position is well established. It does not appear that defendant 
was under federal control or that any part of the demurrage charges 
collected was received for the account of the director general of rail- 


roads. 
We find that the demurrage charges assailed were illegally as- 


sessed; that they were paid and borne by complainant; that he has 
been damaged in the amount thereof; and that he is entitled to 
reparation from the Central West Virginia & Southern Railroad 
Company in the sum of $45, with interest. 


Tariff Interpretation 

Louisiana.—Question: Item 14, page 538, of Consolidated 
Classification No. 5 lists sulphuric acid, in carboys, necks pro- 
jecting, L. C. L., as taking one and one-half times first class 
in Western Classification Territory. 

The shipments I have in mind are covered by the above 
description, the necks being projected by wooden hoods as 
required in Rule 40, Section 9. 

It has been contended that the wooden hood, together with 
the box, would entitle the shipments to rating for completely 
boxed carboys, which are rated first class. Will you kindly 
advise if there is any ground for such a contention? 

Answer: The rating on sulphuric acid “in carboys, necks 
projecting, L. C. L.,” is, in our opinion, subject to the provisions 
of Section 9, of Rule 40, which rule contains specifications for 
the protection of glass carboys. This rule requires that carboys 
be completely inclosed in a wooden box, and that if the neck 
projects it must be protected on all sides by a wooden or metal 
hood securely attached to the box. The lower rating on sul- 
phuric acid “in carboys, completely boxed, L. C. L.” is subject 
to Note 1, which note provides that the carboys must be com- 
pletely boxed and boxes plainly marked on top, “Top—load this 
side up.” The provisions of this note indicate that the rating 
does not apply when the necks project. 

Limitation of Actions—Overcharges 

Illinois—Question: If there have been decisions by the 
Interstate Commerce Commission on the following I will appre- 
ciate very much if you can give me reference to same. 

On March 20, 1925, a shipment was made, arriving at its 
destination in April, 1925. Freight charges were collected on 
basis of fourth class rating, amounting to $4.79. 

On May 7, 1926, an undercharge bill was issued for a balance 
of $1.32, on the contention that the third class rate was appli- 
cable on the shipment. The consignee paid this charge on 
May 7, 1926. The shipper, however, found that this $1.32, col- 
lected by carrier May 7, 1926, was collected in error and that 
the fourth class rate was the correct rate to apply. A claim 
was filed in April, 1928, for refund of this $1.32. 

The carrier has declined payment, claiming that the statute 
of limitation has expired and that they are therefore unable, 
after the three-year period has been allowed to expire, to pay 
this claim. Your kind advice in the matter will be very much 
appreciated. 

Answer: Subdivision (C) of Paragraph 3, of Section 16 of 
the Interstate Commerce Act, provides: 


For recovery of overcharges action at law shall be begun or 
complaint filed with the Commission against carriers subject to this 
act within three years from the time the cause of action accrues, 
and not after, subject to subdivision (d), except that if claim for 
the overcharge has been presented in writing to the carrier within 
the three-year period of limitation said period shall be extended to 
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include six months from the time notice in writing is given 
carrier to the claimant of disallowance of the claim, or any 
parts thereof, specified in the notice. 





by the 
Part or 





While your letter states that the shipment arrive at des 
tination in April, 1925, and that a claim for overcharge Mer 
filed in April, 1928, the exact dates of the arrival of the oa 
ment and of the filing of the claim are not given. If the Pm 
was filed with the carrier within three years from the date P 
the delivery of the shipment, under the provisions of Paregmas 
3 of Section 16 of the Act above quoted, a complaint nt 
filed with the Commission, if filed within six months of the 
date of the declination of the claim. If, however, your claim 
for overcharge was not presented to the carrier within three 
years from the date of the delivery of the shipment a cain 
filed with the Commission will not receive consideration at this 
time, as it is barred by the limitation provisions of Subdivision 
C of Paragraph 3 of Section 16 of the Act, nor can the Carrier 
voluntarily refund the amount of the claim overcharged a 
this time, such refund being prohibited by the decision of the 
Supreme Court of the United States in Kansas City Southern 
Railway Co. vs. Wolf, 261 U. S. 133, relating to the recovery 
of an overcharge after the period of limitation had expired, jy 
this case the court said: 






















































































































The lapse of time has destroyed any liability by the carrier to 
the shipper or his assignee for the alleged overcharges, and the 
demurrer should have been sustained. 


See, with respect to this question, the Commission’s opinion 
in Gamble-Robinson Co. vs. C. R. I. & P. Ry. Co. 1401. ¢. 
121, in which case the Commission said: 


Defendants contend that the complaint is barred by the statute 
of limitations. The claim was first presented to defendants on April 
5, 1926, and was declined by them April 17, 1926. On May 7, 1926, a 
further attempt was made to secure an adjustment but without suc- 
cess. On October 11, 1926, within six months after defendants’ first 
declination, complainant filed with us an informal complaint, and on 
October 15, 1926, we advised that the claim could not be adjusted 
on the informal docket. The presentation of the claim to defendants 
within three years from the date of delivery of the shipment and 
the filing of the informal complaint were sufficient to toll the statute 
of limitations. 


Damages—Measure of 

Louisiana.—Question: Will you kindly give us your opinion 
as to the proper measure of damages in the following case, citing 
court decisions if any? 

“A,” who is in the manufacturing and advertising business, 
enters into a contract with “B,” calling for a certain number 
of highway signs to be placed along various highways. Under 
this contract the signs are not sold outright, but remain the 
property of “A,” who in addition to manufacturing the signs, 
pays the entire cost of transportation, erecting and maintenance 
for a period of two years. For the sake of illustration, we will 
say this contract calls for 200 signs and the total considera- 
tion was $8,000. 

In shipping these signs to distributing points 20 signs are 
destroyed in a wreck. Carriers immediately notified shippers 
by wire of the loss. For some reason the shipper makes no 
attempt to duplicate these signs, possibly because the contract 
provides that signs be installed by a certain time, and they 
have not sufficient time to replace. However that may be, the 
contract was reduced 10 per cent to cover the proportionate ad- 
vertising display represented by these 20 signs, claim was filed 
against carrier for the full amount of $800, but later on was 
amended to cover this difference in contract less the cost of 
installation and upkeep for a period of two years. 

Carriers contend that claim is filed on an improper basis 
and that in the absence of any market value at destination the 
measure of damages would be computed on the cost of manu- 
facture plus drayage, there being no transportation charges 
collected. 

Answer: It is our opinion that in determining the measure 
of damages with respect to the instant case, the same principle 
is involved as in the ordinary case of loss in transit, and that 
the difference of opinion between the carrier and shipper is as 
to whether a retail value, including profits, or merely the re 
placement value, is the proper basis for the claim. With respect 
to this question, see our answers to “Michigan” on page 866 of 
the April 7, 1928, Traffic World, and to “Florida” on page 1064 
of the April 28, 1928, Traffic World, under the caption “Damages 
—Measure of.” 

Routing and Misrouting—Conflicting Routing Instructions—Duty 
of Carrier 

INinois.—Question: Will you kindly give us your opinion, 
also Interstate Commerce Commission decisions to cover the 
following: 

Is a carrier liable who issues a receipt in the form of 4 
waybill, which is their custom of doing, on a carload shipment 
in lieu of a bill of lading and inserts therein the proper rate 
via the route shown thereon and then forwards shipment via 
the routes allowing the terminal carrier a line haul, which 
resulted in a higher rate on combination factors? Shipment was 
routed “A” care of “B” and the word Delivery omitted. 

Answer: Assuming that the receipt in the form of a Way 
bill constituted a valid shipping contract, if the route was show2 
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in the receipt by the shipper or by the carrier and ratified by 
the shipper, unless the term “delivery” or words of similar 
import were shown in the receipt, the routing shown necessitated 
the forwarding of the shipment via a route affording the 
terminal carrier a line haul. See Fechheimer Steel and Iron Co. 
vs. Pa. R. R. Co., 51 I. C. C. 183, in which case the Commission 
holds that the mere designation of the delivering carrier in a 
bill of lading, without qualifying words, such as “delivery,” 
indicates that a line haul over that line is desired. 

If the rate was inserted in the receipt by the carrier prior 
to the acceptance of the receipt by the shipper, and the rate 
did not apply via the route specified in the receipt, the receipt 
then contained conflicting routing instructions which, under the 
Commission’s Conference Ruling 474(c), imposed upon the car- 
rier the obligation to call the shipper’s attention to the conflict 
and ascertain whether the rate or the route should be followed, 
the failure to do so making the carrier liable for any damages 
which may have resulted from the failure of its agent to follow 
this course. 

As to the ratification by a shipper of routing instructions 
inserted in a bill of lading by a carrier’s agent, see Peppard 
Seed Co. vs. A. T. & S. F. Ry. Co., 113 I. C. C. 309; Crown Cork 
& Seal Co. vs. Sou. Pac. Co., 102 I. C. C. 331. 

Lmitation of Actions—Ninety-Day Provision of Paragraph 3, 
Section 16, of the Act 

Oklahoma.—Question: On June 30, 1926, a car of freight 
was tendered to us for delivery and we paid freight based on a 
rate of 50 cents per cwt. 

On July 30, 1928 (two years and one month later), an under- 
charge bill correcting to the basis of 75 cents per cwt. was 
presented to us and paid on that date. The 75-cent rate was 
the legally applicable rate on the date of shipment. 

We feel confident we can conclusively prove that the 75-cent 
rate was unreasonable and in violation of Section 1 of the 
Act, but feel that the time limit for filing formal complaint has 
expired, in view of paragraphs 3-B and D of Section 16. 


We note in answer to question from South Dakota, at page 
302 of the February 4, 1928, issue of your publication, a similar 
circumstance is involved. They there stated as follows: ‘The 
return payment of the excess to the carriers was also made 
after the two-year statute had expired.” In South Dakota as 
well as in our case, the matter of overcharge is not involved, 
but of Section 1 violation. Paragraph 3-G states: 


The term “overcharges” as used in this section shall be deemed 
to mean charges for transportation services in excess of those appli- 
cable thereto under the tariffs lawfully on file with the Commission. 


Therefore, no “overcharge” would exist. As the additional 
charge was paid after the two-year statutory period for filing 
claims not based on overcharges (Section 3-B), would you say 
we would have 90 days from the payment of the additional 
charge to file a Section 1 complaint with the Commission? 

Answer: With respect to this question, see the Commis- 
sion’s opinion in Abeles & Taussig Lumber & Tie Co. vs. C. M. 
& St. P. Ry. Co., 115 I. C. C. 205. In this case the Commission 
said: 

Complainant, a corporation, by complaint filed May 9, 1925, alleges 
that the rates charged on six carloads of oak railroad ties from 
Crocker, Mo., to Lyons, Ia., in April and June, 1922, were unreasonable, 
unlawful, and in violation of the long-and-short-haul provision of 


Section 4 of the Interstate Commerce Act. Reparation is sought. 
Rates will be stated in cents per 100 pounds. 


Freight charges on five cars moved which in April were originally 
collected on the basis of 35 cents but were refunded to a basis of 
32.5 cents. Subsequently the carriers sought to collect charges on 
these shipments to the basis of a 38 cent rate and on April 1, 1925, 
complainant paid an alleged undercharge amounting to $179.30. As 
the complaint was filed within 90 days from the time the additional 
charges were paid, it has been seasonably presented under the pro- 
visions of paragraph 3(d) of Section 16 of the act. 


See also Brookhaven Lumber & Manufacturing Co. vs. M. C. 

R. R. Co., 132 I. C. C. 241. In this case the Commission said: 

_Defendant’s position is that as its action at law was not brought 
until more than two years after the shipments had moved and as the 
complaint is not based on overcharges the provisions of subdivision 
(d) do not operate to extend the period of limitation beyond two 
years. In Abeles & Taussig Lumber & Tie Co. vs. C. M. & St. P. 
Ry. Co., 115 I. C. C. 205, we had a similar situation before us and 
found that the complaint was not barred. 

Under the above decisions of the Commission you have 
ninety days from July 30, 1928, within which to file a complaint 
with the Commission involving the reasonableness of the ap- 
plicable rate. 

Tariff Interpretation—Application of Rule 10 to Articles Subject 


to Rule 34 

California.—Question: In the Traffic World issued July 14, 
1928, we note on page 98 your answer to “Pennsylvania” em- 
bracing tariff interpretation of application of Rule 10 to articles 
subject to Rule 34, Consolidated Freight Classification No. 5. 

It is our understanding from your remarks, that in your 
opinion, when Rule 10 is applied, the provisions of Rule 34, 
respecting minimum weight for car in excess of 36 feet in length, 
are not involved. 

For example: We have a mixed shipment involving the 
rate applicable on cne set up auto truck (freight motor vehicle) 
and one road grader set up, loaded on a 40-foot car. The actual 
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weight of truck was 11,000 pounds, and the grader 5,000 Dounds 
The rate factors for the movement are one and a half times firs 
class $2.79, second class $1.55. Under Rule 10 we have the 
alternative of applying highest rate, $1.55 and highest minimun 
weight on the mixture, or rating the auto truck as carloaq and 
the road grader as less carload. 

In your opinion, if second class, $1.55, is applied to the 
mixture would the minimum weight be 24,000 pounds, Tegardlegs 
of 40-foot car being used, and if, in the event carload rate was 
used only on truck and less carload on road grader, jg the 
minimum applicable on the truck 12,000 pounds? 

Either article shipped separately could easily be accommo. 
dated on a 36-foot car. We will appreciate your opinion j, 
regard to this question. 

Answer: In our opinion, as expressed in the answer to whic, 
you refer, the provisions of Rule 34 of the Classification are no 
workable in connection with a shipment which is to be gy). 
jected to the provisions of Rule 10 of the Classification. Ag we 
see it, the two rules cannot, under their terms, be applied cop. 
currently. 

Routing and Misrouting—Interchange Connection Between (z,. 
riers Essential to Impose Obligation Upon Carrier to 
Forward Shipments Via Given Point 

Kentucky.—Question: Will you please refer to Agent Jones 
Tariff No. 450, I. C. C. No. 1984, and Agent Galligan’s Tariff No, 
15, I. C. C. No. 110. In many cases a combination over J js 
cheaper than a combination over B or C. The traffic could 
move to A over the X Railroad and be delivered to the Y Rail. 
road at that point, but there is no agent for account of either 
road at A. The traffic, therefore, must be delivered at B to 
carrier Y. The railroad company assesses freight charges on 
the basis of the B combination. The result is an overcharge on 
every shipment. It is no fault of the consignee that there igs no 
agent at A to handle this freight. I think the lowest combina. 
tion is the legal rate to apply. Kindly give me your opinion. 

Answer: While B and C are freight connections of carriers 
X and Y, there is no interchange between these two carriers 
at A. Therefore, inasmuch as there is no physical connection 
between carriers X and Y at A, a route via that point is not 
an available route even though rates are published to and from 
that point. The rates to and from A are not necessarily pub- 
lished to apply on through traffic between the two carriers, but 
to cover local movements from and to point A. Were there a 
physical connection at A between carriers X and Y, it would 
be the duty of the agent of the initial carrier in the absence of 
routing instructions furnished by the shipper specifying another 
junction point, to route shipments via A. However, as there 
is no physical connection between carriers X and Y at A, the 
initial carrier has not misrouted the shipments in forwarding 
them via a point at which there is an interchange connection 
between carriers X and Y and via which point the lowest com- 
bination applies. 

Tariff Interpretation—Application of Stop-Over Privileges 

Arkansas.—Question: Southwestern Lines Tariffs 151 and 
154, effective July 14, 1928, in compliance with I. C. C. order in 
Consolidated Cases 13535, provides, in Item 125 that stop-over 
privileges will be governed as per Exceptions 1, 2 and 3. D. 
& E. Local Distance Tariff 1-L, I. C. C. 52, provides a general 
stop-over rule to either complete loading or to partly unload. 

Does the application in Southwestern Lines Tariffs 151 and 
154 have the effect of nullifying general rule in D. & E. 1. C.C. 
52, regardless of the fact that it is published after D. & E. 
general rule and does not specifically cancel, especially on coll 
modities not permitted stop-over privileges under Exceptions 










































































1, 2 and 3? If you will please give us ruling on this, it will be 
very much appreciated. 
Answer: It is our opinion that under the application of 


Item 27 of Agent Johanson’s Tariffs I. C. C. Nos. 1008 and 1011, 
the stop-over privileges published in D. & E. I. C. C. No. 52 are 
inapplicable on traffic covered by the above referred to tariffs. 
It is only by a cross reference such as authorized by Rule 10 of 
the Commission’s Tariff Circular, that your tariff could be applied 
on traffic moving under Agent Johanson’s Tariffs I. C. C. 1008 
and 1011, and inasmuch as there is no cross reference to youl 
tariff in those tariffs, Item 27 thereof contains the only stop 
over privileges which are allowed in connection with traffic 
covered by these two tariffs. The provisions of Item 27 read 
as follows: 


Shipments transported under the rates, rules and regulation 
prescribed in this Tariff are entitled to such privileges and subjec, 
to such charges as are contained in the separate publications ° 
the participating carriers lawfully on file with the Interstate , 
merce Commission, which in any way increase or decrease the amoul 
to be paid on any shipment or which increase or decrease the value 
of the service to the shipper, except as follows: , . 

(a) No provision contained in any individual lines’ tariff or = 
omeet tariff shall supersede any specific provision contained in this 
tariff. : 
(b) No provision contained in any individual lines’ tariff or | 
agency tariff shall supersede the provisions of Rule 34 of the curren 
Western Classification. 

(c) The provisions contained in individual lines’ tariffs or agen® 
tariffs (other than current Western Classification) of participatiné 
carriers authorizing the use of two-cars-for-one do not apply in com 
nection with the rates shown in this tariff. — 

(d) Transit privileges, including diversion or reconsignment Pi 
wage, Pg a permitted except as authorized in Items Nos. 120, ++" 
1 an _ 
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Digest of New Complaints 


No. 20948. Sub. No. 2. Abe Rosenblum Corporation et al., New York 
City, vs. Asherton & Gulf et al. ; ‘ 

Unreasonable rates and charges on onions, without tops, from 
points in Texas to points in Louisiana, Oklahoma, Kansas, Ne- 
braska, South Dakota, North Dakota, and points in the U. S. 
east of states named and D. of C. Asks rates and minimum 
weights for future and reparation. 


No. 21075. Sub. No. 2. Fall River (Mass.) Chamber of Commerce 
et al. vs. Grafton & Upton et al. 


Unreasonable rates on reshipments of tidewater coal, from Fall 
River and New Bedford, Mass., to interior points in Massachusetts 
and Rhode Island. Asks rates for future. 

No. 21188. Crane Enamelware Co., Chicago, Ill., vs. A. & S. et al. 

Class and commodity rates applied to straight carloads of 
bath tubs, cast iron, enameled and mixed carloads of said tubs 
with other plumbers’ goods, from Chattanooga, Tenn., to points 
in Arkansas, Oklahoma and Texas. Asks rates for future and 
reparation. 

No. 21189. Missiquoi Pulp & Paper Co., Wt, WS 
Central Vermont et al. : 

Unreasonable rate and charges on wood pulp board and binders, 
from Sheldon Springs, Vt., to Washington, D. C. Asks rate for 
future and reparation. 

No. 21190. Valentine & Co., New York, N. Y., vs. Lehigh Valley. 

Rate and charges in violation of sections 1, 4 and 6 of the act, 
on china wood oil, from Jersey City, N. J., to Brooklyn, N. Y. 
Asks reparation. 

No. 21191. National Bellas Hess Co., Inc., New York, N. Y., vs. C. & 
N. W. et al. 

Unreasonable rate and charges on catalogues, from Chicago, 
Ill., to Kansas City, Mo. Asks rates for future and reparation. 
hae ee Lumber Co. et al., Blair, Neb., vs. C. & N. 
W. et al. 

Rates in violation of sections 1 and 8 of the act, on coal, from 
Mt. Harris, Colo., and other Colorado points to Blair, Neb. Asks 
rates for future and repartion. 
No. 21193. E. C. Atkins & Co., Inc., 


Sheldon Springs, 


Indianapolis, Ind., vs. Illinois 


Central et al. 

Unreasonable rates and charges on shop-worn and damaged 

logging tools, from Memphis, Tenn., 
aration. 

No. 21194. The White Construction Co., Chicago, Ill, vs. B. & O. et al. 

Rates and charges in violation of sections 1 and 6 of the act, 

on road machinery, 


to Evart, Mich. Asks rep- 


from Springfield, O., to Fort Lauderdale, 





Note. Items in the Docket marked with an asterisk (*) are new, 
having been added since the last issue of The Traffic World. Cancel- 
lations and postponements announced too late to show the change in 
this Docket will be noted elsewhere. 


ee 20—Lewiston, Ida.—Commissioner McManamy and Examiner 
ogers: 
19028—Clarkston Chamber of Commerce vs. Nor. Pac. Ry. et al. 
19324—-Lewiston Commercial Club vs. Nor. Pac. Ry. et al. 
= ss a Commission of State of Idaho et al. vs. Un. 
ac. R. R. et al. 


August 21—Washington, D. C.—Examiner Davis: 

Finance No. 7057—Joint Application of Schoharie Telephone Co. and 
Sullivan Telephone Co., Inc., for a certificate that the acquisi- 
tion by the latter company of the properties of the former com- 
pany will be of advantage to the persons to whom service is 

» to be rendered and in the public interest. 

Finance No. 7066—Joint Application of Monroe County Mutual Tele- 
phone Co. and Southwestern Bell Telephone Co. for a certificate 
that the acquisition by the latter company of the properties of 
the former company will be of advantage to the persons to whom 
service is to be rendered and in the public interest. 

Finance No. 7065—Joint Application of the Graham Independent 
Telephone Co. and Southwestern Bell Telephone Co. for a cer- 
tificate that the acquisition by the latter company of certain 
properties of the former company will be of advantage to persons 
to whom service is to be rendered and in the public interest. 

Finance No. 7072—Joint Application of the Orion Telephone Co. and 
Michigan Bell Telephone Co. for a certificate that the acquisi- 
tion by the latter company of the properties of the former com- 
pany will be of advantage to the persons to whom service is to 
be rendered and in the public interest. 

August 22—Washington, D. C.—Examiner Davis: 

Finance No. 7063—Application of Wabash Ry. for -authority to 
acquire control of the Lake Erie & Fort Wayne R. R. by purchase 
of capital stock. 


September 4—Washington, D. C.—Examiner Curtis: 
1. & S. 3145—Fresh Meat and Packing House Products from Balti- 
more, Md., to Roanoke, Va. 


September 5—Atlanta, Ga.—Examiner Waters: 
7517—Rates on chert, clay, sand and gravel within state of Georgia. 
17763—Roquemore Gravel Co. et al. vs. A. B. & A. Ry. et al. (further 
hearing). 
September 5—Huntington, W. Va.—Examiner Clarke: 
20882—McDowell County Wholesale Co. vs. N. Y. C. R. R. et al. 


September 5—Richmond, Va.—Examiners Hill and Glenn: 
20919—-Bedford Pulp and Paper Co. vs. C. & O. Ry. et al. 


September 5—Washington, D. C.—Examiner Curtis: 
21014—Connell and Laub vs. B. & O. R. R. et al. 

September 6—San Antonio, Tex.—Examiner Fleming: 
1. & S. 3117—Elimination of routes on live stock from Texas to 

Central and Western points. 

September 6—Kansas City, Mo.—Examiners Carney and Mackey: 
19623—W. J. Small et al. vs. A. & S. Ry. et al. 

i Oe - Drake (Humboldt Elevator Mills) vs. A. T. & S. F. 
y. et al. 
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Fla., and from Chicago, IIl., 
desist order and reparation. 
No. 21195. Lowe Paper Co. et al., 
Railroad Corporation et al. 
Rates in violation of sections 1, 3 and 6 of the act, on bitumi 
coal, from points in Pennsylvania to West Milton and Rock fin 
Falls, N. Y. Asks rates for future and reparation. ity 
No. 21196. Lerio Patent Cup Co., Mobile, Ala., vs. L. & N. et al 
Unreasonable rate on galvanized steel cans, from Mobile, Aj, 
to Eagle Pass, Tex. Asks rates for future and reparation.’ ~*~” 
No. 21197. Finkbine Guild Lumber Co., San Francisco, Calif.’ vs ( 
B. & Q. et al. oa 


to Fort Lauderdale. Asks ceage and 
Ridgefield, N. J., vs. Kayderog 


Charges in violation of sections 1 and 3 of the act, on wire ro 
and accessories, from St. Louis, Mo., to Rockport, Calif, Aste 
reparation. — 


No. 21198. Quinton Spelter Co., Quinton, Okla., vs. C. R. I. & p. et a) 
Unreasonable rates on salt, from Hutchinson and Kanapolis 
Kan., to Quinton, Okla. Asks reparation. 7 
No. 21199. The Geo. E. Breece Lumber Co., Albuquerque, N, M, 
Santa Fe et al. ks 
Rates in violation of sections 1 and 2 of the act, on lump 

and box shooks, from Albuquerque, N. M., to Farmington, nN te 
Durango, Colo., Aztec and other New Mexico points via inte! 
state route through Colorado. Asks rates for future and repara- 


tion. 
No. 21200. C. O. Breece et al., Grants, N. M., vs. Panhandle & Santa 
Fe et al. 


Unreasonable rate on gasoline, from Amarillo and Borger, Tex 

to Grants, N. M. Asks rates for future and reparation. 7” 
No. 21201. The Pueblo Bridge & Construction Co., Pueblo, Colo, ys 
Santa Fe. ex 

Rates and charges in violation of_sections 1 and 4 of the ag 
on lumbelr, from Pueblo, Colo., to Ft. Sumner, N. M. Asks rep. 
aration. 

No. 21202. Robers & Baldwin Hardware Co., Springfield, Mo., ys, ¢ 
M. & St. P. et al. 4 

Rates in violation of sections 1, 4 and 6 of the act, on gasoling 
stoves, from Albert Lea, Minn., on oil stoves, from Milwauke 
Wis., on prepared roofing, from East St. Louis, IIl., and on stoves 
from St. Louis, Mo., to Springfield, Mo. Asks reparation, ; 

No. 21203. Traffic Bureau of the Sioux Falls (S. D.) Chamber of Con. 
merce vs. Great Northern et al. 

Class rates in violation of sections 1 and 3 of the act, from 
Sioux Falls, S. D., to all stations on Minneapolis & St. Louis jn 
Minnesota; alleges that lower ratts are maintained from Water. 
town, S. D., Minneapolis and St. Paul, Minn., and other points, 
Asks rates for future and reparation. 

No. 21204. Lanett Bleachery and Dye Works, West Point, Ga., ys 
Duluth, South Shore & Atlantic et al. 

Unreasonable rates on acetate of iron, from Marquette, Mich, 
to Lanett, Ala., by reason of factor from Ohio River crossings 
to Lanett. Asks rates for future and reparation. 








September 6—Norfolk, Va.—Examiners Glenn and Hill: 
19771 (and Sub. 1)—Norfolk-Portsmouth Freight Traffic Comnis- 
sion vs. A. & R. R. R. et al. 
20852—-City of Newport News, Va., vs. A. & R. R. R. et al. 


September 6—St. Paul, Minn.—Examiner Johnston: 
l. & S. 3139—Switching at St. Paul and Minneapolis, Minn. 
September 6—Cincinnati, O.—Examiner Clarke: 
20967—-The Procter & Gamble Co. vs. A. G. S. R. R. et al. 
21119—The Procter & Gamble Mfg. Co. vs. A. G. S. R. R. et al. 


September 6—Denver, Colo.—Examiner Fiedler: 
20821—Oklahoma Portland Cement Co. vs. A. T. & S. F. Ry. et al. 
20855 (and Sub. Nos. 1 to 8, incl.)—Oklahoma Portland Cement (Co 
vs. M.-K.-T. R. R. of Texas. 


September 6—Memphis, Tenn.—Examiner Pyle: 
* 1. & S. 3146—Delivery charges on cotton at Memphis, Tenn. 


September 7—Kansas City, Mo.—Examiners Carney and Mackey: 
17432—Marion M. Carnes, Olathe, Kans., vs. A. T. & S. F. Ry. etal 
‘ 21101—Gable Johnson Jury Co. et al. vs. A. F. & G. R. R., B.D 
Crawford and W. W. Beall, receivers et al. 


September 7—Pittsburgh, Pa.—Examiner Binkley: 
21026—Carbon Limestone Co. vs. Penna R. R. et al. 


September 7—St. Paul, Minn.—Examiners Johnston & Crowley: 
21107—City of Saint Paul vs. C. B. & Q. R. R. et al. 
September 7—Memphis, Tenn.—Examiner Pyle: 
20993—Memphis Freight Bureau et al. vs. Arkansas R. R. et al. 
eptember 7—Philadelphia, Pa.—Examiner McGrath: 
20315—Peninsula Exchange, Inc., vs. Aroostook Valley R. R. et al 
September 7—Washington, D. C.—Examiner Curtis: 
20630—J. Fred Amsden vs. Can. Natl. Ry. et al. 
September 8—Evansville, Ind.—Examiner Clarke: 
20903—-Southwestern Broom Manufacturing Co. vs. A. T. & Sf 
Ry. et al. 
September 8—Pueblo, Colo.—Examiner Fiedler: 
20957—-N. O. Nelson Manufacturing Co. vs. M. P. R. R. et al. 
September 10—Greensboro, N. C.—Examiners Hill and Glenn: 
* 20928—Froeber-Norflect, Inc., et al. vs. Sou. Ry. et al. 
October 10—Argument at Washington, D. C.: 
* 19594—Transfer of Freight within St. Louis and E. St. 
dray and truck for and on behalf of railroads. 


* 1. & S. 2934—Off-Track Station and Constructive Receipt and De 


livery of Freight at St. Louis, Mo., and E. St. Louis, IIl. 
September 10—Boston, Mass.—Examiner Carter: 


1. & S. 3112—Coal from New England Ports to Interior New Ené 


land points. 


21075 (and Sub. 1)—New England Traffic League et al. vs. B. &4 


R. R. et al. 
21121—State of Connecticut vs. N. Y. N. H. & H. R. R. et al. 
September 10—Galveston, Tex.—Examiner Fleming: 


20552—Southern Traffic and Audit Assn. vs. M.-K.-T. R. R. et @ 


21038—Southern Traffic & Audit Assn. vs. I.-G. N. R. R. et al. 
September 10—Kansas City, Mo.—Examiners Carney and Mackey: 

21125—Manhattan Oil Co. vs. A. T. & S. F. Ry. et al. 
September 10—Greensboro, S. C.—Examiners Hill and Glenn: 

20928—Froeber-Norfleet, Inc., et al. vs. Southern Ry. et al. 
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rRoenina Fast Freight and Passenger Service 
ai i Scheduled Sailings via Panama Canal 
obile, Ab From SAN FRANCISCO and LOS ANGELES te HAVANA and NEW YORK 
ra 7 EASTBOUND SAILINGS 
if, vg, ¢ From San Francisco From Los Angeles 
wire ro s.S. COLOMBIA................ Sept. 1 Sept. 3 
alif. Aske §.S. VENEZUELA............... Sept. 22 Sept. 24 
™ S.S.GUATEMALA .............. Oct. 6 Oct. 8 
& P. et g S. S. ECUADOR ...........0-s000. Oct. 20 Oct. 22 
Kanapolis Also regular sailings for Mazatlan, Champerico, San Jose de 
, Guatemala, Acajutla, La Libertad, La Union, Corinto, Amapala 
N. M,, ys Puntarenas, San Juan del Sur, Balboa and Cristobal (Panama) an 
Buenaventura. 
lumber Trens-Shipment at Panama for South America and European Ports 
re 4 rt... Through rail export bills of lading issued in transcontinental 
id reparg territory via San Francisco and Angeles harbor honored to all 
a West Coast Mexican and Central American ports. 
© & Sant —OFFICES— 
140 S. Dearborn St., Chicago, Ill. 2 Pine Street, San Francisce, Cal. 
‘Ser, Tex, 10 Hanover Sq., New York, N. Y. 548 S. Spring St., Les Angeles, Cal. 
Bh hn RN RR. BRR 
Colo., Vs 
f the act, 
Asks rep. IND IANAPOL I S Service That Satisfies 
lo., Vs, C. 
Nn Gasoline 
lilwaukee 
ON stoves 
on. 
r of Com. 
act, from 
Louis jp 
n Water. 
er points 
, Ga., vs , 
te, Mich, TRIPP WAREHOUSE COMPANY 
crossings 
Merchandise 2"™4 Machinery Storage 
POOL CAR DISTRIBUTION 
MEMBER 
AMERICAN CHAIN OF WAREHOUSES 
CHICAGO, 53 West Jackson Blvd. NEW YORK, 260 W. Broadway 
———. 
“~~ Southern Steamship C 
mis- 
outhern Steamship Company 
OPERATING FAST FREIGHT SERVICE 
- BETWEEN 
et ai. 
* e 
«a [| Philadelphia, Pa., and Houston, Tex. 
men 0. 
SAILINGS: 
“ From Philadelphia... Wednesdays and Saturdays 
y. et From Houston........ Mondays and Thursdays 
Low Rates Quick Dispatch Thru Package Cars 
GENERAL OFFICES: 
321 Commercial Trust Bldg., PHILADELPHIA, PA. 
: al. 
R. et al 
’s L t 
.«f| Omaha’s Larges 
a offers to the public the IDEAL warehouse and 
7 distributing service.in the Middle West. 
d De ad 
in ee 
Merchandise Distribution and Warehousing. Ideal 
_ offices for brokers and branch managers. Central 
"= location. Reinforced concrete construction. Private 
B. & A trackage, no switching charge. Prompt city de- 
| livery service. Pool cars distributed promptly. 
o 
.*f| The Terminal Warehouse Co. 
key: 






Omaha, Nebr. Member A.W.A. 11th and Jones St. 
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Freight, Express, Parcel Post 
RATES and ROUTINGS 


All in One Book! 


Entirely different from woman Nien you have 
It saves Time and 
We keep our subscribers advised of all changes by our 


supplements and by special notice when necessary. 
The Guide is entirely revised and reprinted each year. 





ever seen. 


Four years ago used in only 25 cities. 
Today used in 700 cities! 
Why? 

Because we save our subscribers money 


Send for sample sheets showing how we give 
parcel post and express rates from your city to 
every point in the United States and Canada. 


G. R. LEONARD & CO., Inc. 


155 North Clark St. 
CHICAGO 


15 East 26th Street 
NEW YORK 
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Calmar Steamship Corporation 


CALMAR LINE — COAST-TO-COAST 





Ship 


4 CALMAR 
4 PENNMAR 
4 YORKMAR 
4 MASSMAR 
4 OAKMAR 





Voy. 
No. Ship 


4 CALMAR 

4 PENNMAR 
4 YORKMAR 
4 MASSMAR 


4 OAKMAR 


Baltimore 


Philadelphia 


Arrive— Depart Arrive— Depart 


Sailed 
Aug. 3 Aug. 8 
Aug. 18 Aug. 23 
Sept. 3 Sept. 8 
Sept.18 Sept.23 


San Francisco 


Aug.27 Aug. 30 
Sept.12 Sept.15 
Sept.27 Sept.30 
Oct. 134Oct. 16 
Oct. 28 Oct. 31 


Sailed 
Aug.10 Aug. 15 
Aug. 25 Aug. 30 
Sept.10 Sept.15 


Sept.25 Sept.30 


Portland 
Arrive— Depart 


Sept. 2 Sept. 3 
Sept.18 Sept.19 
Oct. 3 Oct. 4 
Oct. 19 Oct. 20 
Nov. 3 Nov. 4 


Los Angeles 
Arrive ad 
Aug. 20 Aug. 25 
Sept. 5 Sept.10 
Sept.20 Sept.25 
Oct. 6 Oct. 11 
Oct. 21 Oct. 26 


—=—= <_< 
Seattle 
Arrive— 


Sept. 5Sept. 7 
Sept.21 Sept.23 
Oct. 6 Oct. 8 
Oct. 22 Oct. 24 
Nov. 6 Nov. 8 


a 
Calmar vessels are first class, A-1, all steel, modern 
vessels at your disposal for efficient, prompt and regular 
service via Panama Canal to Los Angeles harbor, San 
Francisco, Portland, Seattle and Tacoma, using only first 
class covered piers with modern type of equipment for 
loading or discharging direct from or to railroad cars. 


For information regarding rates, apply to 
CALMAR STEAMSHIP CORPORATION, 
Moore & McCormack, General Agents, 
5 Broadway, New York, N. Y. 

Bourse Building, Philadelphia, Pa. 
First National Bank Bldg., Baltimore, Md. 
Oliver Building, Pittsburgh, Pa. 
Rookery Building, Chicago, Ill 
CALMAR STEAMSHIP CORPORATION, 
Swayne & Hoyt, Pacific Coast Agents, 
240 Front Street, San Francisco, Calif. 
318 Transportation Bldg., Los Angeles 
911 Board of Trade Bidg., Portland, Ore. 
201 Central Building, Seattle, Wash. 
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September 10—Minneapolis, Minn.—Examiners Johnston and Crowley: 
21003—State of North Dakota, doing business as State Mill and 
Elevator Assn., vs. C. G. W. R. R. et al. 


September 10—Steubenville, O.—Examiner Binkley: 

21046—Buckeye Rolling Mill Co. vs. B. & O. R. R. et al. 

September 10—Decatur, Ill.—Examiner Clarke: 

20965—F rank B. Clinton et al. vs. B. & O. R. R. et al. 

21090—A. E. Staley Mfg. Co. vs. T. & N. O. R. R. et al. 

September 10—Jackson, Miss.—Examiner Pyle: 

20772—Jackson Traffic Bureau vs. C. M. St. P. & P. R. R. et al. 

21143—Jackson Traffic Bureau for Jackson Fertilizer Co. vs. A. B. 
& C. R. R. et al. 

September 10—New York, N. Y.—Examiner Bardwell: 

14880—Dallas Chamber of Commerce et al. vs. A. & R. R. R. et al. 

15463—-St. Louis Chamber of Commerce et al. vs. A. & R. R. R. et al. 

l. & S. 2097—Rates to Southwestern Destinations. 

lL. & S, 2271—Rates to Southwestern Destinations (further hearing, 
respecting lawful rail-ocean, ocean-rail, and rail-ocean-rail rates 
for application from and to the points embraced in respective 
proceedings). 

Septemter 10—New York, N. Y.—Examiner McGrath: 

21006—Ajax Paper Mills, Inc. (W. E. Greenwood and Vincent R. 
Hann, receivers) vs. Penna, R. R. et al. 

21130—Pittston Paper Corporation vs. Lehigh Valley R. R. 

September 10—Washington, D. C.—Examiner Curtis: 

21056—The Beacon Milling Co., Inc., vs. N. Y. C. R. R. et al. 

September 11—Columbia, S. C.—Examiners Hill & Glenn: 

* 1. & S. 3124 (and ist and 2nd supplements)—Routing via Hampton 
& Branchville R. R. on traffic between C. F. A. territory and 
pots on A. C. lL. R. KR. in S.C. 

September 11—Galveston, Tex.—Examiner Fleming: 

12798—Galveston Commercial Assn. vs. G . & S. A. Ry. et al. 

20685—The Cooper Grocery Co. et al. vs. A. & N. R. R. R. et al. 

September 11—Kansas City, Mo.—Examiners Carney and Mackey: 

20946—Brown County Oil Co. et al. vs. A. & S. Ry. et al. 

September 11—Jackson, Miss.—Examiner Pyle: 

21142—Jackson Traffic Bureau vs. A. C. L. R. R. et al. 

September 11—New York, N. Y.—Examiner McGrath: 

20457—John E. Booth Lumber Corp. vs. Cent. Vt. Ry. et al. 

September 11—Atlanta, Ga.—Asst. Director of Traffic Pitt: 

Fourth Section Application 13470. 


September 12—Kansas City, Mo.—Examiners Carney and Mackey: 


20958—White Eagle Oil & Refining Co. vs. A. T. & S. F. Ry. et al. 
14953—A. B. A. Oil Co. et al. vs. A. T. & S. F. Ry. et al. 
1700i—Manhattan Oil Co. vs. A. T. & S. F. Ry. et al. (further 


hearing). 


September 12—Madison, Wis.—Examiners Johnston & Crowley: 
15030 (Sub. No. 1)—Oscar Mayer & Co. vs. N. Y. C. R. R. et al. 


September 12—Amarillo, Tex.—Examiner Fiedler: 
21072—-Perryton Equity Exchange et al. vs. A. T. & S. F. et al. 


September 12—Detroit, Mich.—Examiner Binkley: 
20923—Commercial Milling Co. vs. G. T. W. Ry. et al. 


September 12—New York, N. Y.—Examiner McGrath: 
—— and Thermit Corporation vs. N. Y. N. 
et al. 


21091—Sawbrook Steel Castings Co. vs. C. B. & Q. R. R. et al. 


September 12—Washington, D. C.—Examiner Curtis: 
20723—The F. J. Lewis Mfg. Co. vs. A. C. & Y. Ry. et al. 


September 12—Kansas City, Mo.—Examiner Carney: 
* 14750—North Platte Light & Power Co. vs. A. T. & S. F. Ry. et al. 


September 12—Chicago, Il]l.—Examiner Fuller: 

13535—Consolidated Southwestern Cases. 

14880—Dallas Chamber of Commerce et al. vs. A. & R. R. R. et al. 

14416—Little Rock Board of Commerce vs. A. & S. a 3 

15463—St. Louis Chamber of Commerce vs. A. & R. R. R. et al. 

1. & S. 2097 and 2271—Rates to Southwestern Destinations (further 
hearing, respecting lawful rates on stoneware, in carloads, from 
and to points embraced in respective proceedings). 


September 13—Chicago, Ill.—Examiner Fuller: 

13535—Consolidated Southwestern Cases. 

14880—Dallas Chamber of Commerce et al. vs. A. & R. R. R. et al. 

14416—Little Rock Board of Commerce vs. A. & S. Ry. et al. 

15463—St. Louis Chamber of Commerce et al. vs. A. & R. R. R. et al. 

Il. & S. 2097 and 2271—Rates to Southwestern Destinations (further 
hearing, respecting lawful rates on canned goods, in carloads, 
from and to points embraced in respective proceedings). 


September 13—Chicago, Ill—Examiner Johnston and Crowley: 
20914—Illinois Oil Co..vs. Santa Fe et al. 
20731—Carnation Milk Products Co. vs. C. M. St. P. & P. R. R. et al. 


September 13—Atlanta, Ga.—Examiners Hill and Glenn: 
20962 (and Sub. Nos. 1 to 4 incl.)—W. E. Austin Machinery Co. vs. 
S. A. L. Ry. et al. 
21008—Marble Products, Inc., vs. L. & N. R. R. et al. 
September 13—New Orleans, La.—Examiner Pyle: 
21127—Southern Pine Assn. et al. vs. A. & R. R. R. et al. 


September 13—New York, N. Y.—Examiner McGrath: 
20906—W. H. Daugherty & Son Refining Co. vs. B. & O. R. R. 
September 13—Rock Island, IJl.—Examiner Clarke: 
21099—Rock Island Chamber of Commerce, Traffic Bureau, et al. 
vs. C. & N. W. Ry. et al. 
September 14—Oklahoma City, Okla.—Examiner Fiedler: 
1. & S. 3143—Petroleum from Colorado, Tex., to Louisville, Ky. 


September 14—Houston, Tex.—Examiner Fleming: 

a ¥tae Beaumont, Trinity & Sabine Ry. vs. IL-G. N. R. R. 
et al. 

September 14—Atlanta, Ga.—Examiners Hill and Glenn: 
21015—The Virginia Cellulose Co., Inc., vs. N. & W. Ry. et al. 
21035—Virginia Cellulose Co. vs. Southern Ry. et al. 

September 14—Chicago, Ill—Examiners Johnston & Crowley: 
20911—-Allied Packers, Inc., et al. vs. B. & O. R. R. et al. 
21007—Chicago Bridge & Iron Works vs. C. R. I. & P. Ry. et al. 


September 14—New York, N. Y.—Examiner McGrath: 

Portions of Fourth Section App. Nos. 2060 and 2073, filed by Agent 
J. F. Tucker, relative to rates on zinc dross, ashes, skimmings 
and residues from C. F. A. territory to Phillipsburg, N. J., etc. 

20891 (and Sub. No. 1)—Federated Metals Corporation et al. vs. 

B. & O. R. R. et al. 


September 14—Washington, D. C.—Examiner Curtis: 
20975—J. L. Weinberg vs. A. T. & S. F. Ry. et al. 


H. & H. R. RB. 
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September 14—Traverse City, Mich.—Examiner Binkley: 
20987—Johnson-Randall Co. et al. vs. A. A. R. R. et al. 
20237—Johnson-Randall Co. et al. vs. A. A. R. R. et al. 

September 15—St. Louis, Mo.—Examiners Carney and Mackey: 
20940—Robert Gaylord Co. vs. C. C. C. & St. L. Ry. et ai’ 
20955—Indiana Coke & Gas Co. et al. vs. C. C. C. & St. L, RY. et aj 

September 15—Atlanta, Ga.—Examiners Hill and Glenn: ] 

20412—Fulton Bag & Cotton Mills vs. Southern Ry. et a], 


September 15—Chicago, Ill—Examiners Johnston & Crowley: 
20939—Hyman-Michaels Co. vs. S. A. L. Ry. et al. 
September 15—Oklahoma City, Okla.—Examiner Fiedler: 
21019—J. A. Forsythe, an individual doing business under the ham 
of Forsythe Oil Co. or Forsythe Mercantile Co., vs. C. B. & Q, RR 


et al. : 
aa 2 Nama Williamson-Hazell-Frasier Co. et al. vs. 0.S. LR R 
et al. 
September 15—New York, N. Y.—Examiner McGrath: 
l. and S. No. 3133—Storage-in-transit at New Jersey points. 
September 17—St. Louis, Mo.—Examiners Carney and Mackey: 

— ae Cement Plaster Co. vs. K. C. M. & O. R. R. of Tex 
et al. 7 

21050—Schaefer Griffin Co. vs. C. C. C. & St. L. Ry. et al. 

September 17—Houston, Tex.—Examiner Fleming: 
20864—Humble Oil & Refining Co. vs. A. & S. Ry. et al. 
September 17—Atlanta, Ga.—Examiners Hill and Glenn: 

1. & S. 3127 (and 1st, 2nd and 3rd sups.)—Hosiery from Souther 
points to points in Southern, Official and Western Classification 
territories. 

September 17—Washington, D. C.—Examiner Curtis: 

19455 (and Sub. 1)—North American Cement Corp. vs. B. & 0. RR, 
et al. 

(Further hearing.) 


September 17—Chicago, Ill.—Examiners Johnston & Crowley: 
20912—Illinois Coal Traffic Bureau vs. A. & E. R. R. et al. 


September 17—Jackson, Mich.—Examiner Binkley: 
21139—Northern Indiana Brick Co. vs. C. C. C. 


September 17—Mobile. Ala.—Examiner Pyle: 
18062—-Mobile Chamber of Commerce and Business League vs, A. 
& V. Ry. et al. 
18456—Meridian Traffic Bureau vs. A. & V. Ry. et al. 
Portions of Fourth Section App. Nos. 601 et al., filed by A. & V. 
Ry. et al. 
September 17—New York, N. Y.—Examiner McGrath: 
20734—-New Jersey Coated Paper Co. et al. vs. Penna. R. R. 
September 17—Omaha, Neb.—Examiner Clarke: 
21059—Erwin Ingram et al. vs. A. T. & S. F. Ry. et al. 
20165—Baker Ice Machine Co., Inc., et al. vs. A. T. & S. F. Ry. et al. 


September 17—Argument at Washington, D. C.: 
17922—Carolina Bagging Co. vs. S. A. L. Ry. et al. 
— Weber & Co., Ltd., vs. Texas & New Orleans R. R. 
et al. 
1. & S. 3095—Newsprint Paper from Lake Charles, La., to La. points. 
September 17—Atlanta, Ga.—Examiners Money and Esch: 
17000—Rate Structure Investigation: Part 8—Cottonseed, Its Prod- 
ucts and Related Articles. 


& St. L. Ry. et al 


et al. 


1. & S. No. 2759—Cottonseed and related vegetable products from 
Southwestern territory to Central, Eastern and Southern terri- 
tories. 


l. & S. No. 2820—Vegetable Oils and related articles in Official 
Classification territory. 

1. & S. No. 2884—Vegetable Oils and Oil Foods from Texas to Ft. 
Wayne, Ind., and Buffalo, N. Y. ; : 

1. & S. No. 2926—Vegetable Oils in Official Classification territory. 

1. & S&S No. 2995—Vegetable Oils and related articles in Official 
Classification territory. 

1. & S. No. 3035—Cottonseed from La. Ry. & Nav. stations to Shreve- 
port and Bossier City, La. : 

1. & S. No. 3036—Cottonseed Hull Fibre or Shavings from §, W. 
points to Miss. and Ohiv River gateways, etc. 

1. & S. No. 3067—Cottonseed and other Vegetable Oils from the 
Southwest to interstate points. é 

1. & S. No. 3098—Cottonseed and Vegetable Oils from Texas Com- 
mon points to Baltimore, Md., and Boston, Mass. 

1. & S. No. 3121—Cotton Linters from the Southwest to interstate 
points. 

14594—-American Linseed Co. vs. B. R. & P. et al. 

14683—Spencer Kellogg & Sons vs. B. R. & P. et al. 

15425—International Vegetable Oil Co. et al. vs. A. & R. R. R, et ah 

16300 (and Sub. Nos. 1 to 5, incl.).—Armstrong Packing Co. vs. 
Abilene & Southern et al. 

16528—Southland Cotton Oil Co. et al. vs. A. & S. et al. 

16587—Lever Brothers Co. vs. D. L. & W. et al. 

16928—Manufacturers’ Assn. of Chicago Heights vs. B. & O. et al. 

17270 (and Sub. No. 1)—American Linseed Co. et al. vs. N. Y. S. & 
W. et al. 

47339—C. F. Simonins’ Sons vs. C. I. & W. et al. 

17457—Hunphreys-Godwin Co., Inc., vs. A. & S. et al. 

18026—Arkansas Cotton Seed Crushers’ Assn. vs. A. C. & Y. 

18379—Texas Cottonseed Crushers’ Assn. et al. vs. A. & R. et 

18405—Interstate Cotton Oil Refining Co. vs. C. B. & Q. et al. 

18841—Alabama Cotton Seed Crushers’ Assn. vs. L. & N. R. R. 

18890—Lever Brothers Co. vs. B. & A. et al. 

18935—East St. Louis Cotton Oil Co. vs. A. & S. et al. , 

49069—Arkansas Cottonseed Crushers’ Assn. vs. C. R. L & P. et al 

19088—The Blaton Co. vs. A. & V. Ry. et al. 

19141—Refuge Cotton Oil Co. et al. vs. A. & V. Ry. et al. 

19162—Southern Cotton Oil Co. vs. Ill. Cent. et al. 

19165—Procter & Gamble Mfg. Co. vs. A. & B. B. R. R. etal. 

19169 (and Sub. No. 1)—California-Arizona Ginners’ and Crushers 
Assn. et al. vs. Apache Ry. et al. 

19176—National Cottonseed Products Corp. et al. vs. A. & V. Ry. 

19194—-Procter & Gamble Co. vs. A. & S. et al. 

19245—Procter & Gamble Co. vs. B. & O. et al. 

19270—Southern Cotton Oil Co. vs. Ann Arbor et al. 

19307—National Cottonseed Products Corp. vs. A. & N. W. et al. 

19325—Southern Cotton Oil Co. vs. A. & R. et al. 

19336—Portsmouth Cotton Oil Refining Co. vs. D. L. & W. et al. 

19533—East St. Louis Cotton Oil Co. vs. Sou. Pac. et al. \ 

19551 (and Sub. No. 1)—Rome Soap Mfg. Co. vs. C. I. & W. et 4 

19642—Elberton Oil Mills vs. Va. & Caro. Sou. R. R. et al. 

20068—Graco Milling Co vs. A. & S. Ry. et al. 0 

20108 oe Sub. No. 1)—Wilson & Co., Inc., of Oklahoma vs. B. & “ 
et al. 

20130—Buckeye Cotton Oil Co. et al. vs. A. & R. et al. 

20142—Portsmouth Cotton Oil Refining Co. vs. A. & R. et al. 

20161—The Best Foods, Inc., vs. C. R. R. of N. J. et al. 

20596—Armour & Company et al. vs. A. & S. et al. 
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Four stories, two units, 
private siding, nine-car 
spot, fireproof, sprin- 
kler system. Very low 
rate insurance. In 
= wholesale district. 


E. B. DOGGETT 
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ORR SHIPS. Frequent sail- 
LONG WAREHOUSE LO2 ings,” Many’ special 
. N. ized types of carriers. Low 
cael insurance rates. Fast mail 
— liners. Care and skill in han- 
_ Storers, Distributors dling. Prompt forwarding. 
. &V and 
Forwarders These are some of the factors 
. et al of which enable us to render the 
a General Merchandise shipper a service of unusual merit. 
ie Pool Car Distribution — Prompt and Intelligent Service 
R INTERNATIONAL MERCANTILE MARINE COMPANY 
~R No. 1 Broadway, New York City. 180 N. Michigan Ave., Chicago 
points, 
oe f| SAINT LOUIS, MISSOURI vice eae te 
Ee ee ee 
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on DOCKET 13535 





ficial Southwestern Rates now based on the shortest 
reve- mileage. Origin to Destination. 
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Are you prepared to figure these 
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, V8, Size 51” x 57” Linen Price $11.50 
ee 6é 6sé Heavy Paper 66 7.50 y e t 
With Idi: t d bott $1.00 ext h O 
- ith moldings top and bottom extra in t e rient LI 
S. & Address: C. M. MONTFORT, P. O. Box 887, St. Louis, Mo. 
PROMPT deliveries will help you accom- 
plish this, if you ship on “President 



















Liners,” sailing every other Saturday from 
Seattle to Yokohama, Kobe, Shanghai, 
Hong Kong and Manila and arriving every 
other Monday from the Orient. Thru bills 

of lading issued to all Oriental ports. 


Seven 10,000-ton “Cargo Liners,” sailing on 

frequent, dependable schedule, augment this 
exceptional service to North China, South 
China and The Philippines. 


T. J. KEHOE, Gen. Eastern Agt.,32 Broadway, New York 
W.G. ROCHE, Inc., Gen. Agt. R. W. BRUCE, Gen. Agt. 
1714 Dime Bank Bldg. 110 So. Dearborn St. 
Detroit, Mich. Chicago, Il. 


Increased Salaries for 
Traffic Managers 


“‘A plan of pooling L. C. L. shipments which I worked out 
has saved large sums for my firm and our customers, and 
has won the attention of railroad men,” writes L. V. Mullett, 
Traffic Manager for Mutschler Brothers Co. , Nappanee, Ind. 
“‘As I have advanced, through the aid of LaSalle training 
in Traffic Management, my income has increased propor- 
tionately. It is now 140% larger than when I began my 
training, but my biggest satisfaction lies in being able to 
0 my work efficiently.”” Whether or not you have had years 
of es in traffic work, you will, be interested in 
LaSalle’s 64-page booklet, “Opportunities in Traffic Manage- 
ment.’’ Send for it today. It’s FREE. Address Dept.895-T 


LaSalle Extension University, Chicago, IIl. 
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L. L. BATES, General Freight Agent | 
1519 Railroad Avenue South, Seattle, Washington 


76 offices in 22 countries at your service 


American Mail Line 
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20596 (Sub. No. 1)—Wilson & Co., Inc., of Oklahoma vs. A. & S. et al 
= Plate Glass Co., Linseed Oil Division, vs. Santa Fe 


a 
21010—Swift & Co. vs. A. & S. et al. 
21138—Armour & Company vs. A. & S&S. et al. 

21151—Rome Oil Mills vs. Cent. of Ga. Ry. et al. 

Fourth Section App. 4241 et al., involving rates on cottonseed; cot- 
ton linters and cottonseed hull fibre or shavings; cottonseed ‘meal, 
cake, etc.; and other vegetable oils. 

September 17—Washington, D. C.—Exmanier Sullivan: 

Finance No. 7017—A pplication of Cincinnati Union Terminal Co. for 
authority to issue capital stock, and of the B. oS, hm Mma <e 
& ©. Ry., C. N. O. & T. P. Ry., C. C. C. & St. a & N. 
a N. & W. Ry., and Penna. R. R. for authority to acquire 
control of the Cincinnati Union Terminal Co. by purchase of 
capital stock. 

September 18—Chicago, Ill—Examiner Fuller: 
13535—Consolidated Southwestern Cases. 
14880—Dallas Chamber of Commerce et al. vs. A. & R. R. R. et al. 














MERCHANDISE STORAGE and 
POOL CAR DISTRIBUTIOy 


Warehouses Located in Heart of Railread District and Jebbing Trad, 


FEDERAL COMPRESS & WAREHOUSE COMPANY 


589 South Front Street, MEMPHIS, TENN. 



































C & A TERMINAL WAREHOUSE Co, 


Connection with tunnel 
service to depots and 
central location give 
speediest deliveries at 
minimum cost. 


358 W. Harrison St., Chicagy 


HAMMOND, IND. 


In the Chicago Switching District 


General Merchandise, Furniture 
and Cold Storage 


POOL CAR DISTRIBUTORS 


Quick Service. Low Rates 
THE GREAT LAKES WHSE. CORP, 








(further hearing respecting lawful class and commodity rates 
for application between Chicago, Zion, North Chicago and Wau- 
kegan, Ill., and all points in Wisconsin and in the upper Penin- 



















souri, south of the Missouri River, Oklahoma, Arkansas, Texas 
and Louisiana, west of Mississippi River, on the other hand). 
September 18—St.. Louis, Mo.—Examiners Carney and oe & 
a ee a ae Valley Farm Equipment Assn. et al. vs. B. & O. 














R. R. et al. 
19494—-Federated Metals Corp. vs. T. C. Ry. et al. 
September 18—New York, N. Y.—Examiner ——<: 
1. & S. 3141—Routing from points on C. R. R. of N. J. and Reading 
Co. to New England points. 
a oe 18—Omaha, Neb.—Examiner Clarke: 
-&S . 3142—Switching charges at Louisville, Neb. 


Mott 18—Chicago, Ill.—Examiners Johnston & Crowley: 
ey Sub. 1)—Midwest Wool Trade Assn. vs. A. & R. nz. =. 
et al. the Lal 
September 18—McdAlester, Okla. “. ows Pa 
20830—Kali-Inla Coal Co. vs. C. R. & P. Ry. 
“s (ape Sub. 1)—Corporation Beceeiiaaton of a vs. A. T. 
& S. F. Ry. et al. 
September 18—Argument at Washington, D. C.: 
se —_ No. 1 and 2)—Wm. Fraser, Jr., Inc., vs. A. C. L 
. R. et al. 
18016—Wm. Fraser, Jr., Inc., vs. D. L. & a R. R. et al. 
18165—Wm. Fraser, Jr.,  Inc., va. I. C. R. R. et al. 












































Chicago’: s — ienene City’s Moet Modern andbaame 


MERCHANDISE STORAGE and 
2000 Carload PeooL CAR DISTRIBUTION 


Capacity 


Crooks TERMINAL WAREHOUSES 


peace ILL. KANSAS CITY, MO. 








PACIFIC CAR DEMURRAGE 
The report of the Pacific Car Demurrage Bureau for June, 
1928, shows 21,606 cars held overtime—a percentage of 07.02— 
as against 21,579 cars for June, 1927—a percentage of 07.66. 


POSITIONS WANTED OR OPEN 


POSITION WANTED—Competent traffic man, age 30, with broad 
traffic experience, desires connection with reliable company. Ad- 
dress O. L. L. 114, care Traffic World, Chicago, IIl. 







































BALTIMORE, MD. 


STORAGE WAREHOUSE 
Cold Storage <3 General Storage 
















POSITION WANTED—Traffic manager or assistant, twelve years 
transportation, age 30; alert, ambitious, capable and proficient. Ad- 
dress A. W. L. 106, care Traffic World, Chicago, IIl. 




































FOR SALE—Bound volumes Traffic World 1920 to 1925 in good 


condition. Address Price Bros. & Co., Ltd., Quebec, Que., Canada. Pool Car Distribution—Forwarding—Rigging 
FOR SALE—Traffic library, to close an estate. Grand Rapids 


TR A N, Phones Vernon 6300 
Trust Company, Grand Rapids, Mich. BALTIMORE SFER CO., Monument and Forrest Sts., 
UNION CITY°;-0o WATERBURY 
BEACON FALL Sa OMAMEATWEK WILLIMANTIC @,__..0 JEWETT CITY THRU RATES AND 















——_— rormeyp DIRECT WATER ROUTES 
priocePort Se eee MYST South Norwalk, Bridgeport, New 


Se WESTERLY from London and Norwich, Conn. 


t c. F. A., W. Ze L.» Inter-Mountain, 
LONG ISLAND SOUND xem BOAT SERRE O South and Southwest 


LEON Se STORE DOOR DELIVERY CLYDE, OLD DOMINION, SAVANNAL, 
ay OUR OWN MOTOR TRUCKS UTC) MaAETORY and MORGAN S. S. LINES 


Twat rontssoure outwomn THAMES RIVER LINE, INC., Pier 32 E. R., New York City, =PN®Sh 2, FUCHS 


SOUTH NORWALK 






TO ALL 
POINTS WEST 











expoRT THE MOTOR HAULAGE COMPANY, Inc.  Sourverorm.ce 


Central R.R. 


Pool Car Distributors NEW YORK CITY, N.Y. Eastern 8.8. Go. Lines . 

Constructive Station Deliveries New York Central R.R. 

Armored Trucks for Handling P. O. Box 780, BROOKLYN, N. we ag a : 
Valuable Products Over 150 Heavy Duty Trucks in Operation cod te SE ee 





Aug 


ED 
cu! 
DE 





417 





August 25, 1928 THE TRAFFIC WORLD 


TABLE OF CONTENTS LAKE TRANSPORTATION- 


Te 









EDITORIAL ..-eeeceecececeeceeteereenerereenceneesensserssseneeses 


cuned CURRENT TOPICS IN WASHINGTON. ..........-eeseeeeeeeeeees 429 

























S and 
l giv —— OF THE COMMISSION: 
Ward, Wm. A., Seed Co., Inc., vs. Southern Pacific et al.; case 
ies at arias NE EE ES nencnebienettvevsneeteoukgoenes 431 
a York Haven Paper Co. vs. Pennsy. R. R.; case 20176; crude 
SUIPAUL .ccccccccceccccccccsccceccccccscesesescsccseccceccccce 431 
Chicagy Cameron, Joyce & Co. vs. St. Louis & Hannibal et al.; case 
90198; contractors’ OUtfits ......c.cceccccccccccecccsccccseces 431 
Dunn, I. E., et al. vs. A. T. & S. F. et al.; case 20228; cast 
iron ANE AGAR ONO AE EEE OD EEE A 431 
California White & Sugar Pine Manufacturers’ Assn. vs. A. 
T. & S. F. et al.; case 18151; lumber and products.......... 431 
Brook, Geo. M., & Co. et al. vs. Ill. Cent. et al.; case 19994; 





HVE POU cccccccccccccccccscevcsecccevscceseseesesoeoeePes 431 


Car Material, Railway, Between Points in Illinois Ghsestinentian 

EE We EU TEE cingnsercetntcacastsatesernsrcosneens 43 ess-tnan-_adartod 
Southern Kansas Grain and Grain Products Assn. vs. C. R. I. 

& P.; case 17159; grain and products.......ccccccccccccccces 431 


SS Co. vs. Chicago & North Western et al.; case on Merchandise vid 


See EEHEE HEHEHE HEHE HEH EEE 


Prairie Oil & Gas Co. vs. Big Four et al.; case 20129; wrought 


I 95656: 6:5:6:8 55:00:05 4:8:0: 4:64.05 0 60:40 4010454409 Es 0460000040088 5 006 432 
Barnsdall Refineries, Inc., et al. vs. Midland Valley et al.; B * O « A e I ! 
CR FREES GE oo 0.0. 0:66-0:00: 6:0.6:0:5:60:06:0:0:0:60504646.0.0900040000 432 e 


Day Builders’ Supply Co. et al. vs. New York Central et al.; 





im 

























Cae DOCTR: GROEN BACIIIG . o 0: 0:0:6:0:0:0.010:0:0.00:0.0:0404000000000006008 432 : 
Musselman, C. H., Co. vs. Pennsy. et al.; case 20013; empty Shippers everywhere are ae keenly awake 
EIN CAMB ccccccecceeeeeeccececcccccsecseccecreseeescegqcccceceooe 432 to the possibilities of economical transporta- 
Frost & Davis Lumber Co. et al. vs. Atlantic City Railroad e 
eek pg peat eetpepectrnetians. Saspeminen 432 tion... many concerns now rely on the 
—— N. é. City of, vs. A. T. & S. F. et al.; case 20173; 432 Nicholson Universal Steamship Company to 
BE ME MED. is oync0nsccisabcnaiauessieiececqaauunealecnres 
ee = a Ee A. SO OM. Os ee SS ee handle their less-than-carload and carload lake 
Amold Fruit Co., Inc., et al. vs. C. B. & Q.j case 19786; re- shipments. . . . Nicholson service is complete 
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i ey Ay Package Co. vs. Norfolk Southern et al.; case 18307; ane and expansive and, of course, includes the 
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Light Grain & Milling Co. vs, A. T. & 8. F. et al.; case 20072; | safe ns Merchandise is dispatched by 
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st Sts., Marshall-Jackson Company vs. A. C. L.; case 20011; gravel... 433 ° P = : poe a 
Electric Service Co. vs. A. T. & S. F.; case 18047; slack coal.. 433 lowest possible cost—consistent with safe and 
Federated Metals Corp. vs. Pennsy. et al.; case 16516; antimony 433 dependable operation. All automobile and 
) Hudson Mfg. Co. vs. C. M. & St. P. et al.; case 19936; wood ° ° ° 
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DOCKET OF THE COMMIGSION. ......ccccccccocccccccccccececces 458 UNIVERSAL STEAMSHIP 
COMPANY 


Owned by 
UNITED STATES FREIGHT COMPANY 









Nicholson Universal Steamship Company 









Offices: 
BE EE. Biss vebsccncwsene South & Ohio Streets 
ee ..-53 West Jackson Blvd. 
Cleveland, Ohio ............ Foot of East 40th St. 
THE TRAFFIC SERVICE CORPORATION Detroit, Mich. .............. 501 Coe Terminal Bldg. 
WASHINGTON CHICAGO Milwaukee, Wis. ............ 225 Erie Street 
MILLS BUILDING 418-430 S. MARKET ST. TERN, GD cccccccvcccsses Elm & Water Streets 





Phone, Main 3840 Telephone State 8635 
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THE REDWOOD LINE 


Gulf-Intercoastal Steamship Service 











CHICAGO BIRMINGHAM 
Ray F. Thompson H. B. Rox 
2118, 105 W. Adams St. 201 Brokers Bldg. 
Phone Franklin 8774 Phone 3-5266 


MODERN ALL-STEEL SHIPS 
HANDLING GENERAL CARGO 


BETWEEN 


GULFPORT, MOBILE, NEW ORLEANS 


AND 


LOS ANGELES HARBOR AND 
SAN FRANCISCO BAY POINTS 


ALL CARGO CAN BE STOWED 
UNDER AND BETWEEN DECKS 








































ST. LOUIS MOBILE 
Fred D. Royce ‘ Wm. Gorman 


1618 Arcade Bldg. 206 State Office Bldg. 
Phone CHestnut 4107 GULFPORT Phone 4214 
. The Redwood Line 
West Pier 


Phone 33 


GENERAL PACIFIC COAST AGENTS: McCORMICK STEAMSHIP CO. 


SAN FRANCISCO OAKLAND LOS ANGELES 
900 Matson Bldg. Market St. Pier 1110 Lane Mortgage Bldg. 
215 Market St. Foot of Market St. 208 West Eighth St. 
























Offices also in Portland, Seattle and Tacoma 


REDWOOD LINE, Inc. 


A DEPENDABLE COMPANY 





General and Local Offices Located: 
1421 New Orleans Bank Building - - - 226 Carondelet Street 
NEW ORLEANS 
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The Pittsburgh Office of the 


Kansas City Southern Railway 


SERVES PATRONS IN 


PENNSYLVANIA, OHIO, WEST VIRGINIA 


and MARYLAND 





() O/L C/TV 
SANDUSKY Cy CRAIN ree CLEVELANO 
O SHARON 
YOUNGSTOWN 
Omens PENN 
KANSAS CITY ee ALTOOWA 
A petxts — 
KANS, f row 
j OSKALOOSA PARKERSBUA UD 
aw . ane CHARLESTON 
ane sengf Borin HUNTINGOON ¥ WEST 
| 
je VIRGINIA 
OKLA. freee 
Voc ARK 
oe ve Many shippers and receivers of Iron and Steel 
REREMT Heim accom Articles, Tin Plate, Canned Goods, Paper, Tires, 
wet Glass, Pipe, Chemicals, Cork, Oil Well Supplies, 
' sein Machinery, Furniture and other commodities find 
a ; KANSAS CITY SOUTHERN service depend- 
NF able and very satisfactory. 


SFAUMOND DEnARLES 


Port AotHue SH 
ye ae ~_— 
1EXICO 


auf OF MEKIC 


If the KANSAS CITY SOUTHERN RY. can 
assist you in any way, please communicate with 


G. J. WADLINGER, General Agent 
1521 Oliver Building, PITTSBURGH, PA. 


ae > * 4 
Oo Men, t1o i : 
ni Comvita , i] £ 
TAN . 
TEXAS ] Prvosneron : The New Fast, Modern Passenger train from 
| i ‘ciao Kansas City to Port Arthur. Saves time—offer- 
a ——_ ° . . ° 
eek gm ing the finest in train equipment. 
\ 
\ 
i 
i 
i 
* 
t 
. 


GEO. R. COBBETT, Traveling Freight Agent 
WM. J. SEIBERT, Traveling Freight Agent 


TheKANSAS CITY SOUTHERN RAILWAY CO. 


“STRAIGHT AS THE CROW FLIES” 





ee ee ee ete ee ee ee ee ee ee ee ee es ee ee ee es es 





THE TRAFFIC WORLD Vol. XLIT, Noy 
Augus 


McCORMICK-DEERING 
Industrial Tractors—_ 


Faithful Servants 
of the English 
and Canadian 
Railroads 


——And, of Course, Serving 
Scores of Railroads 
in the United States 


ABOVE: The Canadian National Ry. has used this tractor 
over a year at the Transcona Shops, Winnipeg 


BELOW: The 


Canadian Pacific has two of these at the 
Weston Shops, Winnipeg 


Winnipeg both of the great railway systems, the Canadian Pacific 

and the Canadian National, use McCormick-Deering INDUSTRIAL 

Tractors. These compact units are earning their salt and their cost 

many times over, on a wide variety of jobs around the yards and 

shops. The view below shows this International Harvester product at New- 
castle-on-Tyne. It is shown handling seven English railroad freight ““waggons.” 
With the adjustable jib crane it is also kept busy loading and unloading 
freight. In the United States many railroads—among them such leading lines 
as the I. C,, the C. M. & St. P., the Nickel Plate, the C. & E. L, the Central of 
Ga., the Monon, and the Rock Island—rate McCormick-Deering INDUSTRIAL 
Tractors among their most highly efficient, most useful, and most profitable 
equipment. Our representatives will be glad to demonstrate the tractor fully. 


INTERNATIONAL HARVESTER COMPANY 


606 So. Michigan Ave. —— Chicago, IIl. 


International Harvester Industrial Power on the job at 
ewcastle-on-Tyne, England 





“A Good Story 






THE TRAFFIC WORLD 


about the ERIE” 


The Kind of Service that enables us to 
keep Satisfied Customers 


’Way down at Natchez, Mississippi, is the plant 
of the National Box Company, manufacturers of 
Superstrong Shipping Containers. 


But Erie Service is known and praised down 
there just the same as it is right on the line. 


“We want to commend the Erie on their excellent 
handling of a car of box material shipped to Sperry & 
Barnes Co., New Haven, Conn., and routed your care 
at Chicago.” So writes Niel A. McLean, the National 
Box Company’s Traffic Manager, in an unsolicited 
letter. 


“This is the kind of service that enables us to keep 
satisfied Eastern Customers. In our opinion it would 
be difficult to improve on the time.” 


A “el aL 
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Great Lakes 


The Only Direct All-Water Route 


SERVING WITHOUT TRANS-SHIPMENT 


New York - Buffalo - Cleveland - Toledo - Detroit 
Oswego - Hamilton, Ont. 


KINGSTa 


TORONTO {oT 
}? 


‘ pe ae 
HAMILTONI® ee i; OSwECO 


aj WELLAND 


=. 9 
all | : 
BE gxi2oePOKr f 

ph} 


: y ai ‘o 


— 


DETROIT ge iz 
4a =< 


“ge em ERIE 
TOLEDO WE afi 


Gie 
(ana atl?) 


saving in freight rates via all-water route Our service is reliable and offers shippers the ex- 
without any trans-shipment. perience of 7 years’ successful operation in this 
gross tons constitute average load. Noth- field. 

ing less than full barge loads accepted. Barges always available for prompt loading at 


N. Y. Preduce Exchange 
N. Y. Maritime Exchange 


Barges move in fleets of four with approximate 
total capacity of 2,600 gross tons. 

Our boats are especially adapted to quick handling 
of bulk commodities. 

Average running time, from Lake Erie ports to 
New York, 12 days. 


Cleveland, Toledo, Detroit and Buffalo. 

Cargo received on board alongside dock at lake 
ports and delivered to alongside steamers or con- 
signees’ dock in the port of New York. 

Cargo also received for safe ports on Long Island 
Sound. 


For Rates or Other Information, Address 


HEDGER TRANSPORTATION COMPANY, Inc. 


25 Broadway, New York City, N. Y. 


BUFFALO OFFICE: Chamber ef Cemmerce Building 


TELEPHONE 


BONDED CARRIER 





BOWLING GREEN 0495 
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,j Great Northern 


















le 





A modern equipped Railway, engaged in the speedy trans- 
portation of passengers and freight. Serves the cities of 
Chicago, Ill., St. Paul, Minneapolis and Duluth, Minn., 
Superior, Wis., Fargo, Grand Forks and Minot, N. D., Sioux 
Falls, S. D., Sioux City, lowa, Winnipeg, Man., Great Falls, 
Helena and Butte, Mont., Spokane, Seattle, Tacoma, Everett, 
Bellingham and Longview, Wash., Portland and Klamath 
Falls, Ore., Victoria and Vancouver, B. C., and other cities of 
the Northwest. Connects at the Pacific Seaboard with steam- 
ers to or from the Orient, Alaska or Hawaii. Through bills 
of lading or passenger tickets. 


Your patronage is solicited and appreciated. Call, write, 
telegraph or phone your needs to any Great Northern 
representative, or 


P. H. Burnham, Freight Traffic Manager, St. Paul, Minn. 
A. J. Dickinson, Passenger Traffic Manager, St. Paul, Minn. 
T. J. Shea, Assistant General Freight Agent, Chicago, III. 
E. H. Moot, General Agent, Passenger Department, Chicago, IIL. 
H. G. Dow, Eastern Traffic Manager, New York, N. Y. 
M. M. Hubbert, General Eastern Passenger Agent, New York, N. Y. 
M. J. Costello, Western Traffic Manager, Seattle, Wash. 
C. W. Meldrum, Assistant General Passenger Agent, Seattle, Wash. 


Route of the 


ORIENTAL LIMITED 


Clean, Cinderless, Luxurious, Scenic Route 





C. 











Merchants Bank Bldg. 


® KANSAS CITY 
Railway Exchange Bldg. 











@ INDIANAPOLIS 


® DETROIT 
Majestic Bldg. 
® HAVANA 
Manzana de Gomez 


® CLEVELAND 
Hippodrome Bldg. 
® DENVER 
Boston Bldg. 


Southern Pacific Bldg. 
DEPT., 33 West Jackson 


@ CHICAGO—FREIGHT DEPT. 
@® CHICAGO PASSENGER 





Ellicott Square Bldg. 


® CINCINNATI 
Dixie Terminal 


® BUFFALO 


® BIRMINGHAM 
Woodward Bldg. 
® BOSTON 
Old South Bldg. 


Healey Bldg. 


® BALTIMORE 
209 Morris Bldg. 


@ ATLANTA 
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SOUTHERN PACIFIC LINES 


SOUTHERN PACIFIC LINES 
5 _| © OFFLINE AGENGiES 


© GATEWAYS 
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Southern Pacific to Build Dew Line 
Klamath Falls, Ore., to Alturas, Calif. 


OUTHERN PACIFIC will start immediate construc- 
S tion of 97 miles of track between Klamath Falls, 

Oregon, and Alturas, California, connecting its Cascade 
Line of the Shasta Route with its Nevada-California- 
Oregon line, meeting the Southern Pacific Overland Route 
at Fernley, Nevada. This will give Oregon and northern 
California a new east and west line extending through Mer- 
rill, then across Tule Lake, which has been drained, to 
Cornell, thence easterly to Alturas. It will serve the fine 
agricultural district south of Klamath Falls in the Klamath 
Basin, and one of the largest stands of virgin pine timber 
in the United States, a section having been held back for 
years by lack of railroad facilities. 






Write, telegraph or "phone 
& **General Agent, Southern Pacific Lines’’ ® 


The Postman Knows Him 


SOUTHERN PAcIFIc LINEs 
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